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Editorial AS WE SEE IT 


A number of countries have in recent times designated 
themselves as “neutrals” in the alleged “struggle” be- 
tween communist countries and capitalist countries. 
More recently these peoples have often been referred to 
as a ‘‘neutralist bloc,” and current accounts indicate that 
leaders of these countries, or some of them, are inter- 
esting themselves actively in building up the member- 
ship of this bloc. Strangely enough, one of the leaders 
of this group of countries is communist Yugoslavia, and 
about as strange is the fact that at least one of the most 
active leaders of the ‘“‘bloc” appears to be interested in 
persuading socialist Cuba to join. Particular attention 
appears at the moment to be directed at Latin America. 
The situation is a strange one, however viewed. Certain 
it is that a new definition of the word ‘‘neutral’”’ appears 
necessary if it is to be employed in this way. 


It is true that the larger communist countries, notably 
Russia and China, are aligned in what is known as a 
“cold war’ against a number of the other leading coun- 
tries of the world, loosely joined by ties of one sort or 
another. True it is also that there is the possibility— 
though we must certainly hope not the probability—that 
at some time in the relatively near future these two 
groups of nations may be engaged in a “hot war.’’ What 
these advocates of neutralism appear to be chiefly in- 
terested in is, however, not so much in keeping their 
members out of any such conflict, as in influencing their 
policies and attitudes in peace times. They seem still to 
regard any country which has capital available for ex- 
port as imperialist and to fear that such capitalists or 
their countries will take undue advantage of those to 
whom they provide capital, and that the assisted will 
presently find themselves in most essential respects 
again “colonies” of the imperialists. 


Bad Advice 


We, of course. have no way of knowing how much 
influence these neutralists actu- 
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Funds More Active Stock Buyers 
In Market Nearing All-Time High 


By A. Wilfred May 


Analysis of 88 Investment Companies’ portfolio operations 
during March quarter’s record-high, record-volume stock 
market reveals greatly stepped-up net buying of common 
stocks (except in the case of the balanced open-end funds) 
and sharply expanded portfolio turnover. Most favored 
groups included the aircrafts, banks, finance companies, 
metals, and oils, with more moderate buying of airlines, 
automotives, beverages, building, retail trade and some tex- 
tiles. Agricultural equipments were sold on balance. Trans- 
actions in other major groups were mixed. Most popular 
issues were ITT, ATT, American Metal Climax, Sperry 
Rand, and Standard Oil (N. J.). Most widely sold stocks 
were IBM, Westinghouse, and General Electric. Interest in 
foreign issues expanded with new names. 


This survey of 1961’s first quarter operations by 
88 funds with $15.5 billion of net assets, covering a 
time of the stock market’s 10% rise toward an all- 
time high, reveals stepped-up buying by the stock 
funds, an approximately unchanged degree of net 
purchasing by the balanced funds, and increased 
bullishness by the closed-end companies. The mar- 
ket’s record volume of activity was paralleled by 
the investment companies’ increased portfolio 
turnover. 

The purchases by the common stock funds in- 
creased over the previous quarter by 90%, while 
their sales rose by 63%: the result being a four- 
fold increase in their net buying of stocks. 

The closed-end companies, which had been net 
sellers in the previous quarter, nearly doubled 
their purchases. This effected a net buying-on- 
balance of 3%, compared with sales exceeding pur- 
chases by 60% in the December quarter of 1960. 

In the case of the balanced open-end funds, on 
the other hand, the excess of their stock purchases 
over sales declined to 33% from 53% in the De- 
cember quarter. 

The ratio of redemptions by holders of the 


[Tables appearing on pages 23 and 29 show funds’ com- 

parative investment positions; total common stock and 

other securities transactions; and individual common 
stock transactions by industry groups.| 


open-end fund shares (marking “do it yourself” 
investing) to the concurrent sales to the public 
(which attained a new high) rose during the March 
quarter. This ratio of redemptions to sales in- 
creased to 46% in the quarter from 40% in the 
December 1960 quarter and 35.5% in the March 
1960 period. 


Since the “pool” of outstanding (redeemable) 
shares constantly grows, the ratio of redemptions 
to assets, rather than to sales, appears the more 
realistic figure. This ratio also rose during the 
March quarter to 1.8% of average assets against 
1.4% in the comparable first quarter of 1960. 


Redemptions again were particularly heavy in 
some of the larger companies. In the case of one 
leading common stock fund redemptions were 72% 
greater than sales (not counting shares issued in 
payment of capital gains dividends). In another 
large company the excess of redemptions over sales 
was 17%; in another redemptions equalled sales; 
and in still another unit the redemption ratio was 
87% of the concurrent sales. 


A Sure Aid to Per-Share Asset Value 


Here it is important to call attention to the 
change in their capitalization effected by some 


closed-end companies through repurchases of their. 


own outstanding shares. Following such policy by 
Consolidated Investment Trust, International Hold- 
ings, and American International in the final quar- 
ter of 1960, was the purchase during the past 
quarter of 1,500 shares at a discount of about 
15124% by American International. At this writing 
AIC’s discount has narrowed to 1142%. It is learned 
that neither Consolidated Investment nor Inter- 
national repeated pur- (Continued on page 22) 
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Anaconda Company 


Anaconda is one of the best 
hedges against inflation and only 
the unsophisticate can possibly 
believe that the dollar can remain 
sound while 
increased 
spending con- 
tinues. Possi- 
bly the dollar 
will not go the 
way of the 
pound, franc, 
lira, mark, but 
unbalanced 
budgets, larg- 
er public debt 
and reckless 
spending 
surely lead to 
deterioration 
of the value of 
the dollar, and 
it behooves the prudent man to 
take all precautionary steps pos- 
sible. Tangible wealth under- 
ground is a partial answer. 
Anaconda is one of the largest 
producers of nonferrous metals of 
practically every kind, including 
copper, zinc, lead, silver, gold, 
rare metals, uranium and alumi- 


Merritt F. Beal 


num. Its manufacturing opera- 
tions include copper, brass and 
other alloy products on a huge 


scale. One subsidiary is about the 
largest fabricator of sheet, wire, 
rod, tube and other industrial 
forms of copper and copperbase 
alloys. It also produces aluminum 


sheet and strip, flexible metal 
hose and tubing, and another 
subsidiary is one of the largest 


domestic producers of electrical 
conductors, both copper and alu- 
minum. 

Anaconda has two subsidiaries 
in Chile producinzZ copper on a 
huge scale and owning what is 
believed to be the largest copper 
body in the world. Management 
coped successfully for generations 
with the fluid political situations 
in South America. They know 
the hard, cold facts of mining life 
and deal with them accordingly. 
They know that what is good for 
Anaconda is good for Chile and 
the United States. 

Anaconda has done a gross bus- 
iness in excess of haif a billion 
dollars annually tor many years 


and its average annual earnings 
per share for the past ten years 


mM 


have been $5.45; on a P/E ratio of 
15 to 1, the stock is worth above 
$80. The latest figures for 1960 
show earnings of $4.30 a share on 
gross sales and revenues of $624,- 
421,651. 1960 was not an especially 
good year for the industry in gen- 
eral or Anaconda in particular 
and the company had three strikes 
during the year. 


Following a modest funded debt 
the company has outstanding 10,- 
715,127 shares of stock which, in 
view of the fact ihat it is a leader 
in its particular industry, is not by 
any means excessive, considering 
that in public utilities, American 
Tel. & Tel. has in the neighbor- 
hood of 235 million, in the steel 
industry, U. S. Steel has above 
04 million, in the oil industry, 
Standard Oil of New Jersey has 
216 million and in the auto indus- 


try, General Motors has 283 mil- 
lion shares. At the end of 1960 
the book value of each share of 


stock of Anaconda was reported 
as $87.27. 
The dividend record of the com- 





pany is superb, dividends having 
been paid since 1900 with only a 
few lapses in the depths of the 
depressions of 1921-22 and 1932- 
1935. The current record is unin- 
terrupted since 1936. During 1960 
the company distributed in divi- 
dends $26,787,817. 

There is every reason for be- 
lieving that this company’s mag- 
nificent past record will be dupli- 
cated in future years and the stock 
is owned by 121,017 stockholders 
including 1265 financial institu- 
tions. Minimum dividends ex- 
pected are $2.50 during 1961 and 
it is well within the range of 
probability that a higher rate may 
be established. 

Again I[ say, the best-known 
hedge against inflation is wealth 
underground. Other forms of 
wealth are subject to the blight 
of confiscatory taxes. Anaconda 
has this wealth on a tremendous 
scale. It is probably the best min- 
ing organization and it is a leader 
in copper, the outstanding con- 
ductor of electricity. The world- 
wide demand for electricity and, 
incidentally for copper, must ex- 
pand unceasingly. 

I am thoroughly convinced that 
with or without inflation, and in- 
flation to some extent seems in- 
evitable, Anaconda is an_ ideal 
equity to own at this time. The 
stock is listed on the New York 
Stock Exchange. 


TOBIAS GRUEN 
Investment Analyst, Kippen & 
Company, Inc., Montreal, Canada 

Members: Montreal Stock Exchange 


and Canadian Stock Exchange 


Home Oil Debentures Convertible into 
Shares of Trans-Canada Pip2 Lines 


The 6% debentures of Home Oil 


Limited, which are convertible 
into common shares of Trans- 
Canada Pipe Lines, appear 


reasonably 
priced at their 


current level 
3 rr 6 U bd 
$107.00. Each 


$1,000 prin- 
cipal amount 
of debenture 
is convertible 
at the holder’s 
option into 37 
shares of 
Trans-Canada 
Pipe Line to 
Jan. 15, 1970, 
and thereafter 
into 31 shares 
until the 
maturity date, Jan. 15, 1975. The 
current conversion cost of the 
common shares of Trans-Canada 
is about $28.92, compared with the 
present price of the common 
shares of $24.50. The premium of 
the conversion cost over the com- 
mon price is attractive, being less 
than 20%. The current call price 
of the debentures is $106. 

Since the capital appreciation 
prospects of these Home Oil 
debentures depend on the per- 
formance of Trans-Canada Pipe 
Lines, a brief review of the latter 
company follows: 

Our study of the facts relating 
to Trans-Canada Pipe Lines has 
inclined us to the view that the 
long-term growth prospects of 
this company are highly favor- 
able. The following factors may be 





Tobias Gruen 


mentioned as _ supporting this 
view. Firstly, annual sales and 
net income of Trans-Canada are 


expected to increase continuously 
during the coming years. For the 
first quarter of 1961, gas sales of 
Trans-Canada Pipe Line were 56,- 


(This is under no circumstances to be construed as an offer to sell, or 
as a solicitation of an offer to buy, any security referred to herein.) 
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This Week’s 
Forum Participants and 
Their Selections 


Anaconda Company — Merritt F. 
Beal, Analyst, Peter P. McDer- 
mott & Co., New York City. 
(Page 2) 

Home Oil Company — Tobias 
Gruen, Investment Analyst, 
Kippen & Company, Inc., Mont- 
real, Canada. (Page 2) 











500,000,000 cubic feet compared 
with 31,600,000,000 cubic feet for 
the corresponding period of 1960, 
an improvement of 79%. 


Secondly, Trans-Canada Pipe 
Lines will greatly benefit from 
the long-term growth of the 
Canadian natural gas industry. It 
is worth noting that the ultimate 
total reserves of Canadian natural 
gas are expected to be about 300 
trillion cubic feet compared with 
the current proven reserves of 
about 28 trillion cubic feet. In- 
dications are, too, that demand 
will keep pace with the increasing 
supply of natural gas. In this 
connection it may be pointed out 
that there are about 60 million 
people in the United States who 
are within easy economic reach 
of Canadian pipe lines, and who 
constitute a large potential mar- 
ket for the Canadian natural gas 
industry. 

It is also worth noting that the 
“effective life’ of natural gas 
reserves of the United States has 
declined considerably during the 
last few years. For example, in 
1956, on the basis of that year’s 
consumption, the “effective life” 
of the gas reserves of the United 
States could cover only 23 years 
of demand, whereas the _ cor- 
responding figure for 1945 was 36 
years. 


It is generally anticipated that 
Trans-Canada Pipe Line will, in 
the long run, realize substantial 
profits and consequently’ the 
shares will improve in price from 
their current level of around 
$24.50. Since the Home Oil deben- 
tures are convertible into Trans- 
Canada Pipe Line shares until 
maturity, it is reasonable to ex- 
pect that the holders of these 
debentures will benefit from the 
long-term improvement in the 
price of Trans-Canada Pipe Lines. 
Meanwhile, these bonds afford an 
impressive yield of 5.6% while 
currently the shares of Trans- 
Canada Pipe Lines do not pay any 
dividends. 

The common shares of Home 
Oil and Trans-Canada Pipe Lines 


are listed on the Montreal and 
Toronto Stock Exchanges, while 


the bonds are traded on the over- 
the-counter market. 


Walter Todd Forms 


Own Firm in Houston 


HOUSTON, Texas — Walter Todd 
has formed Walter Todd & Co. 
with offices at 6130 Sugar Hill 
Drive to engage in a_ securities 
business. Mr. Todd was formerly 
a partner in B. V. Christie & Co. 
and was a district manager for 
FIF Associates. 


Forms Wald & Co. 


FLUSHING, N. Y. — Max B. 
Schoenwald is engaging in a se- 
curities business from offices at 
165-07 Seventy-first Ave. under 
the firm name of Wald & Co. 


Form Fairfax Inv. Corp. 
WASHINGTON, D. C. — Fairfax 
Investment Corporation has been 
formed with offices at 1835 K St., 
N. W. to conduct a_ securities 
business. Officers are Robert Min- 
shull, President; Edward B. Riggs, 
Vice-President; and Rutherford 
Day, Secretary - Treasurer. Mr. 
Minshull was formerly with Best 
& Gary, Ine. 
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Economic Forces Ahead 


Affecting 


Stock Market 


By Dr. Jules I. Bogen,* Professor of Finance, Graduate School of 
Business Administration, New York University 


This decade's basic economic forces are judged to be less favorable 


for the stock market than was the 


case in the 1950’s—a period when 


the stock price level tripled. Dr. Bogen compares the prospects for 
economic growth, corporate profits, price inflation, and the propor- 
tion of savings going into equities with their actual performance in 
the preceding ten years. He concludes we face: (1) some slowing 
up in the economic growth rate; (2) increased stability in the com- 
modity price level; (3) a persisting profits squeeze though cash 
flow should improve; and (4) a slowing down in the broadening of 
individual shareholdership and increased competitiveness of other 


investment outlets for individual 


and institutional savings should 


inflation fears abate and attempts to spur economic growth achieve 


limited 


The basic trends in the American 
economy were highly favorable 
for the stock market during the 
1950s. First, the American econ- 
omy grew in 
this decade at 
an average 
rate of 4% a 
vear ccm- 
pounded, as 
measured by 
the gross na- 
tional product 
at constant 
prices. This 
was above the 
long-term 
average rate 
of growth of 
the economy; 
which has ~~ 
been closer to 

3%. So vigorous a rate of growth 
is quite favorable for the earnings 


Dr. Jules I. Bogen 


of enterprises throughout the 
economy. 
Secondly, during the 1950s a 


creeping inflation of commedity 
prices occurred at an average rate 
of almost 2% a year. Rising com- 
modity prices widen profit mar- 
gins. And rising commodity prices 
stimulate investment in common 
stocks because equities have 
proved by far the most efficient 
available long-term hedge against 
inflation. 


In the third place, this high rate 
of economic growth and creeping 
inflation increased corporate net 
profits, which were 50% larger in 
1959 than they were in 1949. 


And finally, reflecting the favor- 
able position of equities in a 
growing economy marked. by 
creeping inflation, a rising pro- 
portion of the nation’s savings 
flowed into common stocks. This 
has been most pronounced for 
savings flowing through financial 
institutions. Financial institutions, 
led by pension funds and invest- 
ment companies, are investing 
approximately $4 billion a year 
in common stocks. This is almost 
1% of the market value of all 
publicly-held common stocks. At 
the same time, the number of in- 
dividual investors in cominon 
stocks, which approximated six 
million at the beginning of the 
1950s, is over 15 million today, 
according to preliminary  esti- 
mates. The number of individual 
holders of common stocks has thus 
more than doubled, while net 
institutional purchases of common 
stocks are about four times as 
large as they were in 1950. 

In response to these four factors 





results. 


—a higher than average rate of 
economic growth, creeping infla- 
tion, a rise in corporate profits, 
and an increasing proportion of 
savings flowing into equity invest- 
ments—the level of common stock 
prices tripled during the 1950s. 

It has been said that generals 
make their worst mistakes when 
they base their planning on 
winning the last war. Similarly, 
investors may make serious :nis- 
takes when they base their deci- 
sions upon economic trends of the 
past decade, rather than on the 
trends that can be expected to 
prevail in the coming decade. 


What will happen in the stock 
market during the 1960s will be 
very largely determined (1) by 
the rate of economic growth in the 
years ahead; (2) by the trend of 
commodity prices in the decade; 
(3) by the future trend of cor- 
porate profits; and (4) by the 
proportion of current savings that 
will flow into common stock in- 
vestment during the years that lie 
before us. I shall attempt to ap- 
praise the prospects for each of 
these basic economic factors “ur- 
ing the current decade of the 1960s. 


The Rate of Economic Growth 


The rate of economic growth of 
the 1960s is likely to be materially 
slower than in the 1950s because 
two major stimuli which acceler- 
ated the expansion of the Ameri- 
can economy during the 1950s are 
no longer present. These were, 
first, the large backlogs of un- 
satisfied demands for every type 
of durable goods, backlogs that 
were inherited from the war 
decade of the 1940s and from the 
depression decade of the 1920s. 
We had had 20 years of sub- 
normal output of homes, of auto- 
mobiles, of plants and equipment 
and of durable goods of every 
description in those two decades. 
The backlogs had to be satisfied 
during the 1950s. Naturally, when 
the economy must satisfy both 
new demands and backlogs of in- 
herited, unsatisfied demands, the 
output must be so much larger, 
and this contributes to economic 
growth. 


Secondly, the level of private 
debt at the beginning of the 1950s 
was relatively low because there 
had been relatively little private 
borrowing in the thirties and the 
forties, although the public debt 
was greatly expanded and national 
income had increased spectacu- 
larly during the war years. As a 


Continued on page 20 
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Savings: The Sparkplug of 
Sound Economic Growth 


By Hon. Prescott Bush,* U.S. Senator (R.) From Connecticut. 


Co-sponsor of a bill to authorize formation of Federal mutual savings 
banks announces he will introduce a revised version of his bill. 
Senator Bush warns, however, that encouragement of better avenues 
of savings to stimulate thrift and capital formation can be achieved 
only if fiscal irresponsibility and inflationary measures are avoided. 
Fearful of the disquieting indications by some of the President's 
advisers, the Senator insists that the road to more jobs is the creation 
of an atmosphere of confidence to inspire business to modernize and 
expand and not inflationary Federal deficits. 


I would like to discuss the proper 
role of government in creating 
conditions under which free en- 
terprise can promote the economic 
growth of the 
nation to pro- 
vide for our 
national de- 
fense and ito 
create the 
thousands of 
jobs necessary 
to provide 
work for those 
presently un- 
employed, and 
for the young 
people who 
will be enter- 
ing the work 
force in in- 
creasing num- 
bers in the decade of the sixties. 

In my view, one of the govern- 
ment’s major responsibilities is tu 
fight inflation and maintain a 
sound currency. This is essential 
to encourage the savings which 
are the sparkplug of economic 
growth and to preserve the credit 
of the United States upon which 
depends our military strength and 
the security of the entire free 
world. 


As a member of the Joint Eco- 
nomic Committee of the Congress, 
I have been participating in hear- 
ings on these problems. We have 
reviewed the Economic Report of 
the outgoing administration of 
President Eisenhower and Presi- 
dent Kennedy’s own Economic 
Message. We have received testi- 
mony from the Secretary of the 
Treasury, the Chairman of the 
Board of Governors of the Federal 
Reserve System, the Council of 
Economic Advisers, the Director 
of the Bureau of The Budget, the 


Prescott Bush 





Assistant Secretary of Defense 
and a number of witnesses repre- 
senting business, farm, labor, and 
academic organizations. 

There is general agreement on 
what should be our national eco- 
nomic goals: 

All of us want— 

A steadily expanding economy, 
based upon a strengthened system 
of free enterprise. 

A rate of growth sufficient to 
give us an ever-rising standard of 
living and to provide jobs for all. 

An economy that can adequately 
provide for our national defense. 

Assurance of equal opportunity 
for the education of our youth 
and the health and security of 
our senior citizens. 

And we want to accomplish all 
this with relative price stability. 

But while there is agreement 
on what we want to achieve, ma- 
jor differences exist concerning 
the means we should employ to 
accomplish our objectives, and 
whether we can achieve all our 
objectives at once. 


Can’t Control Business Cycle 


Our economy is the strongest 
and most advanced in the world, 
but we have not been able to 
avoid the swings in the business 
cycle between recession and re- 
covery. We have not yet mas- 
tered the art of keeping the econ- 
omy advancing steadily at levels 
of high employment coupled with 
a reasonably stable price level. 

The new administration came 
into power when the nation was 
bottoming out of a mild recession. 
An early upturn was then in 
prospect. 

President Kennedy’s initial ex- 
ecutive actions and recommenda- 
tions to the Congress were quite 
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similar to those taken by President 
Eisenhower in the previous 
recession— 

An acceleration of already- 
authorized government spending 
for defense and other purposes; 

Extension of unemployment 
compensation benefits; 

A bill to aid so-called depressed 
areas. 

Additionally, the new President 
made a major change in fiscal 
policy. Instead of the surpluses 
projected by his predecessor for 
the current fiscal year and for 
the fiscal year which begins next 
July 1, President Kennedy pro- 
posed substantial deficits for both 
years. On a cash basis, the deficit 
for fiscal ’61 is now estimated at 
Slightly more than $1 billion and 
for fiscal "62 more than $4 billion. 

Deticits of this magnitude are 
not always alarming in and of 
themselves; what I fear is that 
they may prove habit-forming as 
the new Administration moves 
ahead to meet the two major 
problems it faces: 

Increasing communist trucu- 
lence on the international scene 
coupled with setbacks to the West: 


An intolerably high level oj 
unemployment in our national 
economy. 

As a member of the Armed 


Services Committee, who has re- 
cently heard expert testimony on 
our military posture, I believe I 
can safely predict that we face 
Steadily increasing defense ex- 
penditures in the years ahead. 

Recent events have shattered 
whatever hopes some people mav 
have held—and I did not share 
them—that a change in adminisra- 
tions would result in a relaxation 
of international tensions. This 
means that our present position of 
unquestioned military strength 
must be maintained at all costs. 

Domestically, we face continued 
high but spotty unemployment. 
Although the recovery now under- 
way is expected to boost both 
national income and Gross Na- 
tional Product to new highs, wit- 
nesses before our Committee esti- 
mate that 6% to 7% of the work 
force—four million to five million 
people—will still be unemployed 
in December, 1961. There is gen- 
eral agreement that this is an in- 
tolerably high level. 


What can be done to 
unemployment? 





reduce 


Conflict in Congress 
Here I foresee a major conflict 
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in the Congress between those 
who advocate massive government 
spending, supposedly to put peo- 
ple back to work, and those who 
feel as I do that the way to pro- 
vide the needed jobs is to stimu- 
late the private sector of the 
economy to invest in job-creating 
enterprises. 


In this connection, President 
Kennedy’s message on taxation 


was a disappointment, especially 
because it postponed any attempt 
at major tax reform until next 
year. As Wilbur Mills, Chairman 
of the House Committee on Ways 
and Means, has often said, our tax 
code is a “Chamber of Horrors.” 
Despite the steps toward reform 
taken in the 1954 revision of the 
Internal Revenue Code, it nov 
needs a major overhaul. I regret 
that the President believes that 
now is not the time, but instead 
has called for another study to be 
piled atop the monumental mass 
of studies already made by the 
Treasury and the Way and Means 
Committee. 

It is especially unfortunate that 
tax revision will be put off unfli 
an election year, when pressures 
against an equitable tax structure 
will be extremely difficult to 
overcome. 

The President’s recommendation 
of a tax credit as an investment 
incentive was a step in the right 
direction, but too limited in scope. 
I believe that it will accomplisn 
little toward providing anywhere 
near the number of new _ jobs 
needed in our economy. 


I am also concerned about the 
effect upon investment if the Con- 
gress should approve the Presi- 
dent’s recommendation for repeal 
of the dividend credit and exclu- 
sion. We should be encouraging 
capital formation through equity 
investment instead of putting an 
obstacle in its path. 


And I view with some appre- 
hension, the President’s proposal 
for withholding on interest and 
dividends. While I agree we must 
correct a situation in which an 
estimated $3 billion of taxable 
interest and dividends goes un- 
reported each year, I see many 
difficulties in working out a withn- 
holding system that will not in- 
flict hardships on many recipients 
of income from these sources and 
on the institutions which must 
withhold. This is especially true 
with respect to interest income, 
as 1 am sure all savings bankers 
will agree. 

If such a withholding law is en- 
acted, I believe Congress should 
limit it to interest and dividend 
income involving rather substan- 
tial amounts. Otherwise, people 
who can ill afford it will suffer 


from the withholding of a part of 


meager incomes from these 
and the administrative 
involved in handling 
refunds will be mul- 


their 
sources, 
problems 
claims for 
tiplied. 
We thrift, 


should encourage 
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rather than discourage it. If we 
agree that a basic challenge con- 
fronting the nation is the achieve- 
ment of an adequate rate of 
growth sustainable throughout the 
years without inflation, then we 
must conclude that we must en- 
courage capital formation through 
savings. Studies have emphasized 
that the supply of savings is a 
direct factor in determining the 
limits of real capital formation. 


Role of Mutual Savings Banks 


The mutual savings banks play 
an important part in this process. 
Marshalling small savings of 
millions of people and channeling 
these savings through private in- 
stitutions into productive invest- 
ments continue to be dual ele- 
ments in the process of economic 
growth. Mutual savings banks 
seek to stimulate thrift day in and 
day out. Changes in the structure 
of interest rates may affect the 
success attained from that effort, 
but they do not decrease the ef- 
fort. 

As institutions without stock- 
holders, mutual savings banks en- 
joy more immunity from shifts in 
the general level of interest rates 
than do organizations that must 
concern themselves with produc- 
ing net profit for those who hold 
equity positions in the financial 
enterprise. The interest of mutual 
savings banks in promoting thrift 
is not motivated by the prospect 
of any profit that might result 
from a high level of interest rates 
in loans. Throughout their his- 
tory they have stressed the im- 
portance of personal _ savings. 
They offer accumulated savings 
for long-term productive invest- 
ment whether the general level 
of interest rates be high or low. 

I incline to the view that cap- 
ital formation in the United States 
could be augmented by expan- 
sion of the mutual savings bank 
system. For this reason I was 
happy to co-sponsor a bill that 
would authorize the formation of 
Federal mutual savings’ banks. 
With the deserved reputation the 
industry enjoys for safety and 
conservatism, reasonable returns 
on savings and careful manage- 
ment, it deserves the opportunity 
to serve more of the people, es- 
pecially in areas now lacking 
mutual savings banks. 

On July 1, 1960, I joined with 
Senator Sparkman of Alabama in 
introducing S. 3796 after having 
discussed the idea with represen- 
tatives of the National Association 
of Mutual Savings Banks. In his 
remarks accompanying the bill, 
Senator Sparkman _ noted _ that 
leaders in the industry had asked 
us to introduce the measure, so 
that a study and discussion of its 
merits could be held. That pur- 
has partly 
plished, since several groups con- 
cerned with the legislation have 
had it under study since that time 


pose been accom- 
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and discussions concerning the 
proposal still continue. 


Endorses Federal Mutual Savings 
Banks’ System 


At an appropriate time, I am 
prepared to introduce a revised 
version of a bill authorizing Fed- 
eral charters for mutual savings 
banks. I shall look forward to 
visits from representatives of the 
industry to work out the best ap- 
proach to this legislative propo- 


Number 6054 . 


nue programs should contribute 
to economic growth and maxi- 
mum employment within a setting 
of reasonable price stability.” 

I credit the President with 
complete sincerity in what he has 
said, and I shall do my best to 
uphold his hand in these matters. 

But I hope that I will not be 
accused of partisanship if I ex- 
press my doubts that he has com- 
vlete support in his stand against 
inflation within his own party, 
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influential of them, the Director 
of The Budget, David E. Bell, to 
the effect that whatever the na- 
tion needs it can aftord. There is 
a general philosophy in circles 
close to the Administration that 
we should go ahead and spend 
whatever is represented as needed 
and not worry about paying the 
bills. If we spend what they rec- 
ommend, it is claimed, the na- 
tional income and Gross National 
Product will rise enough not only 


sal. I believe the basic idea and even among his close political to absorb the cost of the new pro- 
worthy of Congressional atten- advisers. grams, but to produce budget 
tion. There are many unredeemed 


Important as is the encourage- 
ment of new avenues of savings, 
however, thrift can be stimulated 
and increased capital formation 
achieved only if the Federal Gov- 
ernment exercises fiscal responsi- 
bility and rigorously avoids ac- 
tions which ignite the flame of 
ruinous inflation. 

President Kennedy has made 
some excellent statements which 
indicate his appreciation of the 
importance of maintaining a 
sound currency. 

In his State of the Union Mes- 
sage, the President said: 

“This Administration will not 
distort the value of the dollar— 
and this is a commitment.” 

In his economic message, Mr. 
Kennedy gave assurance that his 
Administration will not seek—and 
I quote his words directly—‘To 
buy short-run economic gains by 
paying the price of excessive in- 
creases in the cost of living.” And 
he added: 

“Always a cruel tax upon the 
weak, inflation is now the certain 
road to a balance of payments 
crisis and the disruption of the 
international economy of the 
western world.” 

In his budget 
President said: 

‘Federal expenditure and reve- 


message, the 


promises in the Democratic 
Party’s national platform, and to 
redeem them would require mas- 
sive doses of Federal spending. 
Pressures to deliver on these cam- 
paign pledges will be intensified 
by the many special interest 
groups which feel they hold 
promissory notes from the new 
Administration. 


Recalls Arthur Burns’ Warning 

Arthur F. Burns, former Chair- 
man of the President’s Council of 
Economic Advisers, recently 
voiced a timely warning. 

“We would be courting infla- 
tion and a gold crisis,” he said in 
a recent speech at Chicago,! “if 
we now arranged new govern- 
mental spending programs so that 
they would mature when the 
economy is already advancing 
without them.” 

I hope Mr. Burns’ statement 
does not fall upon deaf ears in the 
new Administration. 

But there are disquieting indi- 
cations that some of the Presi- 
dent’s advisers do not share his 
expressed views about the im- 
portance of keeping inflation un- 
der control. There has been a 
statement by one of the most 





1 Full text apneared in Chronicle of 
April 27, 1961.—ED. 
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surpluses as well. 

According to the prevailing eco- 
nomic theory in Washington, we 
should incur deficits in recessions 
and run surpluses in periods of 
prosperity. We should balance the 
Federal budget only over the 
year of a business cycle. That 
sounds reasonable enough, but I 
have an uneasy feeling that to 
some of those who advocate this 
theory, prosperity will always be 
around the corner and the time 
for balancing the budget will 
never come. Their current fore- 
casts are for record high levels 
of prosperity in the coming fiscal 
year, as measured by national in- 
come, productivity and Gross Na- 
tional Product. Yet we are told 
we must accept a $4 billion cash 
deficit to reduce unemployment. 

Is this the right way to create 
jobs for those now unemployed, 
and for those who will be enter- 
ing the work force in the months 
ahead? Or should more encour- 
agement be given, through in- 
creased incentives for productive 
investment, to free enterprise to 
create the jobs that are needed? 


“Past History Dluminating” 

A glance at past history may be 
illuminating. In 1931, there were 
8 million people unemployed in 
the United States. A new Ad- 
ministration came into power as 
a result of the elections in the 
following year, and embraced 
deficit spending and make-work 
programs. Yet in 1939 more than 
nine million people remained out 
of jobs. A record of failure such as 
this does not inspire confidence 
in the ability of government to 
create jobs. 

I submit that in such a time as 
this, it is more appropriate to 
limit new Federal spending to 
defense and other essential needs, 
come as close to balancing the 
budget next year as is possible, 
and create an atmosphere of con- 
fidence which will inspire busi- 
nessmen to modernize and expand 
their enterprises. This will do 
more to create jobs than infla- 
tionary Federal deficits. 

I regretfully do not expect this 
view to prevail. And so, I say that 
the dangers of inflation are not 
dead; they are merely sleeping. 
As specialists in the field of thrift. 
savings bankers can help reduce 
such dangers by continuing to 
carry to the people the message 
of the importance of savings. And, 
as trustees for depositors, they 
have a continued obligation to 
alert the public to the need for 
fiscal responsibility in their na- 
tional government as an essential 
means of avoiding further erosion 
in the value of the dollars people 
are being asked to save. 


*An address by Senator Bush befrre 
the 41st Annual Conference of the Na- 
tional Association of Mutual Savings 
Banks, Philadelphia, Pa., May 2, 1961. 


Form Rhoten Shetley, Ltd. 


FLORENCE, S. C.—Rhoten Shet- 
ley, Ltd. is engaging in a securi- 
ties business from offices at 349 
West Evans Street. Officers are 
Rhoten N. Shetley. President and 
Treasurer, and C. H. Shetley, 
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Bond Sale 





California State Treasurer 


Bert A. Betts (above right) knows as he accepts a check for the 
largest single sale of State bonds in Caiifornia’s history from 
Earl Lee Kelly, representative of Bank of America, which headed 
the syndicate buying the bonds along with Bankers Trust Com- 
pany, New York. Mr. Kelly handed Mr. Betts the check inside 
the giant vault at the State Capitol in Sacramento before Bank of 
America took delivery of the bonds — $140,000,600 in Veterans 


bonds and $50,000,000 in State construction bonds. 


them were picked up May 4. 
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TAX-EXEMPT BOND MARKET 


By DONALD D. MACKEY 











During the past week the state 


and municipal bond market has 


made further gains. New issues, 
althcugh relatively few in num- 


ber and light in volume, have 


met enthusiastic investor recep- 


tion despite the moderately ad- 
vanced price levels. While new 
issues have been well taken, re- 
duced inventories indicate that 
secondary market items have also 
been under accumulation by in- 


vesiors as well as institutions. 


Cloudless Sky 


The market’s technical balance 
largely accounts for this positive 
several 
weeks. Supply, demand, general 
issue timing, 
dealer restraint in new issue bid- 
ding, favorable price relationship 
to taxable bonds, heavier tax po- 
tential and other factors con- 
tribute to a better adjusted mu- 
market than has 


act.on over the past 


price level, new 


nicipal bond 
obtained for some time. 
This fine “tune” 


“ground in” 


and bond market support. 


Prices Upward 


Yesterday (May 10) the Com- 
mercial & Financial Chronicle’s 20 
year high grade general obliga- 
Index is. at 


tion bond yield 


3.273%. Our average yield a 
week ago was at 3.30%. This 
represents an average market 


betterment of more than three- 


eighths ot a point. 


This Index is derived from 
current secondary market offer- 
ings. Were typical new issue of- 
ferings used, the market rise this 
week might have been somewhat 


hig. er. 


Free reserves have totaled a 
half billion collars or more for 
the last several months. Although 
business reccvery is said to be 
under way, it would definitely 
appear to be an incipient rather 
than a flourishing development. 
With unemployment looming as 
a problem even transcending that 
of the lagging economy, it would 
appear the Federal Reserve poli- 
cies of ease that have helped in 
the turning of the tide will be 


further implemented. 


Easy Money Philosophy 


We believe that active mone- 
tary ease, with consequent higher 
bond prices, appears inevitable 
lengthy period of time 
despite the anachronisms that are 
inherent in the present politico- 
economic situation as pursued. It 
seems to us that the money man- 
agers will undoubtedly become 
involved to a cGegree not ex- 
since tne late 40’s, 
should the Administration’s plans 
for foreign loans, eccnomic and 
space 


for a 


perienced 


military aid, accelerated 


the 


is of course 
being enjoyed by too many in- 
terests wits somewhat divergent 
ultimate ends to last for very 
long. Elements may _ soon be 
that may be limiting 
in one respect or another. How- 
ever, these market elements now 
seem well enough balanced to 
hold the resultant better trend 
through June at least without 
complete dependence on extra- 
market influences such as are in- 
duced through government bill 


In 


the 
thority 
Civision 


the 


Inc. 


ing 
yield 


programs, 
public works programs as well as 
regularly 
earlier in the year, be even partly 
embraced. 


The new Administration pro- 
foundly believes in easy money 
as a social and political good and 
it appears obvious that 1 
only will have, but must have it 
that way if the dictates of plat- 
form and expressed policy are to 
be nearly fulfilled. Moreover, i 
might be easily rationalized that 
the government bond market is 
as easily maintained or managed 
pegged at an average 
long term rate of 34% or lower 
as at 334%, once the pattern is 
established. 

We, of course, believe it would 
be easier for all, were the market 
to seek its level within reasonable 
limits. This concept, however, i 
both outmoded and outvoted and 
seems not slated for reconsidera- 
tion in the near future. 


connection 
money pclicy 


Or even 


tent that 


ironic 
terested! 


situation 
ago the 


The 


$22,00C,000 
Resources Authority serial bonds, 
were sold through negotiation, 
a large grouv managed jointly by 
The First Boston Corp., 
& Co. and B. J. Van Ingen & Co., 
May 9. This issue 
of electric revenue bonds matur- 
1963 to 1998 

from 2.15% 
last maturity 
€C0,000) 


items 


of 


“new 


on Tuesday, 


welfare, 


for 


(May 


frontier’ 


jobless 


with our 
it is interesting to 
ncte that the appropriation of 
$600,000,000 to begin a long-term 
economic aid program for i 
America was approved by the 
Senate on May 10. This in itself 
is perhaps all to the good. The 
House had passed the measure 
with but few limitations. 
amended in the Senate to the ex- 
Latin America credit 
institutions engaged in financing 
the consequent low income hous- 
ing must limit the 
charged to 8%. 
enough 


interest 
This should be 
anyone i 


Inventory Paring 
The municipal bond inventory 
is favorable. 
“Biue List” 
state and municipal bond total of 
$368,767,000 down from $411,061,- 
000 the week previous (April 27). 
At this writing 
total is reported as $373,915,000. 
The visible supply 
municipal 
favorable to the 
scheduled bid rate category but 
little over $400,000,000 is presently 
listed. In the negotiated category, 
$45,006,000 Turnpike 
Kentucky, 
issue still locms as the 
lone sizable imminent flotation. 
This season seems 
its lack of interesting 
financing. There appears little of 
emerging 
through constructive activities via 
public bond offerings. It could be 
that much of it will masquerade 
through Treasury bills and notes. 


of state and 
bonds also continues 
market. 


Recent Awards 


weighted 
establish a pattern of 


Was 


largest issue cf the week, 
Puerto 


Rico 


MARKET ON REPRESENTATIVE SERIAL ISSUES 


California (State) 
Connecticut (State) _____ 
New Jersey Highway Auth., Gtd. 
New York (State) Be 
Pennsylvania (State) 
Vermont (State) 


New Housing Auth. (N. Y., N.Y. 


Los Angeles, Calif.__ 
Baltimore, Md. __- 
Cincinnati, Ohio __ 
New Orleans, La.-_-__- 
enicaee 30, .......... 
New York City, N. Y. 


Rate 
342% 
344% 
3% 
3% 
334% 
314g % 
: Ie % 

3/4 Jo 
+ v4 Zo 
312% 
3 Wy% /0 
344% 
3% 


May 10, 1961 Index 


Maturity 
1978-1980 
1980-1982 
1978-1980 
1978-1979 
1974-1975 
1978-1979 
1977-1980 
1978-1980 
1980 
1980 
1979 
1977 
1980 


= 3.273% 


Bid 


3.60% 
3.35% 
3.30% 
3.25% 
3.05 % 
3.20% 


budgeted 


A week 
reported a 


10) 


notable 
new ij 


Ira Haupt 


priced 
to 4.10%. 
was heavily 
in order 
near 
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debt service for all the Au- 
thority’s outstanding bonds. The 
entire issue was sold by the man- 
agers at net prices as a group 
sale. 

The week’s largest competitive 
issue, $21,500,000 Cincinnati, Ohio, 
various purpose limited (1962- 
1986) and unlimited tax (1962- 
2001) bonds were awarded to the 
group managed jointly by The 
First National Bank of Chicago, 
The Chase Manhattan Bank, the 
Bankers Trust Co. and the Mor- 
gan Guaranty Trust Co. Included 
among the other major under- 
writers in, the account were the 
Chemical Bank New York Trust 
Co., Smith, Barney & Co., Drexel 
& Co., and C. J. Devine & Co. 

The $12,750,000 unlimited tax 
loan was scaled upon reoffering 
to yield from 1.40% in 1962 to 
3.40% in 1989 for 3s and 3s. 
The 1990 to 2001 maturities were 
not reoffered. The _ $8,750,000 
limited tax issue was priced to 
yield from 1.50% to 3.40% as 
3%s. The present balance is re- 
ported as $8,441,000. 


In Smaller Vein 

There were several interesting 
smaller issues whic also sold 

during the past week. On Thurs- 
cay, May 11, an issue of $7,500,000 
Port of Seattle, Washington har- 
bor improvement bonds, due 1963- 
1971 attracted seven bids. Tne 
high bid was submitted by the 
syndicate managed jointly by the 
Morgan Guaranty Trust Co. and 
Kuhn, Loeb & Co. The proceeds 
from this issue, part of the $10,- 
000,0C0 authorized by the elec- 
torate last November, will be used 
to modernize and expand the fa- 
cilities of the Port. The bonds 
were reoffered to yield from 
1.90% to 2.85% for various cou- 
pons. Investor interest to date has 
been good. Approximately $3,- 
750,000 of the bonds remain in 
account. 

On Friday, May 5, the Pearl 
River Valley Water Supply Dis- 
trict, Mississippi, came to market 
with $8,800,000 reservoir (1964- 
1999) bonds payable from various 
revenues and taxes. The District 
is composed of five counties and 
includes the state capital, Jackson. 
The proceeds from this issue will 
be used to continue construction 
cf a dam and lake near the City 
of Jackscn. These improvements 
will provide Jackson with an ade- 
quate water supply through the 
year 2000 and will aid in develop- 
ing the surrounding areas for 
recreational nurposes as well. 

The bonds were won by the 
syndicate managed by F. S. 
Smithers & Co. and_ inclucing 
Hornblower & Weeks, Goodbody 
and Company, First of Michigan 
Corp., Paine, Webber, Jackson & 
Curtis, Lee Higginson Corp., and 
others. The serial bonds (1964- 
1998) were priced to yield from 
2.50% to 4.05% for 4s. At present, 
about 25% of the bonds remain 
in account. The $3,510,009 term 
loan due in 1999 which was priced 
to yield 4.10% for 3'es was im- 
mediately sold on reoffering. 

Madison, Wisconsin, an infre- 
quent borrower with an excellent 
over-all debt rating, sold $6,275,- 
000 various purpose (1962 - 1981) 
bends at an auction sale on Mon- 
day, May 8. The Halsey, Stuart & 
Co. and Kicder, Peabody & Co. 
group outbid five ot”er syndicates 
for the issue. Included among 
others in the winning group were 
John Nuveen & Co., White, Weld 
& Co. R. W. Pressprich & Co. and 
The Philadelphia Nat ‘onal Bank. 
The issue was reoffered to yield 
1.40% to 3.15% for 3s. The present 
balance is $5.200,000. 

On May 9, San Diego Ccunty, 
California, awarded = $7,500,000 
bonds, cue 1962-1981 to the group 
managed jointly by Blyth & Co., 

Inc. and the Security First Na- 
tional Bank of Los’ Angeles; 
among te other major uncer- 
writers were Lehman Brothers, 
Kuhn, Loeb & Co., Drexel & Co., 
Continued on page 7 





. Thursday, May 11, 1961 


Larger Issues Scheduled For Sale 


In the following tabulations we list the bond issues of 
$1,000,000 or more for which specific sale dates have been set. 


May 11 (Thursday) 
Bowling Green St. University, Ohio 
Cumberland County, Tenn 
Cuyahoga Falls City School Dist., 


Multnomah County School District 
No. 3, Oregon 


May 12 (Friday) 
Oklahoma Industrial Finance Au- 
thority, Oklahoma 


May 15 (Monday) 
Baker, Oregon 


ae See 
Floriaa Development Comm., Fla. 


May 16 (Tuesday) 

Sl Ss | ee 
Fairbanks Indep. Sch. Dist., Alaska 
Greenville - Spartanburg Airport 
A a pea er 
Jefferson County Sch. Dist., Colo. 
Bt HS etd dk etdawede Gawces 
New York State Housing Auth.__- 
(Negotiated ofiering to be handled by a syndicate 


Portiand Water District, Me 
Stanislaus County, Calif 
Sweetwater Union High School 

District, Calif 
Wichita, Kansas 


headed by Phelps, Fenn & 


May 17 (Wednesday) 
Ccok County, i 

Community High School District 

pee. SEG, Feterere.. 2... 
Prominguam, Maes. ............. 
New Orleans, Louisiana 
Pennsylvania State Pubiic School 

Buiiding Authority, Pa 
University of Illinois 
Van wyke Scaooi District, Mich.__ 
Warren Consol. Sch. Dist., Mich.__ 


May 18 (Thursday) 


May 19 (Friday) 


West Virginia Board of Education, 
West Virginia 


Se ad 


Sy, ANE: ger 


0 eae 


Janesville, Wisconsin 


May 20 (Saturday) 
North Dakota St. Bd. of Higher 


Education, North Dakota 


May 22 (Monday) 


Cedar Rapids, Iowa 
Cook county, 


Arlington Heights 

Sct.ool District No. 25, Ill 
Monterey Union High Seca. 

Re, aren ee 
Mount Mercy College, Pa 
Faim Spvings, Calitornia 
South R:ver Schcol District, ; 
Yellowstone County School Dist., 


May 23 (Tuesday) 
Albemarle, North Carolina 5 
Craven County, Norta Carolina__-_ 
Celhi Township, Michigan 
Glendale, Wisconsin 
Owensboro, Ky. 


Oyster Bay and North Hempstead 

Central Sch. Dist. No. 
Riverside, California 
Salt Lake 

Distries, Utah 
Spartanburg, S. C 
Whitef.sh Bay, 
Wicomico County, Md 





County Improvement 


May 24 (Wednesday) 


oo 


St. Lucie County, 


May 25 (Thursday) 

Forks Indep. School Dist., 
North Dakcta 
Matawan Tow basin Sch. Dist., 


Cceanside 


Davi is Cou: nty Sewer 
provement District, Utah 


May 29 (Mx 


County School - 


31 (Wednesday) 
Hardin-Jefferson Counties Consol. 
2p. Echcol District, Texas. 

Lafayette Parish Sewerage District 
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Interest Rate Outlook 


Tax - Exempt 
Bond Market 


Continued from nage 6 


and Ira Haupt & Co. The bonds 
were ccalea to y.eid 1.59% to 
3.45%. At this writing about 75% 
of the bends are out of account. 

Cn the same day, Albany Coun- 
ty, New York, came to market 
with $4,400,000 Airport Acquisi- 
tion, general obdligation (1962- 
1975) boncs. The syndicate headed 
by the Morgan Wuaranty Trust 
Co. and The Fivst National Ban< 
of Chicago was the successful 
bidder for the issue. Priced to 
yield from 1.50% to 3.25% for 
2.90s, the issue was well received 
on reo:lering. The present bal- 
ance is $815,000. 


Toll Issues Attractive 

Toll road issucs have gone with 
the market as is usual. Some have 
recently done a liitle better than 
the market which is not unusual. 
The Smith, Barney & Co. Turn- 
pike Bond Index averaged a 3.68% 
yield on May 4, latest reporting 
date. This incicated a_ three- 
eighths of a point improvement 
over the preceding week's Index. 
Substantial gains have been made 
by West Virginia Turnpike and 
Kansas Turnpike issues, among 
others. Since April 27 the West 
Virginian Turnp-ke 3"%4s are up 
for 5814 bid to 612 bid. The Kan- 
sas Turnpike 3°%.s are up from 
80 bii to 82's bid. Revenue state- 
ments for most of the toll rev- 
enue issues invariab-y show 
relative improvement. 

Many of these closed-end is- 
sue; continue to be under-rated 
by investors with emphatic first 
impressions. We wouid eard<trat 
most of the toll road bonds sell 
at lower prices now than when 
they were avidly snapped un ani 
hungrily sougnt by almost all 
classes of investors on more or 
less speculative premises. Now 
many of these same issues are 
well seasoned and may likely be 
refunded or called within a few 
years. 
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And the 


New Frontier 


By Dr. E. Gordon Keith,* Associate Dean, Wharton School of 
Finance & Commerce, University of Pennsylvania, Philadelphia, Pa. 


Dr. Keith assumes w2 2r2 moving into a slow but stzady recovery 
period in predicting littie change in long-t:rm interest ratzs fer the 
near futur:. Other inter2st rate projections zre made based on the 


economy’s health and skepticism 


is exprzssed rogarding th> new 


“nudging” policy’s ability to effect any significant chang? in the 
structure of interest rates. 


Tho-e who real President Ken- 
nedy’s Economic Message know 
that he expressed the hope tat 
long-term interest rates could be 
iowered, but 
without re- 
ducing short- 
term rates. 
But what we 
do not know 
is how far the 
Feaeral Gov- 
ernment can 
or will go in 
the pursuit of 
t ese objec- 
tives, and to 
what extent it 
is 1 kely to be 
successful. 
These are not 
eisy questions 
to answer, and one can _ only 
hazard a guess concerning many 
of the factors which will have a 
bearing in ‘erest rate movements 
during the coming year. I cannot 
cffer a confident prediction; but 
I can Ddoint out some of the known 
elements of tre problem, and I 
can suggest at least a range of 
possibil-t:es, which can be taken 
as°a point of departure by any- 
one bold enough to want to push 
on for something more precise. 


Before one can understand the 
behavior of interest rates, cne has 
to Know something about the 
factors which determine both the 
level and the structure of these 
rates. What makes interes! rates 
rise at times and fall at others? 
Why is the spread between long- 
term and short-term rates greater 
at some times that others? And 
what can the government do to 
influence the outcome in any 
given situation? This paper is 
tco short to present a theory of 
interest rate behavior; but at the 
risk of some over-simplification, 
let me say that the rate of inter- 
est, as the price paid for loanable 
funds, can be thought of as being 
determined by tre _ interacting 
forces of supply and demand. In 
other words, when the demand 
for loanable funds is great rela- 
tive to the available supply of 
such funds, interest rates are 
likely to rise, and vice versa. 

If, therefore, we want to know 
if interest rates are going to rise, 
or fall, or remain unchanged, we 
must first try to forecast the ex- 
tent to which the demands of 
indivicuals, corporations, and 
pubiic bodies for credit are likely 


Dr. E. Gordon Keith 


to rise or fall in the months 
ahead, and to compare these fore- 
casts witn these which we must 
make of tie funds taat will be 
coming on the market from the 
principal suppuiiers: the financial 
institutions, tae commercial 
banks, and otcer investors. 

Fortunately, we can _ estimate 
the principal demand factors from 
what we know about plans for 
housing construction, business in- 
vestment in vlant and equipment, 
and public construction programs. 
We are not in quite so good a 
position to predict the needs of 
business for funds with which to 
increase inventories; nor are we 
ever certain as to how much 
consumers are going to want to 
borrow for the purchase of auto- 
mobiles and other curable gooas. 
At the present time, there are 
indications that plant and equip- 
ment outiays wil be somew..at 
less in 1661 than they were in 
1960. 


On the other and, some im- 
provement is expecte: in housing 
activity, which should mean an 
increase in the G@emand for mort- 
gage credit. There are also indi- 
cations tnat government = and 
agency boriowing will increase 
semewhat, and that the inventory 
liauidation that has been experi- 
enced curing the past two quar- 
ters will shortly cease. If, there- 
fore, we succeed in moving into 
the recovery phase of the cycle 
during the present quarter, as 
seems likely, an overall increase 
in the demand for credit is indi- 
cated. 


Although this combination of 
circumstances should bring with 
it some firming of interest rates, 
there does not appear to be any 
likelihood of long-term rates be- 
ing pushed ub appreciably, since 
the supply of such funds from 
personal and institutional savings 
will probably be ample to meet 
the 1961 credit requirements. This 
forecast of little change in long- 
term interest rates for the im- 
mediate future is, as I have in- 
Gicated above, based on the 
assumption that we are moving 
into a period of slow but steady 
recovery. If we achieve this, even 
though unemployment remains 
higher than we should like to see 
it, the Fed, operating under the 
constraints of a weak balance of 
payments position, is unlikely to 
make any very determined push 
for lower interest rates. 
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On the other hand, if recovery 
falters sonewhere along the line, 
the Fed may be unable to resist 
the demand for easy money, even 
though Chairman Martin has pub- 
licly expressed the view that 
monetary measures may not be 
too effective against the kind of 
unemployment that we are now 
exper.encing. Still another pos- 
sib.lity is that our recovery may 
be more rapid than is presently 
indicated. In this case, the Fed 
would presumably move in the 
direction of tighter money as a 
means of tempering an incipient 
boom. In other words, the move- 
ment of interest rates will be 
largely determined by economic 
developments, with the Fed play- 
ing the traditional role of a cen- 
tral bank in attempting to counter 
inflationary or deflationary tend- 
encies. 


Interest Rate Structure 


As regards the structure of in- 
terest rates, the general tendency 
is for long-term rates and short- 
term rates to move together and 
in the same direction, but with 
different amplitudes. There have 
been times, such as curing the 
Spring of 19&2, when falling long- 
term rates were accompanied by 
rising bill rates, but these con- 
tradictory trends have usually 
been due to special circumstances 
that have not long persisted. In 
an attempt to snur long-term pri- 
vate and public investment with- 
out encouraging the movement of 
short-term capital abroad, the 


Fed has recently abandoned its 


FROM THE EXPERIENCE OF THE PAST 
... THE HOPE OF THE FUTURE 


For 113 years depositors have been saying 


(2063) 7 


“bills only” policy, and under- 
taken to push up med.um and 
long- term bond prices by modest 
purchases of these securities in 
the open market. At the same 
time, the Treasury has concen- 
trated its own borrowing opera- 
tions in the bill market. 


These operations enjoyed some 
initial success, but there is con- 
siderable doubt whether they 
have effected any significant 
change in the structure of interest 
rates. Especially in the face of 
an expected recovery, and a wide- 
spread conviction among borrow- 
ers and lenders that interest 
rates are more likely to rise then 
to fall, the upward pressure on 
long-term rates could become 
difficult for the Fed to resist 
unless it was prepared to embark 
on a much more ambitious cpen 
market purchase program than it 
has yet undertaken. There is rea- 
son to question whether t e pres- 
ent Board of Governors would be 
willing to do this. 


*A talk by Dr. E. Gordon Keith before 
the 41st annual ccnference cf the Na- 
tional Association of Mutua! Savings 
Banks, Philadelphia, Pa., May 2, 1961. 


S. Schramm Co. 
Promotes Two 


S. Schramm & Co., Inc., 89 Pin 


Street, New York City, have an- 
nounced the following promotions: 
KE. J. Gersten has been avpointed 
manager of the syndicate devart- 
ment and G. Vittoria as sales 
manager. 





THAT’S MY BANK! Dry Dock Savings 
Bank has paid dividends at every interest 
period since its founding, at the highest rate 
consistent with safety. That record, the assets 
of over 600 million dollars, the helpful extra 
services, and the five offices conveniently lo- 
cated in Manhattan, are a few of the reasons 
why Dry Dock serves over 230,000 depositors. 
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Foreign Remittances 
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SAVINGS BANK 
Main Office: 742 Lexington Ave., New York 22, N.Y. 
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Assets exceed $640,000,000 © Member Federal Deposit Insurance Corporation 
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DEALER- 


INVESTMENT 


BROKER 
LITERATURE 


AND RECOMMENDATIONS 


iT Is 


UNDERSTOOD THAT THE FIRMS MENTIONED 


WILL BE PLEASED 


TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE: 











Bank Stocks—Earnings compari- 
son of 20 leading bank stocks out- 
side New York—Laird, Bissell & 
Meeds, 120 Broadway, New York 
| ae ¢ 


Bank Stocks — 116th consecutive 
quarterly comparison of leading 
banks and trust companies of the 
United States— New York Han- 
seatic Corp., 120 Broadway, New 
aon o is <. 


Canadian Gas & Oil and Base 
Metals—Resume of 50 companies 
—Draper Dobie and Company, 
Ltd.. 25 Adelaide Street, West, 
Toronto, Ont., Canada. Also avail- 
able are five portfolios for the 
small investor. 


For Yield and Appreciation—Bul- 
leton on 11 Canadian issues which 
appear interesting — Wills, Bickle 
& Company Limited, 44 King St., 
West, Toronto 1, Ont., Canada. 
Japanese Market — Review 
—Yamaichi Securities Co. of New 
York, Inc., 111 Broadway, New 
York 6, N. Y. Also available are 
reports on Nippon Chemical In- 
dustrial Co. and Nippon Toki 
Kaisha, Ltd. 


Japanese Market — Review—Nik- 
ko Securities Co., Ltd., 25 Broad 
Street, New York 4, N. Y. Also 
available is a report on Mitsu- 
bishi Chemical Industries and an 
analysis of 16 Japanese stocks 
which are ADR candidates. 


Japanese Stock Market — Survey 
—Nomura Securities Co., Ltd., 61 
Broadway, New York 6, N. Y. 
Also available are analyses of 
Yawata Iron & Steel; Fuji Iron & 
Steel; Hitachi Limited (elec- 
tronics); Kirin Breweries; Sumi- 
tomo Chemical: Toyo Rayon; 
Toanenryo Oil Company; Sekisui 
Chemical Co. (plastics); Yoko- 
gga Rubber Co.; and Showa Oil 
o. 


Oil & Gas Interests—Information 
on tax shelter advantages — Ad- 
rmiral Oils Inc., 400 B Bettes Bldg., 
Oklahoma City 6, Okla. 


Over-the-Counter Index — Folder 
showing an up-to-date compari- 
son between the listed industrial 
stocks used in the Dow-Jones 
Averages and the 35 over-the- 
counter industrial stocks used in 
the National Quotation Bureau 
Averages, both as to yield and 
market performance over a 23- 
year period — National Quotation 
Bureau, Inc., 46 Front Street, 
New York 4, N. Y. 


Rails—Review—-H. Hentz & Co., 


72 Wall Street, New York 5, N. Y. 


Also available are reports on 
Maxson Electronics Corp. and 
Wilson & Company. 

Rails—Review—Amott, Baker & 


Co. Incorporated, 150 Broadway, 
New York 38, N. Y. 

Stocks With Recovery Possibili- 
ties—In current ‘‘Pocket Guide” 
Harris, Upham & Co.. 120 Bread- 
way, New York 5, N. Y. 





Alterman Foods, Inc. — Memo- 
randum — E. F. Hutton & Com- 
pany, 61 Broadway, New York 6, 
N. Y. Also available is a memo- 
randum on General Mills, Inc. 
Amerada — Memorandum — Gart- 
man, Rose & Feuer, 1 Wall Street, 
New York 5,N. Y. 


America Corporation—Bulletin— 
M. W. Janis Company, Inc., 19 
Rector Street, New York 6, N. Y. 
Also available are bulletins on 
Bon Ami Company and Sagamore 
Manufacturing Co. 


American Distilling — Memovan- 
dum—Oppenheimer, Neu & Co., 
120 Broadway, New York 5, N. Y. 
Also available are memoranda on 
American Optical, Bendix, New 
England Electric System and 
Warner-Lambert. 


American Duralite Corp.—Renort 
—R. A. Holman & Co. Inc., 54 
Wall Street, New York 5, N. Y. 


American Optical—Report—Blair 
& Co., Incorporated, 20 Broad St., 
New York 5,N. Y. 

American Seating Co.—Report— 
Ira Haupt & Co., 111 Broadway, 
New York 6.N. Y. 

Associated Australian Oilfields — 
Memorandum — Chace, Whiteside 
& Winslow, Inc., 24 Federal St., 
Boston 10, Mass. 


B. F. Goodrich Company — Anal- 
ysis—Goodbody & Co., 2 Bread- 
way, New York 4, N. Y. Also 
available is a bulletin on Neptune 
Meter. 


Briggs & Stratton—Memorandum 
—Francis I. du Pont & Co., 1 Wall 
Street, New York 5, N. Y. Also 
available is a memorandum on 
U. S. Plywood. 


Brunswick Corp. — Memorancum 
—Orvis Brothers & Co., 15 Broad 
Street, New York 5, N. Y. 


Carolina Natural Gas Corporation 
—Analysis—First Securities Cor- 





poration, 111 Corcoran Stieet, 
Durham, N. C. 
Caterpillar Tractor — Survcy— 


Abraham & Co., 120 Broadway, 





Firm Trading Markets in— 





HAnever 2-2400 





(a) Operating Utilities 


(b) Natural Gas Companies 
Transmission, Production | 
& Distribution | 


TROSTER, SINGER & CO. 


Members New York Security Dealers Association 


74 Trinity Place, New York 6, N. Y. 
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New York 5, N. Y. Also available 
are surveys of Englehard Indus- 
tries and Southern Railway. 
Cohu Electronics — Report 
—Purcell & Co., 50 Broadway, 
New York 4, N. Y. 
Celgate-Palmolive Compan y— 
Analysis — Emanuel, Deetjen & 
Co., 120 Broadway, New York 5, 
iF 

Columbia Pictures Corporation— 
Analysis—Laird, Bissell & Meeds, 
120 Broadway, New York 5, N. Y. 
Combustion Engineering Inc.— Re- 
view Fahnestock & Co., 65 
Broadway, New York 6, N. Y. 
Also available is a review of 
Canadian Breweries Ltd. 
Combustion Engineering Inc.— 
Analysis — Hornblower & Wceks, 
40 Wall Street, New York 5,N Y. 
Combustion Engineering Inc.—Re- 
port—Reynolds & Co., 120 Broad- 


way, New York 5, N. Y. Also 
available is a report on Boeing 
Company. 


Consolidated Foods Corporation— 
Statistical Study—A. C. Allyn & 
Co., 122 South La Salle Street, 
Chicago 3, Ill. Also available are 
analyses of Borg Warner Corp., 
Western Kentucky Gas Company, 
Central Maine Power Company, 
Hammond Organ Company, and 
Warner Electric Brake & Clutch 
Co. 

Controls Company of America— 
Analysis—Eisele & King, Libaire, 
Stout & Co., 50 Broadway, New 
York 4, N. Y. 


Disc, Inc. — Report — Arden Perin 
& Company, 510 Madison Avenue, 
New York 17, N. Y. Also available 
are reports on Elder Develop- 
ments, Glickman Corp., Reilly- 
Wolf Associates and U. S. Com- 
ponents. 


L. A. Darling Co.—Memorandum 
—Wm. C. Roney & Co., Buhl 
Building, Detroit 26, Mich. Also 
available is a memorandum on 
Jacobsen Manufacturing Co. 
Data Control Systems, Inc.—Bul- 
letin—Bruno-Lenchner, Inc., Bige- 
low Square, Pittsburgh 19, Pa. 
Diversey -Corp.—Report—Colby & 
Company, Inc., 85 State Street, 
Boston, Mass. Also available are 
reports on E. W. Bliss Co. and 
Colgate-Palmeclive. 

Economics Laboratory — Analysis 
—Boenning & Co., 1529 Walnut 
Street, Philadelphia 2, Pa. Also 
available is a report on Trans- 
america-Pacific Finance merger. 
First Charter Financial — Review 
—Hemphill, Noyes & Co., 15 Broad 
Street, New York 5, N. Y. Also 
available are reviews of National 
Homes, Schlumberger, L:d., 
Vanadium Corporation of Amer- 
ica and Varian Associates. 

First Charter Financial Corpora- 
ticon—Review—L. F. Rothschild & 
Co., 120 Broadway, New Yori: 5, 
N. Y. Also available are data on 
Atlantic Refining. 

Garrett Corporation — Revicw 
Hirsch & Co., 25 Broad Street, 
New York 4, N. Y. Also available 
are reviews of General Instrument 
and Northrop Corp. 
General Plywood — 
Winslow, Cohu 
Broadway, New York 4, N. Y. 
Also available is a memorandum 
on Automation Industries, Inc. 
Grolier, Inc.—Detailed Analysis of 
History and Financial Outlook— 
RSS Report No. 19—Dept. R-l, 
Danforth Epply Corp., Wellesley 
Hills 81, Mass. 

Gulf Life Insurance Co.—Me:no- 





Discussion— 
& Stetson, 26 


son & Co., 216 Montgomery 
San Francisco 4, Calif. 
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Hamilton Cosco—Analysis—J. A. 
Hogle & Co.. 40 Wall Street. New 
VOPre 3, NN. x. 

Harsco Corporation — Analvsis— 
John H. Lewis & Co., 63 Wall St.. 
New York 5, N. Y. 

Howe Sound Company—Report— 
Albion Securities €o., Ine., 52 
Broadway. New York 4, N. Y. 
Hyster Company—Analysis—Dean 
Witt 5 St 


Qe 
— Cc 


er & Co., 4 
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Montgomery 
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Idaho Power Co. Data— 
Schirmer, Atherton & Co., 50 Con- 
gress Street, Boston 9, Mass. Also 
available are reports on Maxson 
Electronics Corp., Boeing Airplane 
Co., and Super Market Disiribu- 
tors, Inc. 

Imperial Chemical Industries, Ltd. 
—Analysis—W. E. Hutton & Co., 
14 Wall Street, New York 5, N. Y. 


Also available is a report on 
Kendall Company. 
International Rectifier — Memo- 


randum — Ball, Burge & Kraus, 
Union Commerce Building, Cleve- 
land 14, Ohio. 


International Resistance — Anal- 
ysis — Robinson & Co., Inc., 15th 
and Chestnut Streets, Philadeluhia 
2, Pa. Also available is the current 
issue of the ‘“‘Robinson News Let- 
ter’? discussing market conditions. 


J-E Plastics Manufacturing Corp. 
—Report — Havener Securities 
Corporation, 165 Broadway, New 
York 6, N. Y. 

Landsverk Electrometer Comrany 
—Bulletin—Taylor, Bergen & Co., 
639 South Spring Street, Los 
Angeles 14, Calif. 

Life & Casualty Insurance Com- 
pany of Tennessee — Analysis— 
First California Company, Inc., 
300 Montgomery Street, San Fran- 
cisco 20, Calif. Also available are 
memoranda on Thermo King and 
Small Business Investment Com- 
panies. 


Life & Casualty Insurance Co. of 
Tennessee—Analysis—Charles A. 
Taggart & Co. Incorporated, '516 
Locust Street, Philadelphia 2, Pa. 
Loral Electronics Corp. — Data— 
Cooley & Company, 100 Peart St., 
Hartford 4, Conn. Also available 
are data on International Resist- 
ance, Kaman Aircraft, Tandy Corp. 
and Pfaudler Permutit, Inc. 
McNeil Machine & Engineering 
Co. Bulletin Auchincloss, 
Parker & Redpath, 2 Broadway, 
New York 4, N. Y. Also available 
is a bulletin on Mercantile Stores 
Company and a memorandum on 
Drilling & Exploration. 

Middle South Utilities Corp.—Re- 
port—Evans & Co. Incorporated, 
300 Park Avenue, New York 22, 
New York. 

Miles Laboratories, Inc.—Report— 
A. M. Kidder & Co., Inc., 1 Wall 
Street, New York 5, N. Y. Also 
available is a bulletin on Steels 
for Cyclical Gains. 

Mutual Fund Management Com- 
panies — Memorandum — Opven- 


heimer & Co., 25 Broad Street, 
New York 4, N. Y. 
National Aviation — Bulletin— 


Walston & Co., Inc., 74 Wall St., 
New York 5, N. Y. 


National Lead Company — Renort 
—Courts & Co., 11 Marietta St., 
N. W., Atlanta 1, Ga. Also avail- 
able is a memorandum on Auto- 
matic Merchandising Inc. and a 
report on Steel Stocks. 


Ohio Edison Co.—Annual report 
Ohio Edison Co., L. I. Wells, Sec- 
retary, Akron 8, Ohio. 


Pacific Gas & Electric Co.—196% 
Annual report Pacific Gas & 
Electric Co., K. C. Christensen, 
Vice-President, 245 Market Street, 
San Francisco 6, Calif. 








Producing Properties—Memoran- 





dum—Birr & Co., Inc., 155 San- 
some Street, San Francisco 4, 
Calif. Also available are memo- 
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randa on Thomas & Betts and 
United Boatbuilders. 


Ralston Purina Company — Card 
memorandum — Scherck, Richter 
Company, 320 North Fourth St., 
St. Louis 2, Mo. 


Reichhold Chemicais Inc.—Anal- 
ysis — Schweickart & Co., 29 
Broadway, New York 6, N. Y. 
Robertshaw-Fulton Controls—Re- 
port — Benjamin, Hill & Co., 25 
Broad Street, New York 4, N. Y. 
Schenley Industries Analysis— 
J. R. Williston & Beane, 2 Broad- 
way, New York 4, N. Y. 


Sisters of Our Lady of Mercy of 
North Carolina — First Mortgage 
Serial Notes — Circular — B C. 
Ziegler and Company, 
Building. West Bend, Wis. 

Smith Corona Marchant—Data— 
Edwards & Hanly, 39 Broadway, 
New York 6, N. Y. Also available 
are data on Philadelphia & Read- 
ing. 

Southern Gulf Utilities Inc.—An- 
alysis—Halle & Stieglitz, 52 Wall 
Street, New York 5, N. Y. 


Southern Natural Gas Co. — 1960 
Annual Report — Department FC, 
Southern Natural Gas Co., Watts 
Building, Birmingham, Ala. 


A. E. Staley Manufacturing Co.— 
Review—Newburger & Company, 
1401 Walnut Street, Philadelphia 
2. Pa. Also available are reviews 
of American Viscose, Cooper Bes- 
semer Corp., Lehigh Portland 
Cement Co., Merchants Fast Motor 
Lines, and Robertshaw-Fulton 
Controls Co. 


Stone & Webster Incorporated— 
Analysis—Amott, Baker & Co. In- 
ccrporated, 150 Broadway, New 
York 38, N. Y. 

Union Texas Natural Gas—Review 
—Penington, Colket & Company, 
70 Pine Street, New York 5, N. Y. 
Also available are reviews of 
General Mills and Bon Ami Com- 
pany. 

United States Life Insurance Com- 
pany—Analysis—William Blair & 
Company, 135 South La Salle St., 
Chicago 3, Ill. 

United States Shoe Corporation— 
Bulletin—Bache & Co., 36 Wall 
Street, New York 5, N. Y. 


U. S. Plywood Offer for Western 
Plywood — Discussion — Green- 
shields & Co. (N. Y.) Inc., 64 
Wall Street, New York 5, N. Y. 


Varifab, Inc.— Analysis— Herbert 
E. Stern & Co., 52 Wall Street, 
New York 5, N. Y. 

Western Air Lines — Bulletin— 
John H. Lewis & Co. 63 Wall St., 
New York 5,N. Y. 

Western Union Telegraph Com- 
pany — Analysis — Robert Garrett 
& Sons, Garrett Building, Balti- 
more 3, Md. 


Westinghouse Electric— Discussion 
—Stearns & Co.. 80 Pine Street, 
New York 5, N. Y. 


Worthington Corporation—Review 
—Robert W. Baird & Co., 110 East 
Wisconsin Avenue, Milwaukee 1. 
Wis. Also available is a review of 
Philips Lamp. 


W. R. Pewters Forms Co. 


ST. PAUL, Minn. — William R. 
Pewters is engaging in a securities 
business from offices at 715 
Pioneer Building under the firm 
name of Wm. R. Pewters & Co. 
Mr. Pewters was formerly with 
Jamieson & Co. 
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The low point of the recession 
may now have been passed, the 
Federal Reserve Bank of New 
York observes in its May Monthly 
Review. The recent behavior of 
economic time series, including 
those regarded as “leading” indi- 
cators, has strengthened the im- 
pression that economic activity 
has begun to move in an upward 
direction. 

“How can a lower turning point 
be clearly recognized when it does 
arrive? The Reserve Bank dis- 
cusses the 12 economic series that 
the National Bureau of Economic 
Research has found commonly 
lead a turn in business activity. 
and another nine series found to 
coincide with the turn. While 
there are many pitfalls in the 
purely mechanical use of statisti- 
cal series for predicting an upturn, 
the bank notes that the majoriiv 
of the available leading series be- 
gan moving upward in January) 
and the majority of the available 
coinciding series in March. 

There are as yet no signs that 
the recovery will be vigorous. 
The expansion could, nonetheless, 
start out with an initially strong 
upward thrust since a shift awav 
from rapid inventory liquidation 
might give the economy a notice- 
able boost in coming months. 

This is not likely to provide 
more than a temporary push, how - 
ever, and might indeed convey 
a misleading impression of the 
rate of advance which the econ- 
omy will achieve over a some#- 
what longer period. Even a rate 
of expansion in total output 
matching the improvement regis- 
tered in the strongest postwar re- 
covery period would in all likeli- 
hood leave unemployment higher 
than in previous recoveries be- 
cause otf the unusually large 
number of persons expected to 
enter the labor force. 

Consumer outlays could weil 
be the most significant force in 
the upturn. High personal savings 
and the recent decline in instal- 
ment debt suggest that personal 
spending could be easily increased 
if there were a will to spend 
more. Relative stability in con- 
sumer prices during the past year 
may also prove to be a factor 
encouraging demand. Indeed, 
avoidance of price increases may 
be crucial for the achievement of 
sustained expansion in consumer 


buying. 
Direct quotations from _ the 
bank’s article on The Business 


Situation follow: 


“During the first quarter of 
1961, the nation’s aggregate out- 
put of goods and services slipped 
by $4 billion (seasonally adjusted 
annual rate) from the level of the 
preceding quarter of $499.5 bil- 
lion, according to preliminary es- 
timates by the Council of Eco- 
nomic Advisers. The total decline 
in gross national product since 
the spring 1960 peak of $505 
billion has amounted to an esti- 
mated $5.5 billion, or only 1%. 
In contrast, the full GNP decline 
in the 1957-58 recession amounted 
to 312%, in 1953-54 to 242%, and 
in 1948-49 to 344%. Thus, if the 
first quarter proves to have been 
the low point of the current reces- 
sion—and if the Council’s esti- 
mates are confirmed by later data 
—the GNP decline this time will 
have been smaller than that re- 
corded in any of the three previous 
postwar recessions. 

‘Although net inventory liqui- 
dation in the first quarter of 1961 
was larger than in the preceding 
quarter, the pattern of inventory 
change shifted in an encouraging 
direction. Cutbacks in stocks, pre- 
viously entirely at the manufac- 
turing level, were largely at the 


retail level. Moreover, the reduc- 
tion in manufacturers’ stocks were 
very small and were spread rather 
evenly over all levels of fabrica- 
tion. This suggested that manufac- 
turers in general did not feel that 
their stocks were excessive, and 
that in some cases rising demand 
could be satisfied only from in- 
ventories. A major part of the 
retail liquidation probably cen- 
tered in automobile dealers’ in- 
ventories, which were unusually 
burdensome at the turn of the 
year; by the end of March, lower 
output and higher sales had re- 
duced auto inventories to a more 
acceptable level. Stocks were cut 
and sales expanded in late winter 
in other fields, too, with inven- 
tory-sales ratios falling accora- 
ingly. The way was thus paved 
for some increase in orders in va- 
rious industries where new orders 
had been moving downward. This 
was already evident in the orders 
received by manufacturers’ in 
February (when the gains were, 
however, heavily boosted by a 
rise in the flow of defense con- 
tracts), and there was an even 
greater improvement in March. 
“Reflecting the rising flow of 
orders, the Federal Reserve 
Board’s index of industrial pro. 
duction, which had been falling 
almost without a break since last 
May, rose in March by half a 
point, seasonally adjusted. (On a 
rounded basis, the index remained 


level at 102 for the third consecu- 
tive month.) Most of the gain was 
in nondurable goods, but output 
also rose in some durable goods 
industries (mainly steel, furniture, 
and household appliances). Dur- 
ing April steel output again rose, 
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contraseasonally, and the rate of 
auto assemblies also increased, 
even though there usually is a 
decline in that month.” 


Bank Clearings for Week Ended 
May 6 Show a 7.3% Rise Above 
Same Week Last Year 


Bank clearings last week showed 
an increase compared with a year 
ago. Preliminary figures compiled 
by the Chronicle based upon tele- 
graphic advices from the chicf 
cities of the country, indicate that 
for the week ended Saturday, 
May 6, clearings for all cities of 
the United States for which it is 
possible to obtain weekly clear- 
ings was 7.3% above those of the 
corresponding week last year. Our 
preliminary totals stand at $31,- 
107,298,024 against $28,986,403,787 
for the same week in 1960. Our 
comparative summary for the 
leading money centers follows: 


Week Ended -——(000s omitted )——, 
May 6— 1961 1960 qY 


New York __ $17,846,790 $16,180,943 +10.3 
Chicago ___ 1,477,455 1,312,808 +12.5 
Philadelphia 1,157,000 4; 178,0G0 = 1:8 
Boston --- 908,044 S31,397 + 9.2 


Steel Production Data for the 
Week Ended May 6 


As previously announced (see 
page 26 of our issue Dec. 22) the 
American Iron and Steel Institute 
has materially changed its weekly 
report on the steel industry oper- 
ations. The revised formula no 
longer relates production totals as 
a percentage of the industry's 
operating rate based on the Jan. lL, 
1960, over-all productive capacity. 
Instead, and effective Jan. 1, 196i, 
the output figures are given as 
an index of production based on 
average weekly production for 
1957-59. 

The revised method of report- 
ing presents the following data: 


Production for week ending 
May 6, 1961, was 1,943,000 tons 
(*104.3%), a 4.6% increase and 
output of 1,858,000 tons (*99.7%) 
for week ending April 29. 

Production this year througn 
May 6 amounted to 28,987,000 


tons (*86.4%), or 36.8% below the 





45,877,000 tons (*136.8%) in the 
period through May 7, 1960. 

The Institute concludes with 
Index of Ingot Production by Dis- 
tricts, for week ended May 6, 
1961, as follows: 


*Index of Ingot 
Production for 


Week Ending 

May 6, 1961 
North East Coast__ 107 
BE inne wane 112 
a. Oy a 92 
Youngstown ______ 89 
Cleveland ____  _-_- 116 
oy. See 117 
[ euecauwcace 106 
iy 113 
Ot. Re esl cas 111 
EEE wiinwawced 101 
bg a 124 


Total industry __ 104.3 


ene 


* Index of production based on average 
weekly production for 1957-59. 


Steel Output Rises for Eighth 
Consecutive Week 


A strong pickup in automotive 
demand and steady seasonal gains 
in other markets mean _ second 
quarter steel ingot production will 
be up 20% instead of the 12% 
anticipated earlier, Steel maga- 
zine said. 

Because cars and trucks are 
selling better, automakers are 
stepping up schedules and order- 
ing more steel: Ford Motor Co. 
has upped its second quarter pro- 
gram for the third time in six 
weeks. White Motor Co. is in- 
creasing truck production at its 
Cleveland plant for the third time 
this year. 

Since automakers have kept 
their steel inventories attuned to 
production at a low level, they 
haven’t been able to boost their 
schedules without placing new or- 
ders and requesting early deliv- 
ery of tonnage previously ordered. 


The impact on order books of 
midwestern mills has been sub- 
stantial. One big producer booked 
more tonnage in the last week of 
April than in any week since 
April, 1960. 
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Most steel forecasters queried 
believe second quarter steel ingot 
production will reach 23.6 mil- 
lion tons (vs. 19.7 million in the 
first quarter). May output will be 
close to 8.3 million tons—about 
10% higher than last month’s. 

Look for ingot output in the 
week ending May 13 to exceed the 
1.9 million tons that Steel esti- 
mates was made in the week 
ended May 6, the eighth consecu- 
tive week of rise. 

It’s hard to tell whether the 
uptrend will continue in June. 
Automotive buying is the big un- 
known and the most important 
factor. There’s bound to be a dead 
month (when automakers are 
running out the last of their 1961 
models) between now and August, 
and some mills think it may come 
as early as June. 

The scrap price downward trena 
continues, influenced by a slack- 
ening in export demand. Steel’s 
price composite on No. 1 heavy 
melting dropped 33 cents to $37 
a gross ton last week despite the 
vigorous recovery in steelmaking 
operations. 


First quarter profits of metal- 
workers were below year ago 
levels, Steel said. The reasons: 
Consumer spending declined; 
manufacturers dug deeply into in- 
ventories; wage costs went up} 
and earnings were hurt by price 
fighting. 

Five out of six metalworking 
companies in a sampling of 64 
firms earned less in the first quar- 
ter this year than in the first 
quarter, 1960. Net income of the 
group was down. 


Steelmakers’ sales fell about 
38% short of those in the like 
1960 period, and the low rate of 
production forced earnings down 
an estimated 77%. Surveyed: 28 
firms. 

Two more companies may soon 
join the ranks of primary alumi- 
num producers, Steel said. Howe 
Sound Co., Salt Lake City, Utah, 
and Cerro Corp, New York, are 
considered prime choices to be- 


Continued on page 30 
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$67,000,000 
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Mutual Savings Banks Need 
A Central Industry Fund 


By William A. Lyon,* President, Dry Dock Savings Bank, 
New York City 


Mr. Lyon proposes mutual savings bankers organize a Central In- 
dustry Fund to protect and help the industry's growth somewhat 
akin to what Federal agencies do for commercial banks and savings 
and loan associations. In explaining just what such an organization 
could accomplish, which the present trade association cannot do, 
Mr. Lyon discusses the transition of the Vermont Savings Bank and 
the Society of Cleveland into commercial banks. Savings banks, he 
concludes, no longer can continue their loose, independent relation- 
ship. They must forge a stronger link from bank to bank, from State 
to State to resist “the attrition that has begun to appear in the 
number of savings banks.” 


Mutual savings banks have a need 
to recognize that they exist sepa- 
rately and to develop their indi- 
viduality and _ self - sufficiency. 
They have a 
great need to 
realize also 
that they are 
dependent one 
on another. 
Their interde- 
pendence is so 
great, in fact, 
that they are 
unique in 
banking and 
quasi-bank- 
ing. I should 
like to take a 
little time to 
spell out the 
reasons why I 
think savings banks, more than 
any other institutions in their 
field, can advance their individual 
interests best only if they are at 
the same time concerned deeply 
about the prestige and effective- 
ness of their industry. I will then 
propose certain steps calculated to 
promote industry solidarity and 
‘the well being of its component 
parts. 

The idea is not a novel one, of 
course, that there are limits to our 
self-sufficiency and that, whether 
we like it or not, we derive much 
of our strength from our species. 
This great truth has been dc- 


seribed in the most unforgettabie 
way by a contemporary of Shake- 


William A. Lyon 





speare, John Donne, in his Devo- 
tion XVII. The lines are to be 
found in one of the three Devo- 
tions that grew out of the train of 
thought set going in his mind as 
he lay ill within sound of the bells 
in a nearby steeple. 


‘‘No man is an Iland,” he wrote, 
“intire of it selfe.’”’ The tempta- 
tion is to go on quoting, but there 
is no need. The passage is now as 
familiar to us as a nursery rhyme. 
I will merely add that no savings 
bank is an island, either, entire of 
itself. 


We in this industry do not exist 
each in his own watertight com- 
partment. Whether we like it or 
not, the standing of our individual 
institutions is closely tied in with 
that of our whole industry. The 
simplest, most elementary seli- 
interest calls for us to do all we 
reasonably can to keep our indus- 
try, as well as our own_institu- 
tions, strong and to help our in- 
dustry extend on a widening, not 
a narrowing, scale the services 
which we deeply believe to be in 
the public interest. 


You may well think that this 
dual responsibility—the responsi- 
bility each savings bank has to 
itself and to the whole of which 
it is a part—is shared by every 
organization in every industry. I 
submit, though, that the situation 
in which savings banking finds 
itself is different. We must prvo- 
vide for ourselves an industry 
mechanism that is provided by the 


The Commercial and Financial Chronicle 


Federal Government, through su- 
pervisory agencies, for our com- 
petitors in the commercial ban!:- 
ing and savings and loan systems. 
Before arriving at the main point 
of my remarks I would like to 
throw in a few words first about 
what it means to be a unilateral 
system in a _ bilateral banking 
world. 


Lack of Federal Backing 


In savings banking we do not 
have a Federal system. You may 
say that state-chartered commer- 
cial banks, which constitute the 
majority of commercial banks, and 
state-chartered savings and loan 
associations, also in a majority, 
are not primarily part of Federal! 
systems either. Yet both of these 
divisions of the state systems draw 
substantial benefit from the ex- 
istence of Federal agencies con- 
cerned each in its own way and 
separately with national banks 
and Federal savings and loans. In 
both commercial banks and sav- 
ings and loans there is rivalry 
between the state and Federal 
systems, and only ané_ innocent 
would believe that the state and 
Federal supervisory bodies are 
immune to its effects. The Fed- 
eral agencies, though they charter 
and have the primary supervisory 
responsibility for a minority of 
the institutions in each field, pull 
things together in a way for the 
entire industry. The Federal Gov- 
ernment is a zealous parent of its 
offspring, and the Federal laws 
are designed to give the two Fed- 
eral systems maximum powers in 
the competition with their state- 
chartered counterparts. 

When the Federal Government 
launched the national bankinz 
system in 1863 it was so solicitous 
for the welfare of its creation that 
it all but drove state-chartered 
commercial banking out of exist- 
ence by levying a discriminatory 
tax on any note issues except 
those of national banks. When the 
Federal Home Loan Bank System 
was trying to win a secure hold 
on life during the 1930’s the Fed- 
eral Government accommodating- 
ly provided direct and indirect 
subsidies. It was made financially 
attractive to a number of savings 


and loans to detach themselves 
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from the state system and join 1) 
with the budding Federal system. 

More important than this aid at 
birth, however, is the close watch 
kept by the Federal agencies over 
their wards long past infancy. The 
loyalties of the Federal agencies 
are not weakened or delayed or 
confused by an oblization to have 
a regard for the rights of compet- 
ing systems. The Federal Home 
Loan Bank Board concentrates on 
the well being of the savings and 
loan system. The Comptroller. of 
the Currency is sleepless and tire- 
less in his effort to preserve and 
advance the national banking sys- 
tem. How simple, how singl?- 
minded all this is! What dedica- 
tion it permits! It has often been 
said that these two Feceral ager- 
cies are neutral on the side of 
their own systems. Large families 
may have their advantages, but 
it is the only child who gets the 
most solicitude and indulgences. 


State Supervision’s Broader 
Interest 


With state supervision it is dif- 
ferent. The responsibilities of the 
typical state supervisor extend to 
more than one type of institution. 
The many-sided nature of his re- 
sponsibilities usually persuades 
him to confine his championing 
to the state system in the abstract. 
The institutions in the separate 
industries pretty much fend for 
themselves, for if he speaks up 
for the savings banks the com- 
mercial banks are likely to say, or 
feel, that he has lost his above- 
the-battle impartiality, his Olym- 
pian cetachment. The same goes 
if he says a good word for both 
but neglects to include the savings 
and loans. At the same time, the 
state supervisor is not permitted 
to forget for one moment that if 
his commercial banks or savings 
and loans do not get treated about 
as well as their Federal counter- 
parts they are in most cases free 
te pack up and leave the state 
system. 

Only the mutual savings banks 
are lacking the benefits which 
Feceral and state supervisory ri- 
valry and pride give rise to. In 
many ways the states have been 
mindful of the legitimate claims 
of mutual savings banking. The 
legislatures over the years have 
in the main kept the laws affect- 
ing savings banking sufficiently 
up to date to permit the system to 
serve the public usefully. Our ties 
with state supervision are old and 
close, and this industry would be 
remiss if it did not express its 
appreciation of the understanding 
of its problems which state super- 
visors customarily show. After all, 
mutual savings banking is the one 
purely state system, and in a few 
states it comprises a highly sig- 
nificant part of the state super- 
visor’s responsibility. My remarks 
are not intended to be in any 
sense critical of state supervision. 
The state supervisor is really in 
the same boat we are. His scone 
is geographically so limited. 

But as the struggle for the right 
to serve the thrifty has grown 
more intense the commercial 
banking and savings and loan sys- 
tems have been pulling ahead, 
profiting as they have from the 
efforts of the two Federal agen- 
cies to gain new advantages for 
their systems and the compulsion 
the state supervisors have been 
under to see that their institutions 
i same fields are not out- 
distanced. This Federal-state ri- 
valry and its benefits have passed 
this industry by. 

Savings banking has been trying 
to do something about its position 
in this tug-of-war by causing to 
be introduced a bill calling for 
Federal charters for savings banks 
and an independent supervisory 
body, with no complicating obli- 
gations to other types of institu- 
tions. This industry believes with 
complete sincerity that the na- 
tional interest would be advanced 
if this bill should win Congress's 


approval without delay. 


. Thursday, May 11, 1961 


Central Industry Fund 


In the meantime—and here I 
come to the proposal that I prom- 
ised at the outset to make—I be- 
lieve that savings banking could 
be doing something more effective 
to offset, at least in part, its pres- 
ent lack of an official body in 
Washington to act as a rallying 
point, as a defender, as an advo- 
cate of the system. Our efforts in 
behalf of our industry could be 
more telling if we should organize 
a Central Incustry Fund. The Na- 
tional Association of Mutual Sav- 
ings Banks’ Committee on Rela- 
tions with Federal Supervisory 
Authorities has had such a fund 
under study for more than a year. 
It has concluded that such a fund 
is both feasible and desirable. At 
its meeting last month the Ne- 
tional Association’s Executive 
Committee, after extended consid- 
eration, directed that the project 
be laid before the membership 
with its own indication of supyvort 
and interest. 


The purposes of the Central In- 
dustry Fund would be: 


(1) The extension of the indus- 
try by aiding in the formation of 
new banks. 

(2) The preservation and 
strengthening of the industry by 
aiding existing banks. 

(3) Industry Education. 

(4) Special Advertising. 

How would the Funds be 
forme3? Through a_ separate 
membership corporation. Mutual 
savings banks could become mem- 
bers by responding voluntarily to 
the first membership assessment 
by the corporation. They would 
retain membership by responding 
to any further assessments. 


I’m sure there is some interest 
in the word “assessments.” They 
would be entirely voluntary and 
moderate in size — significantly 
less, for example, than the annual 
dues of the National Association. 
Furthermore, this Fund, at least 
in its early years, would be op- 
erated, it seems to me, primarily 
on a project basis. Assessments 
would be made—and I want to 
make clear that nothing like an 
annual assessment is in mind— 
only after technical aid and ad- 
vice had been found to be insuf- 
ficient to provide the remedies 
and solutions. 


It is proposed that the Fund 
be managed by a board of seven 
directors. It can be expected that 
the Board elected by the Fund 
would be drawn from the mem- 
bers of the Board of the National 
Association, with due regard, of 
course, for the membership of the 
nominees’ banks in the Fund. 


The Committee on Relations has 
caused a check to be made in 
various states of the legal author- 
ity of savings banks to respond 
to voluntary assessments for the 
Fund’s purposes. It seems to me 
that there is in state supervision 
a precedent of sorts for what is 
here proposed. Only a few years 
ago, in an effort to overcome in 
part the limitations of their state- 
ness to forge stronger national 
ties among themselves, the state 
supervisors, relying on voluntary 
support of state-chartered insti- 
tutions, establisned a Washington 
office. Savings banks are sub- 
stantial supporters of this effort 
of state supervision to obtain 
greater cohesiveness—to make a 
whole thing, in other words, out 
of cisjointed parts. 

Bankers may be interested in 
this paragraph from the written 
opinion of a New York City law 


firm commanding great respect 
at the bar: 
“In the last decade leaders of 


individual savings banks have 
come to appreciate that their own 
survival requires the maintenance 
of a strong savings bank system 
throughout the country. The 
conviction has grown among these 
leaders that the loss to the indus- 
try of even one mutual savings 
bank through liquication, merger 
with a commercial bank or other- 
wise, results in a pro tanto dimi- 
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nution in the influence of every 
other savings bank in the country 
—influence to withstand competi- 
tion, encourage thrift, promote 
savings, and make available to 
depositors the largest possible re- 
turn consistent with safety. This 
potential loss must be met if the 
industry is to be effective as a 
national force in banking. It is 
in each member bank’s interest 
that other banks be as strong as 
local competition permits, that 
public confidence be maintained 
in mutual savings banks, and that 
more people be educated as to the 
benefits to be derived from sav- 
ings banks.” 


What the Fund Could Do 


What could the Fund hope to 
accomplish? A number of things. 
Take the formation of new sav- 
ings banks. If the system is going 
to extend itself beyond the seven- 
teen states to which it is now 
confined, and if it is going to help 
some of the seventeen states get 
more adequate savings bank serv- 
ice, under present conditions we 
are going to have to do it our- 
selves. Some day a Federal 
agency may be able to help, but 
that day is not yet. Every so 
often inquiries from around the 
country come in to the National 
Association asking for information 
about how to go about forming a 
new savings bank. The Fund 
would be able, in this field, to 
implement the efforts of our 
Committee on Extension of the 
Mutual Savings Bank System. 


More is needed here than a cer- 
tain limited supplementing of local 
organizing funds. The Fund can 
also help in providing profes- 
sional, operational, legal and 
other nonfinancial assistance to 
the corporators and trustees of a 
new bank. If there were a Fed- 
eral savings bank _ supervisory 
agency, encouragement and sup- 
port for the new member of the 
family in Alaska would be 
promptly forthcoming. Still, we 
can do something more than stand 
idly by. With the help of various 
kinds that the Central Fund can 
give, the Alaskan public can soon 
begin to reav the benefits for the 
worthy causes of thrift and home 
financing that a new savings bank 
could contribute. 


Aside from helping once in a 
while to get a new savings bank 
organized, or to make it possible 
for an existing savings bank here 
and there to extend and improve 
its service, the Fund might be of 
substantial use in resisting the 
attrition that has begun to appear 
in the number of savings banks. 
Make no mistake about it, efforts 
are being made from the commer- 
cial bank direction to pick off 
the unwary and sometimes the 
weary savings bank. Sometimes 
also of late a savings banker may 
decide that he would like to work 
more for his own enrichment, 
through stock ownership or other- 
wise, than is possible in a mutual 
savings bank. Accordingly, he 
greases the skids for the savings 
bank and sends it right into a 
commercial bank. 


Cites Two Examples 


It would be idle to pretend that 
a Central Fund would be able to 
deal successfully every time with 
the various influences serving to 
raid or undermine this industry. 
But some countermeasures the 
Fund could take. The lack in our 
industry of a Federal saving bank 
supervisor was never more glar- 
ingly apparent than in the case of 
the Vermont Savings Bank, of 
Brattleboro, a few years ago. 
There was nothing official in 
Washington circles to oppose the 
commercial bank view that it 
made no difference whether the 
Vermont Savings Bank was 
gulped down by a far smaller 
commercial bank or, with Treas- 
ury tolerance, was permitted to 
continue its independent exist- 
ence. Of course, the savings de- 
positors know the difference when 
they compare the interest they 


are now receiving from the na- 
tional bank with that being paid 
to mutual savings bank depositors 
in Vermont. Had the Central 
Fund existed at that time, the 
Vermont Savings Bank could 
have survived and continued to 
provide its unique service to the 
people of Southern Vermont. 


It would be comforting to think. 
that the Fund could have re- 
tained the Society for Savings of 
Cleveland in the industry. But 
that might be expecting too much. 
I cannot believe that the snuffing 
out by insiders of the life of that 
old, honorable and useful institu- 
tion has added one particle to the 
public advantage. The  bank’s 
surplus was slowly built up over 
100 years out of earnings with- 
held from the savings of people 
of small means. Overnight this 
surplus was converted from a 
community asset to private gain. 
This sort of thing — to use the 
gentlest possible words—is not in 
the highest reaches of service to 
the public. Of course, the Fund 
might be able to see that legal 
talent was retained to inform the 
Court fully of the significance of 
this most reprehensible deed in 
Cleveland. No strain is placed on 
the imagination when one tries 
to think of what a Federal super- 
visor of savings banking would 
be doing while the Comptroller 
of the Currency was giving his 
blessing to this conversion of a 
cefenseless bank. While all this 
was going on the State Super- 
visor must have felt obliged, as 
the poet said, to see with equal 
eye, as God of all, a hero perish 
Or a sparrow fall. 

The Central Fund could stand 
ready to make available to any 
savings bank the best wisdom and 
experience in the industry so that 
it might deal more effectively 
with surplus and earnings prob- 
lems. By drawing on the accumu- 
lated store of expertness in the 
industry a savings bank may well 
be able to improve its own per- 
formance greatly. A modest ad- 
vance from the Fund to the bank’s 
surplus may accelerate the im- 
provement and serve to retain the 
bank in the system. Occasionally 
the Fund might help a well run 
bank, by an advance to its sur- 
plus, to extend its facilities to 
areas unserved by savings bank- 
ing. 

Events have torcea_ savings 
banking onto the national scene. 
Our offices are confined to a rela- 
tively small area geographically 
—seventeen states out of fifty— 
but we go into almost every state 
in our search for home mortgage 
loans. Legislation comes up fre- 
quently in Washington vitally 
concerning savings banking— it is 
enough to mention only taxation 
—and we are at a disadvantage in 
Opposing revressive measures or 
in furthering helpful legislation, 
such as Federal charters for sav- 
ings banks, because members of 
Congress know us at first hand in 
so few states. Extension of sav- 
ings banking to still more states 
thus is desirable not merely in 


itself but for self-preservation as 
well. 


It is proposed also that the 
Fund help with advertising out- 
lays in svecial situations, such as 
the opening of a new bank, and 
for scholarships to the Graduate 
School of Savings Banking. A 
certain number of these scholar- 
ships would undoubtedly be help- 
ful to the small banks. 


Conclusion 


In concluding I should like to 
return to the case for a greater 
sense of system in savings bank- 
ing. The tendency among individ- 
ual savings banks has been to 
concentrate on their own particu- 
lar problems and to assume that 
in a vaguely wondrous way an 
industry would somehow knit 
itself together. It is as though 
homeowners should imagine that 
if they cultivated a few rows of 
vegetables in their back yards a 
national .farm policy would 


emerge. For the present it is up 
to us to make a more determined 
effort to forge a stronger link 
from bank to bank, from state to 
state, so that we can supply our- 
selves, from within, the cohesive- 
ness and unity and sense of a 
widespreading system that a Fed- 
eral supervisory agency, devoted 


solely to our industry, could pro- 
vide. , 


This is a task that a trade as- 
sociation is not ideally designed 
to perform. Supervisory bodies in 
their very nature have ways of 
originating policy, of taking the 
initiative promptly and strongly, 
of enlisting industry support of 
programs that are not at the dis- 
posal of voluntary membership 
organizations. But if we form the 
new Fund we thereby give our 
National Association a new in- 
strument that can help it become 
even more effective in our indus- 
try’s behalf. We who preach self- 
reliance to the thrifty must be 
mindful of our own teaching. 


This is a fiercely competitive 
world and a fiercely competitive 
sector of the economy that we do 
business in. They will survive in 
the thrift field who are fit to 
survive and who are willing to 
throw into the struggle for sur- 
vival not only a strenuous effort 
but an imaginative effort. To re- 
call a glorious past is not enough. 
A good competitive position is not 
something which, once gained, can 
be retained as a matter of right 
for all time. Claim to it must be 
re-established each new day, each 
new year, each new generation. 

The need in savings banking 
in these strenuous times is not for 
those whose conception of serv- 
ice is to stand and wait. The fates 
are more kindly disposed to those 
who take hold of their problems 
with vigor and determination, 
who suit their policies to the 
changing needs and evolving cir- 
cumstances of their times. Senti- 
ment always and success often 
are to be found on the side of 


those who help themselves. When 
the postman calls soon with the 
membership form for the Central 





Industry Fund, a good many of us 
hope that he does not have to 
ring twice. 





*An address by Mr. Lyon before the 
4lst annual conference of the National 
Association of Mutual Savings Banks, 
Philadelphia, Pa., May 3, 1961. 


Lenehen Joins 
Midland Capital 


J. Robert Lenehen, former head 
of the investment division of the 
Small Business Administration’s 
regional office for New York, has 
been elected 
Secretary and 
general coun- 
sel of Midland 
Capital Cor- 
poration, Har- 
old C. Stott, 
President, has 
announced. 
Mr. Lenehen 
resigned from 
the Federal 
Government 
agency on 
April 30, 1961, 
to accept the 
new post with 
Midland Cap- 
ital, a small business investment 
company. Previously, he was as- 
sociated with the management 
consultant firm of Jay V. Hail 
Associates, New York. 


He also worked for American 
Cyanamid Company and with Jer- 
sey Standard affiliates: Esso Re- 
search & Engineering Co. and 
Creole Petroleum Corp. in Cara- 
cas, Venezuela. 


Reaves, Hewitt 
In New York 


Reaves, Hewitt & Co., Inc. has 
been formed with offices at 74 
Trinity Place, New York City, to 
act as investment bankers, advi- 
sors, and brokers. Principals of 
the firm are William H. Reaves, 
Charles E. Hewitt and John A. 
Dua. John F. Ahoda is also asso- 
ciated with them. 


J. Robert Lenehen 
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N. Y. Stock Exch. 
Appoints Three 


The New York Stock Exchange 
has announced three appointments 


in Public Relations and Market 
Development. 


William D. Horgan was named 
Editor of THE EXCHANGE Maga- 
zine, succeeding Kenneth Hayes, 
who died on March 28. Mr. Horgan 
had been Manager of the Ex- 
change’s News Bureau since 1950 
and, before that, was a financial 
writer with the Associated Press 
for 13 years. He had been acting 
as editor of the Magazine during 
most of last year, while Mr. Hayes 
was ill. 


John J. Maloney succeeds Mr. 
Horgan as Manager of the News 
Bureau. He has been Assistant 
Manager for the past two years 
and previously was City Editor oi 


the Patent Trader in Westchester 
County. 


Marvin Krasnansky has been 
appointed Assistant Editor of THE 
EXCHANGE Magazine. He was 
formerly with the Wall Streei 
Journal and, before that, with the 
Lancaster (Pa.) New Era and 
Easton (Pa.) Daily Express. 


Arnold, Wilkens 


Incorporates 


Arnold, Wilkens & Co. Incorpo- 
rated has been formed with offices 
at 50 Broadway, New York City. 
Officers are Arnold Goldstein, 
President and Treasurer; and 
Ernest Wilkens, Vice-President 
and Secretary. Both were formerly 
partners in Arnold, Wilkens & Co. 


Consumer-Inv. Planning 


WASHINGTON, D. C. — Cor- 
sumer-Investor Planning Corpco- 


ration is engaging in a securities 


business from offices at 734 Fit- 
teenth Street, N. W. Officers are 
Gregory Hankin, President; Ed- 
ward P. Eardley, Vice-President; 
Roscoe P. Hankin, Treasurer; and 
M. A. Eardley, Secretary. 
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Housing and Urban Renewal 
And Mutual Savings Banks 


By Robert C. Weaver,* Administrator, Housing and Home 
Finance Agency, Philadelphia, Pa. 


Mr. Weaver traces the joint interest mutual savings banks share with 
the agency he heads in housing and urban renewal; describes new 
FHA rehabilitation and improvement loans; asks for cooperation in 
such experiments as 40-year mortgage loans; and reminds bankers 
of business awaiting them right now in urban redevelopment. “No 
one,” he points out, “has a greater interest or incentive to reverse 
this waste of our good housing than the mutual savings banks.” 
Deposits, he adds, decline with city decay. 


In my short time in office, I have 
found that a Housing Adminis- 
trator is expected to discuss a 
good deal more than housing. I 
have met with 
builders, 
lenders, 
architects, 
reaitor sg, 
citizens 
groups, ond 
nation’s news- 
paper editors 
—and one of 
the things 
they all want 


hear about is 
wrpan Tre= 
newal. 


As they say 
in certain 
Philadelphia 
newspaper ads—‘‘nearly everyone 
is talking about urban renewal.” 


I’m glad to find that the mutual 
savings banks share this concern 
for the future of our urban 
centers. They have been one of 
the most important forces in fi- 
nancing our urban growth. They 
will also be one of the most 
important forces in realizing the 
opportunities for investment that 
this growth affords and in helping 
to shape our urban future. 


From my talks I have con- 
cluded that mutual savings banks 


Hon. R. C. Weaver 





and I are frequently working on 
the same problems. We’re just sit- 
ting on different sides of the desk. 

Mutual savings banks are the 
largest single source of financing 
for government-backed mortgages. 
One out of four of these loans is 
held by mutual savings banks. 
Nearly two-thirds of their mort- 
gage investments are in FHA and 
VA loans. 


Within the decade they ave 
increased their mortgage holdings 
three-fold from a little more 
than a third to nearly two-thirds 
of their total assets. If recent pat- 
terns continue, they will add 
another $17 billion to their net 
residential mortgage holdings in 
the next 10 years. 

Furthermore, they draw their 
funds from the prime. savings 
areas in the East—yet about 40% 
of their FHA and VA investments 
are in housing in other sections of 
the country where the demand for 
capital is high. 

Cooperation and understanding 
between us, therefore, is just com- 
mon sense for both of us. I am 
glad to say that since I assumed 
office I have found that such 
cooperation exists. 


I have read with interest and 
satisfaction the testimony given 
on savings banks’ behalf to the 
Senate Housing Subcommittee by 
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The Commercial and Financial Chronicle . 


Robert Morgan on President Ken- 
nedy’s new housing and urban 
proposals. The strong support the 
mutual savings banks’ association 
has expressed for major parts of 
the new program and its under- 
standing of the objectives of our 
proposals is most reassuring. 
Where the banks questioned or 
criticized, they have done so con- 
structively, and we are glad to 
have their views. 


I think I should say a word 
about how these recommenda- 
tions were conceived. When a new 
Administration brings into the 
government, as this one has done, 
a full complement of new ideas, 
fresh thinking, and new leader- 
ship, the expectation seems to be 
that everything we have had 
before is going to be chucked out 
the window. 

That is not the way this Admin- 
istration operates. In housing and 
urban matters we have useful and 
well established programs. We 
have examined these to see how 
they can be strengthened and 
made more useful. I am glad that 
in urban renewal savings banks 
agree with us that we need an 
assured program over a pericd of 
vears to permit sound, forward- 
looking urban planning on a con- 
tinuing, rather than a start-a:nd- 
stop, basis. 


Housing and Urban Gaps 

But we have also examined the 
housing and urban gaps in our 
programs. We have tried to come 
up with fresh approaches to fill 
some of the major ones. These 
have included the lack of financ- 
ing to reclaim and improve the 
vast amount of existing housing 
that is deteriorating into slums: 
the untended needs of moderate 
income families served neither by 
private nor public housing; new 
methods of land reserve controls 
to assure orderly urban growth 
without exorbitant land specula- 
tion; and experimentation in new 
ideas and methods in both the 
private and public fields. 

Savings banks find merit in 
most of these proposals. On some 
—such as the 40-year mortgage to 
help meet some of the moderate 
income need—bankers have seri- 
ous doubts. In this provision we 
are proposing a broader use, on an 
experimental basis, of the kind of 
40-year mortgage that has been in 
effect for urban renewal relocatees 
over the past five years. 

We feel that a long-term mort- 
gage on a decent home is better 
than a long-term rent on a sub- 
standard one. And though the 
money equity accumulates at a 
very slow rate, the equity in liv- 
ing standards for these families 
will be immeasurably greater 
from the very first year. If this 
program is approved, we will try 
to make it work, and we think it 
can work. But we can’t be sure. 
This is why we are proposing to 
try this out on a two-year ex- 
perimental basis. 

So while critics have their fin- 
gers crossed, I hope they will also 
keep their minds open. 

Pefore I discuss the urban chal- 
lenge before us, I want to say a 
word about the President’s recom- 
mendation for the creation of a 
Department of Urban Affairs and 
Housing, which mutual savings 
banks supported in their testi- 
mony. 


Housing Agency Held Outmoded 

The record of the Housing and 
Home Finance Agency, I think, 
has been a proud one. But its as- 
sorted program instruments were 
conceived one by one during the 
depression thirties. They were 
finally linked together under 
emergency powers during World 
War II. Except for periodic over- 
hauls and some additions, no fun- 
damental change has been made 
in its structure. Yet over that 
decade and a half we have ex- 
perienced phenomenal urbaniza- 
tion and metropolitan growth, and 
the emergence of some of our 
most complex urban and housing 


problems. 


We can’t fight these urban bat- 
tles with pre-World War II weap- 
ons. The Agency’s operations to- 
day involve some $50 billion — 
most of it private investment with 
only a small fraction in tax 
money. They bear directly on the 
lives and future of 70% of our 
population. We need an effi- 
cient, consolidated structure that 
will place these vital, expanding 
programs in a Department under 
the direct surveillance of the 
President if we are to make yes- 
terday’s program effectively serve 
today’s needs and if we are to 
assure their coordinated use for 
the maximum public benefit. 


The urban challenge that faces 
us is a critical one. Urban change 
and growth continue at a rapid 
pace. We will have change either 
in spite of what we do—or be- 
cause of what we do. We will 
either direct it—or it will direct 
us. If we fail to control it, our 
cities will become the Babylons 
of the modern era. If we succeed 
in shaping our urban future, our 
cities will become the sinews of 
national strength and greatness. 

We can get a better perspective 
on our urban areas, I think, if we 
look at them from the viewpoint 
cf the people who live in them. 
Our cities have two kinds of 
areas. One is the kind of area 
where people want to live, and 
work, and shop. The other is the 
kind of area where people have 
to live, and work, and_ shop, 
whether they want to or not. The 
problem is simply how to trans- 
form these “have to” areas into 
“want to” areas. 


In formulating the new housing 
proposals this year with the Pres- 
ident and his advisors, one thing 
was clearly evident. We have de- 
veloped highly effective means 
for financing the building of new 
homes, and we are developing in- 
creasingly effective means _ for 
clearing out large areas of slums 
and wornout structures. 

But between the sound of the 
carpenter’s hammer miles out in 
the suburbs where new homes are 
going up and the rumble of the 
bulldozer in the debris-strewn 
core of our downtown slums, lie 
vast areas of one of our greatest 
resources—the bulk of our homes 
and neighborhoods, built any- 
where from a century ago to the 
past 20 years. But as yet we have 
developed no _ really’ effective 
means for financing the preserva- 
tion and the restoration of these 
homes and neighborhoods so that 
they will not slip from ‘‘want to” 
areas into “have to” areas, as 
many of them are doing. 

America has been a wasteful 
nation—let’s face it. But we can’t 
afford to go on building and re- 
building cities if we don’t take 
care of the ones we've got. 


New Rehabilitation Loans 

For that reason President Ken- 
nedy has proposed a new pro- 
eram, under the FHA, for insur- 
ing loans for major rehabilitation 
and improvement of our existing 
and older housing. The proposal 
recommends that such loans range 
upward as high as $10,000, for as 
long as 25 vears, and that the se- 
curity requirements be left flex- 
ible. This would permit loans 
based not only on the mortgaged 
real estate, but also on other secu- 


rity, and, in special cases, even 
on personal notes. 
Mutual banks have expressed 


their strong support for such a 
program, although they have 
questioned whether the proposed 
limits and the degree of flexibil- 
ity are not too extreme. These 
are proper questions. This is our 
thinking. 


Gives Agency’s Thinking 

We are entering here a new 
field in which the financing and 
property requirements embrace a 
wide range of needs and situa- 
tions, varying between properties, 
localities, and states. We believe 
that, at the outset -at least, there 
should be broad flexibility and a 
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wide range of properties to which 
such underwriting could be ap- 
plied. 


Only in this way do we feel 
that the variety of experience can 
be developed necessary to refine 
and establish the kind of going 
program that we need—a program 
that can be generally useful to the 
great body of existing housing, 
rather than a program that will 
cperate only for a limited, special 
segment. 

Whatever program of this type 
the Congress may approve, we 
will administer it judiciously and 
we will welcome counsel, profit 
from experience, and invite sug- 
gestions as we seek to make it 
work. 


This recognition of the need for 
a more effective source ot financ- 
ing for the modernization and im- 
provement of existing housing is 
not new to some. In Philadelphia 
and in Boston, for example, mu- 
tual savings banks are particivat- 


ing in rehabilitation financing 
pools. 
I hope that the program that 


comes out of Congress in this field 
will not only support these en- 
deavors, but will encourage mu- 
tual banks generally to enter this 
field on a really major scale. 

This can be an important source 
of lending in the years ahead. But 
to the mutual savings banks it is 
more than a matter of good busi- 
ness. It may be a matter of sur- 
vival for many of their institu- 
tions. 


Urban Decay Dries Up Savings 
Deposits 

Mutual savings banks operate in 
the older Eastern states, where 
widespread deterioration is more 
serious, in the older, in-town areas 
of their communities. They know 
what has been happening there. 
They know, as the Census figures 
this year show, that the better in- 
come families are moving out and 
the lower income people are mov- 
ing in. And this means that the 
source-spring of their deposits, 
and therefore of their survival, 
will steadily dry up if this trend 
is permitted to go on. 

No one has a greater interest or 
incentive to reverse this waste of 
our good housing than the mutual 
Savings banks. And I hope that 
the Congress will give us the kind 
of financing aids that will enable 
the banks to do just that. 

But we still have areas that are 
beyond redemption through nor- 
mal market processes, particularly 
in the downtown. We have pro- 


posed a $212 billion addition to 
the urban renewal grant fund, 
which we estimate will permit 
cities to plan and program the 
renewal of these uneconomic 


areas over a period of at least four 
years. 

We have proposed changes that 
will make feasible the retention 
and rehabilitation of more of the 
properties in these areas, rather 
than relying solely on the bull- 
dozer. We feel that such an ap- 
proach is essential to make better 
use of the funds spent on these 
projects, and also as one means of 
providing a larger supply of mod- 
erate cost housing in these re- 
newal project areas. 

But the funds proposed here are 
for the purpose of acquiring and 
tearing down what is not worth 
saving. This is only half the job. 
The ultimate success of renewal 
depends on what we build new in 
the place of the old. 

It is here that we need a real 
upsurge of interest and initiative 
from private investors. And I am 
glad to find that within the past 
year such interest has begun to 
develop, and that some of the mu- 
tual savings banks have been 
among the leaders. Until less than 
a year ago private investors had 
been virtually uninterested in 
holding mortgages on urban re- 
newal housing in their own port- 
folio. But in recent months we 
have been seeing a growing in- 
terest in these investments from 
mutual savings banks, from sav- 
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ings and loan institutions, and 
even from pension funds. 

The Federal Housing Adminis- 
tration, as many know, is pre- 
pared to underwrite mortgages in 
these areas under the terms of 
Section 220. These terms are 
especially tailored to the condi- 
tions and the security of renewal 
housing. We understand the spe- 
cial hazards involved in such fi- 
nancing, particularly in the early 
period when the renewal area is 
being rebuilt and stabilized. FHA 
will cooperate fully with the 
lender in making these projects 
work. We are not interested in 
defaults under this program—we 
are interested only in under tak- 
ings that are successful for the 
investor and for the community. 


Business Awaiting Bankers 


Banks do not have to wait for 
any new legislation to get in on 
this urban redevelopment busi- 
ness. There is plenty of business 
waiting right now. We now have 
projects in final planning or under 
way in some 300 localities which 
will require in excess of $6 billion 
for their redevelopment over the 
next few years. Many can put 
themselves in touch with this 
billion-dollar business by a phone 
call to their local redevelopment 
agency. I make no charge for this 
profitable tip. 

We have done great things under 
our private enterprise system in 
this country. We have done many 
things amazingly well. And we 
have also done other things poorly 
—or not at all. We cannot be 
content with partial success for 
America or Americans. We must 
achieve total success for all our 
people. 

It is toward that goal that we 
have developed our housing and 
urban recommendations this year. 
It is in that spirit that we will 
administer Our _ responsibilities, 
whatever they may be. But it will 
mean trying new things, adanting 
old tools or developing new tools 
to fit old and new problems. 

It is in that spirit that I hope 
bankers will continue to work 
with us. We need their experience, 
their counsel, and their help. 





*“An address by Mr. Weaver before the 
annua! conference of the National Asso- 
ciation of Mutual Savings Banks, Phila- 
delphia, Pa., May 1, 1961. 


All American Inv. Formed 


Roberto Luna is conducting a 
secur'ties business from offices at 
538 East 84th, Street, New York 
City, under the firm name of All 
American Investors. 


Fund Accumulation Plans 


MERILCEN, Conn.—Fu.id Accumu- 
lation Plans, Inc. is engaging in a 
securities business from offices at 
240 East Main Street. Officers are 
James P. O’Brien, President; 
Thomas J. Nelson, William R. 
Keevers, and William M. Heffer- 
nan, Vice-Presidents; and Denis T. 
O’Brien, 3rd, Secretary and Treas- 
urer. 


Hopkins, Calamari Formed 


Hopkins, Calamari & Co., Inc. has 
been formed with offices at 1751 
Van Buren Street, Bronx, N. Y. 
(c/o August Calamari), to engage 
in a securities business. Officers 
are John Calamari, President, and 
James Hopkins, Secretary-Treas- 
urer. 


Named Director 


Irving E. Hertz, a general partner 
of Lieberbaum & Co., 50 Broad- 
way, New York, members of the 
New York Stock Exchange, has 
been elected to the Board of Di- 
rectors of Process Lithographers, 
Inc., of New York. 


Advance Synd. Associates 


Advance Syndication Associates 
has been formed with offices at 
60 East 42nd Street, New York 
City to engage in a_ securities 
business. Partners are Louis 
Cooper and Jerry Bregstein. 


Sperry Rand Gains Altitude 


By Dr. Ira U. Cobleigh, Enterprise Economist 


Some observations on a well known electronic and business machine 
company whose earnings are entering a new orbit. 


The major merger of Sperry 
Corporation (famed originally for 
its gyroscopes) and Remington 
Rand, Inc., in mid-1955, was 
heralded as a marriage offering 
great promise for future happi- 
ness. Sperry had been for years 
a distinguished supplier of mili- 
tary electronics and provided a 
splendid technological background 
for building sophisticated elec- 
tronic computers. Remington 
Rand, Inc. had long been a fine 
manufacturer of office equipment 
with a very broad and efficient 
sales organization. 

The merger looked like a 
“natural.” Yet for more than five 
years the company suffered from 
severe corporate indigestion. The 
vaunted advantages of the merger 
got lost on the way to the earn- 
ings statements. The stock sold 
at 295% in 1955, and it took over 
five years to play an encore of 
that price. Meanwhile Sperry’s 
competitors romped. 


IBM, top ranking computer and 
business machine manufacturer, 
in the same period posted a price 
gain in its common. stock of 
several hundred percent; and 
Control Data common, an eager 
newcomer, made _ fortunes _ for 
early bird shareholders by zoom- 
ing from $1 to over $100. Sperry 
Rand, marketwise, was left at the 
post; while others expanded their 
earnings at a golden rate, Sperry 
Rand was treading water. 


It is in the light of this dis- 
appointing past market perform- 
ance that Sperry Rand must be 
viewed today. A number of most 
respected market analysts now 
feel, however, that SY (N. Y.S. E. 
stock symbol for Sperry) is get- 
ting ready to catch up with the 
field. Management has been re- 
vitalized under the leadership of 
Mr. Dause L. Bibby, President 
(a former Vice-President of IBM) 
and operating efficiency at the 
divisional level has shown a sig- 
nificant improvement. 


The Panorama 


Sperry Rand is a giant company 
grossing well over a billion dol- 
lars annually, with more than 
50% of this in defense business. 
Sperry supplies whole systems for 
guided missiles, automatic flight 
control and anti-aircraft weapons. 
With continued international 
pressure and rising Federal 
budgets for defense, this miiltary 
business looks pretty solid for 
years to come. 


Sperry Rand is now operated 
under six major divisions. Of 
these the most exciting and the 
one with the most dramatic profit 
potential is the Univac Division. 
The future growth of the elec- 
tronic data-processing business is 
indeed fabulous; yet despite an 
investment in the order of $300 
million in this field, and a pres- 
ent sales volume of above $100 
million a year, this division has 
operated, until now, at a _ loss; 
which importantly accounts for 
the so-so earnings of Sperry Rand 
in recent years. Now, however, 
it is believed that all the research 
and refinement of product, and 
all the salgg effort expended can 
shortly be translated into sub- 
stantial and rising net earnings. 
A whole team of former IBM ex- 
ecutives is now running the Uni- 
vac show. 

Univac has some _ interesting 
models. There’s the Solid State 
Computer, an all transistorized, 
medium sized unit that rents, 
depending on the auxiliary equip- 
ment it totes, at from $6,950 to 
$12,600 a month; or the whole 
system is sold for around $409,000. 
Then there’s the big Univac III 
that sells at between $700,000 and 
$1,600,000, or rents up to $35,000 


a month; and the giant Univac 
1107 computer with a memory 
unit that will bring, on sales, as 
much as $2.7 million. 

Total revenue from Univac is 
expected to expand rapidly (20% 
or more annually) and make, in 
due course, a major contribution 
to corporate net earnings. 

Office Machines and Supplies 
Division includes a broad line of 
adding, calculating, accounting 
machines, plus safes, cabinets, etc. 
This division delivers annual sales 
of above $225 million. 

The other divisions turn out 
variously hydraulic systems and 
farm equipment (accounting for 
roughly 10% of gross); electric 
shavers (three models for men 
and one for women) and portable 
typewriters. And the International 
Divisicn handles the company’s 
foreign business, including most 
of the items in the product line. 
About 20% of total sales now 
come from abroad. 


The foregoing is by no means 
a complete catalogue of products 
but was presented to outline the 
breadth and magnitude of the op- 
erations at Sperry Rand. 


The growth of sales at Sperry 
Rand has been at a quite satis- 
factory rate with total sales rising 
from $864 million in fiscal 1958 
(year ends March 31) to $1,173,- 
000,000 for 1960, and slightly less 
for 1961. The problem here has 
been the quite disappointing con- 
version from gross into net. For 
example—in 1956 when the com- 
pany had sales of only $710 mil- 
lion, the per share net was $1.80 
and on $990 million in 1959, only 
96 cents. Cash flow, however, has 
looked a little better amounting 
in 1960 to $72.1 million or over 
$2.54 per share—an all-time high. 

This cash flow becomes more 
meaningful to future growth by 
plowback in view of the com- 
pany’s new dividend policy. In- 
stead of paying cash dividends 
(which were 80 cents a share last 
year) the policy is to pay divi- 


dends in stock. A dividend of 2% 
declared in late January inaugu- 
rated this program. This arrange- 
ment conserves corporate cash 
resources and is attractive to 
larger investors whose’ major 
motive in stock purchase is the 
building of capital gains. 


Broad Trading Market 


Capitalization consists of $214.8 
million in long-term debt, $4.4 
million in preferred and minority 
interest, and 28,284,691 common 
shares. The issue has for years 
enjoyed a broad and active trad- 
ing market and has, for some 
time, ranked well up among the 
ten most popular stocks for pur- 
chase on the Monthly Investment 
Plan. The common sells currently 
around 324, only a couple of 
points below its all-time high; 
and there’s a lively issue of war- 
rants (2,200,000) listed on the 
American Stock Exchange. These 
are an interesting and lower price 
speculative entry into the Sperry 
Rand picture. They permit the 
holder to buy one share of SY 
at $25 through Sept. 16, 1963, and 
at $28 from then through Sept. 15, 
1967. The warrants now sell at 
around $18. This is actually about 
$10 more than the warrant is im- 
mediately worth; but people seem 
always willing to pay a juicy 
premium for a reasonably long- 
term call on a stock with an at- 
tractive future 


Sperry Rand is the kind of 
stock that, you would _ think, 
would be most popular in the 
current market arena. Data-proc- 
essing electronics, and missilry 
rank as the most romantic invest- 
ment areas of the day, and SY is 
big and growing in all three. If 
this stock were only a new issue, 
it would be roaringly oversub- 
scribed and no doubt sell at 50. 
As it is, SY is tagged with a 
rather unimpressive record of 
past earnings. The new dynamism 
in the company suggests that SY 
may now be in for revised mar- 
ket appraisal. Earnings for 1962 
have been projected at around 
$1.40 a share. On this basis the 
stock sells at a 23 times P/E 
ratio, certainly a modest enough 
multiple compared with such as 
Texas Instruments or Polaroid. 
So two things may happen. SY 
may continue to lag, or it may 
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dignify rising earning power by . 
representing a higher ° 


a price 
price/earnings multiple. Defen- 
sively it looks better than many 
of its industrial brethren. 


Monett, Joins 
Saunders, Stiver 


CLEVELAND, O.—Lee C. Monett 
has joined the 
firm of Saun- 
ders, Stiver & 
Co., One Ter- 
minal Tower, 
as Treasurer. 
Mr. Monett 
was formerly 
associated 
with the Na- 
tional Associ- 
ation of Secu- 
rities Dealers, 
Ine. for ten 
years. His last 
position was 
Secretary of 
District No. 9 
of the N.A.S.D., comprising the 
states of Ohio and Kentucky. 





Lee C. Monett 


Realty Collateral Corp. 


Realty Collateral Corp. is con- 
ducting a securities business from 
offices at 444 Madison Avenue, 
New York City. 


Form Franklin Plan 


JAMAICA, N. Y.—Franklin Plan, 
Inc. been formed with offices at 
80-23 164th Street to engage in a 
securities business. 


Irwin Karl Opens 
FOREST HILLS, N. Y.—Irwin S. 
Karl is conducting a securities 
business from offices at 96-03 
Metropolitan Avenue. 


Forms Ridenour & Assocs. 
CHICAGO, Ill. — Clarence V. 
Ridenour is engaging in a securi- 


ties business from offices at 4616 
West 20th Street. 


Stanley Barnett Opens 
PORT WASHINGTON, N. Y— 
Stanley Barnett is conducting a 
securities business from offices at 
67 Soundview Drive. 








Blyth & Co., Inc. 
Goldman, Sachs & Co. 


Lehman Brothers 





This announcement is neither an offer to sell, nor a solicitation of offers to buy, any of these securities. 
The offering is made only by the Prospectus. 


545,000 Common Shares 


The Welch Scientific Company 


(Par Value $1 Per Share) 





Price $28 Per Share 





Copies of the Prospectus may be obtained in any State in which this an- 
nouncement ts circulated from only such of the underwriters as may legally 
offer these securities in compliance with the securities laws of such State. 


Hornblower & Weeks 


Eastman Dillon, Union Securities & Co. 


Harriman Ripley & Co. 
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Paine, Webber, Jackson & Curtis 
Stone & Webster Securities Corporation White,Weld& Co. 


Incorporated 


Kidder, Peabody & Co. 
Merrill Lynch, Pierce, Fenner & Smith 
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Glore, Forgan & Co. 


Smith, Barney & Co. 
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DeanWitter & Co. 
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The New Arrangements 
Of Supporting Exchanges 


By Paul Einzig 


The two latest methods of supporting currencies under sweeping 
speculative attacks are evaluated by Dr. Einzig. One method in- 
volves increased diversification of foreign exchange holdings by 
central banks and the other has the IMF making currencies in 
short supply available which gaining countries place at its disposal 
for use by losing countries. In commending these new arrangements 
for making it easier to defend a currency against unwarranted at- 
tacks, Dr. Einzig expresses his fears that it may be misused to 
protect in situations involving a natural weakness stemming from 
fundamental disequilibrium. 


LONDON, England — During the 
course of the present year two 
important new devices have been 
adopted for the purpose of mu- 
tual support to exchanges under 
epeculative attack. The one is the 
diversification of facilities granted 
by the International Monetary 
Fund, and the other is the de- 
cision of a number of Central 
Banks to acquire and hold each 
other’s currencies to a larger ex- 
tent t-an hitherto 

There can be no two opinions 
about the wisdom of the cecision 
of the International Monetary 
Fund to pay out a wide variety of 
eurrencies to governments draw- 
ing on its facilities. Until about 
iwo years ago such facilities were 
eranted almost exclusively in dol- 
Jars, and more recently they were 
eranted at times in sterling and 
io a less extent in one or two 
other currencies, but dollars con- 
iinued to be the main currency. 
Such an arrangement was liable 
to result in unilateral pressure 
on the dollar and to a less extent 
on sterling. That no efforts were 
made until recently either by the 
United States or by Britain to 
change the system is due to 
the overwhelming importance at- 
tached to considerations of pres- 
tige. Both countries took a 
childish pride in seeing their na- 
(ional currency in the role of 
international currency, and for 
the sake of the satisfaction de- 
rived from it, they were prepared 
io overlook the material dis- 
advantages arising from the one- 
sided use of their currency as a 
means for I. M. F. facilities. 


lL. M. F.’s New Policy 

Fortunately from the point of 
view of the real interests of the 
United States and Britain, and 
also from that of international 
monetary stability, it is now be- 
ginning to be realized that the 
one-sided use of any currency for 
international purposes is liable 


to become a source of weakness 
rather than strength. For this 
reason, the American and British 
authorities gladly renounced the 
dubicus honor of a one-sided use 
of dollars or sterling respectively 
by the I. M. F. in granting draw- 
ing facilities to member countries. 


In a recent transaction, Aus- 
tralia was granted facilities in 
D. marks, Canadian dollars, 
French francs, Dutch guilders and 
Italian lire as well as in U. S. 
dollars and in sterling. In fact 
the largest proportion was in D. 
marks. This means that the use 
of these facilities by Australia 
will not result in one-sided pres- 
Sure on sterling or the dollar. 

The innovation is still too re- 
cent to enable us to form a 
definite opinion of all its impli- 
cations, but it is already obvious 
that the change is one for the 
better. The aim is that, whenever 
there are major movements of 
shert-term funds, whether 
through the imbalance of inter- 
national trade, or through the 
shifting of hot money, or through 
interest arbitrage, the gaining 
countries should place their gains 
at the temporary disposal of the 
losing countries through the in- 
termediary of the I. M. F. It will 
take a long time, however, be- 
fore the system has made con- 
siderable progress in that direc- 
tion, for it is not always possible 
for the I. M. F. to possess the 
currencies needed for the purpose. 


New Central Bank Cooperation 


The second device, that of the 
arrangement by which Central 
Banks of gaining countries are 
willing to acquire and hold cur- 
rencies of losing countries, should 
g0 a long way towards supple- 
menting the efforts made by the 
I. M. F. A beginning is understood 
to have been made also with this 
arrangement, and a number of 
Central Banks no longer confine 
their foreign exchange reserves 
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to dollars, sterling and one or two 
others particularly had curren- 
cies. No information is available 
about the length to  whicn 
they are prepared to go in 
the direction of the diversification 
of their foreign exchange hold- 
ings, nor is it known whether they 
hold various currencies under 
guarantees against losses arising 
from devaluations. But it is safe 
to assume that no Central Bank 
is prepared to ‘“underwrite” a 
foreign currency against deprecia- 
tion to an unlimited extent. Even 
so, together with the I.M.F. ar- 
rangement, this new practice 
should go a long way towards 
the mitigation of the effects of 
the sweeping attacks to which 
various currencies are exposed. 


It remains to be seen whether 
the extent to which such attacks 
will be cushioned by the new 
arrangement will be sufficient to 
prevent the recurrence of the ex- 
perience of sterling in 1957 or 
that of the dollar in more recent 
times. The additional support cer- 
tainly inspires confidence and 
this alone may mitigate the 
weight of one-sided pressure by. 
speculative operations in the 
widest sense of the term. Even 
if under the double arrangement 
the whole of the amount lost by 
one country is not likely to be 
returned to it by the gaining 
country, the net loss of gold and 
foreign exchanges is likely to be 
greatly reduced. 


Danger of Misu-e 


The danger is that there will 
be a strong temptation to use the 
new system for bolstering up po- 
sitions of fundamental disequilib- 
rium which are bourd to be un- 
tenable in the long run. It is sel- 
dom possible to ascertain from an 
early stage whether an attack on 
a currency is purely speculative 
or whether it is justified by in- 
herently unsound conditions in 
the country concerned. The new 
arrangement will make it easier to 
defend a currency not. only 
against an unwarranted attack 
but, for some time, also against 
a natural weakness resulting from 
disequilibrium. Sooner or later 
one country or another is bound to 
misuse the assistance for infiat- 
ing for a time with impunity, 
and the resulting eventual diffi- 
culties may tend to discredit the 
system as a whole. It is, there- 
fore, important that neither those 
who receive the assistance nor 
those who grant it should agree 
to it without careful consideration 
of tre circumstances. It should 
not be misused for enabling the 
recipient government to defer 
much-needed measures for in- 
creasing the inherent strength of 
its currency. 
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PUBLIC UTILITY 
SECURITIES BY OWEN ELY 











American Water Works Company, Inc. 


American Water Works is 60% 
controlled by Northeastern Water 
Company, both companies being 
under the top management of the 
Ware family. John Ware, after 
56 years in the utility business, 
late in 1960 announced his retire- 
ment as Chairman of the Board 
of American Water Works, but his 
grandson, John H. Ware 3rd, took 
over as Chairman. 

American Water Works is a 
holding company with system as- 
sets of $340 million. It has four 
sub-holding companies and 64 
operating units located largely in 
Pennsylvania, New England and 
New Jersey, with others in the 
Middle West. Water is delivered 
to customers in some 340 com- 
munities in 17 states, with a popu- 
lation of some 3,400,000. The most 
impcrtant areas served are the 
following: East St. Louis and 
Peoria, Ill.; Pittsburgh, Pa.; Chat- 
tanooga, Tenn.; Alexandria and 
adjacent Fairfax and Arlington 
Ccunties, Va.: and various towns 
in Morris, Essex, Union, Passaic 
and tre Monmouth County coastal 
area of New Jersey. Residentia' 
water sales acccunted for 52% of 
1960 consolidate! revenues, com- 
mercial 19%, industrial 14%, and 
miscellaneous 15%. 


From time to time the company 
has sold some of its subsidiaries 
to municipalities where it could 
cbtain a good profit over book 
value, the proceeds being used 
for construction requirements of 
other subsidiaries. This has re- 
duced the amount of system fi- 
nancing required for development 
work. However, where offers 
made are inadequate, the company 
resists the acquisition. Thus in 
1960 Ramey Water Company was 
sold for $484,000, yielding a profit 
of nearly $50,000 net of Federal 
income taxes. However, municipal 
efforts to acquir e Lexington 
Water Company in Kentucky and 


‘Ashtabula Water Works in Ohio 


were opposed. In Lexington the 
company advised the city that it 
would be an unwilling seller and 
that it would conduct a vigorous 
campaign to gain citizen support. 
The City abandoned acquisition 
when it realized the extent of the 
undertaking and the public op- 
position. In Ashtabula, citizens 
voted almost 4-to-1 against mu- 
nicipal cwnership, being con- 
vinced that city ownership would 
mean higher rates, higher taxes 
and politics in the operation of the 
water system. Efforts by the City 
of Peoria, Ill., to acquire Peoria 
Water Works Company through 
condemnation of its capital stock 
is considered to be of doubtful 
validity and is also being re- 
sisted. 

However, substantial book prof- 
its were made in 1957 and 1959 
by sale of properties (see table of 
earnings below). It has been 
estimated in the past that if the 
company were to sell all of its 
properties on the same basis as 
these earlier sales, the eventual 
result might yield book profits of 
a very substantial character as 
compared to the price of the stock. 

American Water Works has 
been satisfied with a moderate 
return on net property which has 
ranged between 4 and 5% in the 
past decade. However, in recent 
years it has been seeking rate in- 
creases and those effective last 
year amounted to $2.9 mill'on of 
the $3.3 million rise in revenues 
in that year; the carry-over of 
1959 increases accounted for $1.6 
million and the effective portion 
of eight increases cbtained in 1960 
adced $1.3 million. 

Thus there will be a carry-over 
of about $550,000 in 1961, equiva- 


lent to about 8 cents a share after 
taxes. In addition, three rate ad- 
justments obtained during 1959 
and 1960 are involved in court 
proceedings, the outcome of which 
could result in the adjustment of 
the original increases. Also early 
in 1961 three subsidiaries obtained 
increases approximating $750,000 
for a full year, equal to perhaps 
an increase of 9 cents a share in 
1961. Applications are still pend- 
ing which, if realized in full, ° 
would yield $638,090 before taxes. 
Thus, unless expenses increase 
too rapidly, share earnings in 1961 
should compare favorably with 
1960. It is also hoped that weather 
conditions will be more normal 
in 1961 and that the industrial 
load will pick up. 

Shculd the company ever be 
successful in obtaining an aver- 
age 6% return on original cost— 
and some of these states in which 
it operates profess to use “fair 
value” which is Ligher than or- 
iginal cost—share earnings would 
be sharply increased. 

While water service is not a 
“rapid growth” industry, never- 
theless consumpt:on per customer 
grows ebout twice as fast as popu- 
lation. Thus, according to Cham- 
ber of Commerce estimates, it 
shculd increase more than 25% 
during the coming decade (it has 
increased four-fold since 1910). 
The average amount spent per 
customer for water service in tre 
American Water Works System 
increased from $38 in 1951 to $63 
in 1960, but some part of the in- 
crease reflected rate increases. 

Share earnings in the past dec- 
ade have been as follows: 


From From Sales of 
Year Operations Subsidiaries 
1S60__ $1.51 $0.02 
1959__ 1.46 Bx 
1958 __ 1.01 setliachin 
1937. — 1.02 1.82 
1956__ 1.00 i 
1955_- .97 anne 
1954__ 1.05 acme 
1953 __ 1.14 Soothe 
1952. - .80 Bom 
19S. .60 Ry | 
Common dividends were _ in- 
itiated in 1948 and payout has 


averaged about 51% of earnings 
in the vast five years, although 
currently it is 66%. American 
Water Works has been selling re- 
cently around 25 (approximate 
1961 range was 27-19, and 1960 
24-15). Paying $1, the stock yields 
4%. Based on the 1960 earnings 
of $1.51, the price-earnings ratio 
is 16.6, a modest multiple by to- 
day’s yardsticks. 


A. C. Allyn & Co. 
Promote Two 


A. C. Allyn and Company Incor- 
porated, members of the New 
York Stock Exchange, announced 
that John J. Doherty and Andrew 
R. Steven, Jr. have been appointed 
joint managers of the Trading 
Department in the firm’s New 
York office, 45 Wall Street. 


Nebraska Bankers 
To Hold Field Day 


OMAHA, Neb.—The Nebraska In- 
vestment Bankers’ Association 
will hold their Annual Field Day 
on Sept. 20-21, 1961. 


T. R. West Opens 


MURRAY, Utah—-Terry R. West 
has opened offices at 5235 South 
State Street to engage in a securi- 
ties business. 
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AS WE SEE IT 


ally have throughout the 
world or how much they 
presently may be able to cul- 
tivate. We are, however, 
quite sure that the basic ideas 
they are said to be advocating 
are not without serious dan- 
ger to the so-called backward 
countries — and in point of 
fact to the world in general. 
If they presently succeed in 
persuading capital hungry 
countries to limit severely 
the amount of capital they 
will permit to come into their 
countries, from countries with 
private capital to export—or 
what is the same thing, create 
and maintain conditions 
which will seriously impede 
the inflow of private capital, 
while at the same time they 
welcome help from such com- 
munist countries as Russia, 


the damage may be very 
great. 


Capital Alternatives? 


As is well known, just 
some such view and some 
such policy is precisely what 
the Communists wish to de- 
velop throughout the world— 
hardiy a neutral attitude. It 
is, of course, extremely dif- 
ficult if not all but impossible 
to explain to primitive peo- 
ples, or peoples living in con- 
ditions very nearly primitive, 
that if they are to improve 
their lot to the point where 
they enjoy the good things of 
life equal to the average 
round the world, they must 
somehow or other obtain cap- 
ital in relative abundance. 
They can get it from the so- 
called imperialist countries 
on reasonable terms if they 
make the effort. They can get 
it in limited amounts from 
the communist countries— 
the amount must be limited 
since there is no great abun- 
dance available in those coun- 
tries—but they may be cer- 
tain that such contributions 
from communists will be ac- 


companied by real danger to 
their freedom. 


If they prefer they could 
deny themselves drastically 
—or work the harder or more 
productively — and accumu- 
late their own capital. This 
process is normally slow and 
certainly accompanied by 
real hardships — and, of 


Continued from page 1 


course, raises the problem of 
acquiring technical know- 
how. Now, whether these 
backward people are aware 
of it or not, or whether they 
can be convinced of it or not, 
these are the only roads 
which lead to major improve- 
ments in their economic posi- 
tion. If these neutralists wish 
to limit the inflow of capital 
from countries where it is 
available, and even if they 
would have the backward 
peoples accept all the help 
they can get from the com- 
munists, they should take the 
pains to explain what the al- 
ternatives are, and what is 
necessary if these backward 
peoples are to make real eco- 
nomic progress within rea- 
sonable periods of time. 

As everyone knows, a sub- 
stantial part of the assistance 
that this country, anyhow, 
has rendered to these back- 
ward people has had as its 
prime objective merely the 
relief of suffering. That is to 
say, it is but slightly related 
to any permanent change in 
the economic status of the 
recipient. Naturally, there 
are conditions in which hu- 
manitarian considerations 
support just this kind of as- 
sistance. It may or may not 
win us many friends. We do 
not pretend to know a great 
deal about the experience of 
recent years in this regard, 
though outward appearances 
lead to doubts. What we do 
know is that the financing of 
economic development of 
these countries — the only 
route to economic independ- 
ence and permanent eco- 
nomic gains—is a matter that 
is not likely to occur within 
the life span of the present 
generation without generous 


amounts of private foreign 
capital. 


Real Problems Created 

All this, obviously, creates 
some very real problems for 
all those in this country and 
elsewhere with interests in 
the so-called undeveloped 
countries, or who contem- 
plate such export of their 
capital. Most such capitalists, 
or sO we are convinced, have 
long ago abandoned the 
thought—if they ever had it 














SAN FRANCISCO SECURITY TRADERS ASSOCIATION 


The San Francisco Security Traders Association will hold their 
Annual Spring Outing at the Sacramento Inn, Sacramento, Calif., 
June 9 through June 11. An assessment of $35 has been made to 
each member of the association for expenses: however, incidental 
expenses are to be borne by the individual members. Guest fee 


is $35 also. 


J.S. Strauss & Co. will be host to a cocktail party on Saturday. 
Reservations, with check, should be sent to James Vicknair, of 
the Crocker-Anglo National Bank, San Francisco. 


—of getting rich quick at the 
expense of peoples in back- 
ward lands — or of making 
any sort of gains based upon 
the old type of exploitation. 
What they now must dec‘de 
is whether or not conditions 
are such, and will remain 
such, that they have a reason- 
able opportunity for a reason- 
able profit — as compared 
with the normally more se- 
cure investment within their 
own land. And this, we are 
certain, is no easy task. But 
American business men—and 
we are certain business men 
in other countries, too—are a 
hardy lot and an ingenious 
lot. They are accustomed to 
weighing difficulties and in 
finding ways and means of 
making a profit where profit- 
able operations are not easy. 

If these neutralists are 
really interested in the wel- 
fare of the peoples they ap- 
pear to want to help, they 
would encourage their back- 
ward friends to create condi- 
tions in which foreign capital 
can flourish reasonably. 
Merely to try to _ prevent 
them from accepting such 
capital in more than very 
limited amounts — even if 
they do not urge acceptance 
of aid from the Kremlin—is 
not a policy which really 
helps anybody but the com- 
munists who like to fish in 
troubled waters. There are 
those among the neutralists 
who should, and probably do 
understand the true inward- 
ness of these things. They 
should make their knowledge 
and their understanding felt. 


C. E. Irvine Forms Co. 


(Special to THE FINANCIAL CHRONICLE) 
BOSTON, Mass.— Clarence E. 
Irvine is conducting a _ securities 
business from offices at 129 West 
Boylston under the firm name of 
Irvine Investments. Mr. Irvine 
was formerly with Blue Ridge 
Associates, Inc. 
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FROM WASHINGTON 
... Ahead of the News 


BY CARLISLE BARGERON 











Before his Administration is over, 
Secretary of Agriculture Freeman 
is likely to make Henry A. Wal- 
lace look like a pale conservative. 
The program he _ submitted to 
Congress has caused a lot of 
grumbling, but in view of the 
hold which President Kennedy 
has over Congress it is likely to 
go through. It is as regimental as 
anything Wallace ever proposed. 

Back in Wallace’s days the most 
influential farm organization in 
the country was the American 
Farm Bureau’ Federation. Its 
Washington lobbyist, Eugene 
O’Neal, was actually the Secre- 
tary of Agriculture. The farm 
organization called the turns and 
the Agriculture Department re- 
sponded. The federation finally 
broke with the New Deal and, 
although the largest farm organ- 
ization in the country with more 
than 1,000,000 members, it has 
lost all of its influence. 

Coming to the front is the Na- 
tional Farmers Union with only 
about 300,000 members. It is the 
most radical of the farm associa- 
tions. In fact, Senator Stvles 
Bridges in 1950 made a speech on 
the Senate floor saying that some 
of its leaders were communists. 
It owns the largest grain ex- 
change in the Middle West which 
is highly successful. The organ- 
ization uses these profits to pro- 
mote an active “educational” pro- 
gram. Middle Western Senators 
and Congressmen, Democrats and 
Republicans alike, are so afraid of 
the organization and its aggres- 
sive tactics that they play ball 
with it. It is the organization that 
made the campaign against Ezra 
T. Benson. They made _ Ezra’s 
name almost an ugly word 
throughout the farm belt. 

Freeman has embraced the 
Farmers’ Union wholehog and 
loaded up his department with 
the union’s fair-haired boys. Some 
of them follow: 

Willard Cochrane, though never 
technically a member, has long 
been considered the NFU’s intel- 
lectual leader and is now Free- 
man’s key farm braintruster as 
Economics Agricultural Director. 


is neither an offer to sell nor a solicitation of an offer 
securities. The offering is made onty by the Prospectus. 


190,000 SHARES 


John A. Baker, a former legis- 
lative director of the NFU, has 
been appointed to a policy making 
post as Director of Creiit Serv- 
ices. 

Robert G. Lewis, formerly the 
Farmers’ Union news letter 
writer, is now deputy administra- 
tor of price supports in the Com- 
modity Stabilization Services. 

Arthur T. Thompson, director of 
grain division for the CSS. 


Emery S. Jacobs is deputy ad- 
ministrator of production adjusi- 
ment for the CSS. 

And that isn’t all. Of the 32 
top personnel who have _ been 
connected with farm groups, a 
spokesman for the Agriculture 
Department says that 14 have 
been linked to the Farmer:’ 
Union; seven with the National 
Grange which also supports the 
Administration program and only 
11 with the largest and the most 
conservative farm organization. 
Moreover, it is estimated that 
scores of staffers at the lower 
levels come from the NFU. 

Freeman’s penchant for plani- 
ing Farmers’ Union members ia 
his department will undoubtedly 
be carried over in his selection 
of members of the proposed Agri- 
cultural Commodity Committees 
which will establish price sup- 
ports under the Administration’s 
farm program. Staffed with 
Farmers’ Union members and their 
philosophical supporters, these 
committees are expected to favor 
high price supports, not only for 
high flown ideological purposes, 
but for the more prosaic reasoo 
that the Farmers’ Union has a 
vested interest in the high price 
support program which helped 
create the Federal food surpluses. 

Last year, for example, tho 
Grain Terminal Association, a 
Farmers’ Union cooperative in St. 
Paul, Minn., received the eighth 
largest sum from the government 
for storing and handling surplus 
commodities — $4,089,595. The 
Farmers Union Jobbing Associa- 
tion in Kansas City, Mo., cashed 
government checks totaling $2,- 
469,409. 
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op Goodbody & Co. 
Draper, Sears & Co. 
“. A. T. Brod & Co. 


# Copies of the Prospectus may be obtained in any State only from such dealers, 
including the undersigned, as may tegally offer these Securities S| 


under the securities laws of such State. Hy 


Clayton Securities Corporation 


Hil’, Darlington & Grimm 


R. E. Bernard & Co. 


J. R. Williston & Beane 


The Johnson. Lane, Space Corporation 
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THE MARKET 


4. AND YOU 


BY WALLACE STREETE 











Industrial stocks continued to toy 
with their all-time peak this week 
and while they couldn’t muster 
the strength to reach 700 for the 
first time in history, neither on 
the other hand would this section 
back away appreciably. For rails 
and utilities it was a case of little 
decisive action. 

The industrial average, which 
had reached its all-time high in 
mid-April at 696 and then had 
dropped to 672 at the low, had 
worked back to the 688-692 area 
where it held for five trading 
sessions in a row. 

To the technicians the ability of 
this section of the market to cor- 
rect the steep advance from last 
October’s low of 566 by sidewise 
action rather than a full-fledged 
correction was encouraging and 
there were few doubters around 
who were willing to predict that 
a reading in the 700 area would 
not be seen. 


When the Break-Through? 


To the majority the only ques- 
tion was whether it would come 
this month or during the tradi- 
tional summer rally that usually 
sees prices higher sometime dur- 
ing June, July or August than 
they were on Memorial Day. 


For both the rails and utilities 
it seemed to be also a waiting 
game with both resting until in- 
dustrials show some decisive trend 
while the rail followers were 
looking for a pronounced turn in 
business to change the drab 
fortunes of the carriers. 


The word from the annual 
meetings of the railroads was one 
of hope for the later months of 
the year rather than any definite 
upswing underway at the moment. 
This is hardly the type of grist 
that will stimulate railroad stock 
fanciers or the general public 
hunting for romance items. The 
specter of a dividend string run- 
ning well over a century being 
snapped was aroused at the meet- 
ing of the Pennsylvania Railroad. 


Pennsy had paid a token 25-cent 
dividend last year despite the fact 
that it was the worst year in the 
line’s 114-year history. That ad- 
mittedly was to keep alive its un- 
broken string of having paid at 
least one payment every year of 
its history. But this year’s annual 
meeting was told that the line had 
to build up its cash after losing 
$13 million in the first quarter, 
which definitely placed the divi- 
dend in jeopardy. For all of 1960 
the road reported a deficit of 
nearly $8 million, its second red- 
ink annual report in history. 


What the rail neglect leaves are 
some quality items available at 
anything but over-inflated prices 
such as Illinois Central which is 
selling at only around 11 times 
last year’s earnings of $3.56, plus 
a yield of better than 5%. 


Still the “Glamors”’ 


The buying interest still cen- 
tered on the glamor issues that 
were stimulated by the nation’s 
ability to put a man in space. 
McDonnell Aircraft. which is the 
prime contractor on the Mercury 
capsule, was able to post a new 
high on the news, but then profit- 
taking moved in and killed off the 
rally at least temporarily. But, 
like the industrial average’s action, 
McDonnell refused to retreat too 
much from the peak. 


Ling-Temco was in somewhat 
persistent demand and no stranger 
to the new highs lists. It partici- 
pates in most of the major rocket 
programs, is solidly engaged in 
defense radar work and_ has 
numerous interests in the elec- 
tronic world. Despite its rapid ex- 
pansion, mergers of the past and a 
possible new one with Chance 
Vought, it has been able to keep 
its earnings tilted higher. 


Something of a sleeper in the 
missile business is Ex-Cell-O 
Corp. It has achieved a good de- 
gree of diversification to where 
about a third of its business cur- 
rently is in military goods, mainly 
jet engine components for the 
motor makers. Its paper milk 
container machines’ contribute 
about a quarter of sales, its 
machine tools about a fifth. The 
stock has lain dormant most of 
the year and despite a minor 
breakthrough on the top side re- 
cently it still hasn’t carved out a 
range running as much as 10 
points for 1961. 


Interest in Tires 


There was some new attention 
being paid to the tire stocks, in 
part because they haven’t done 
anything decisive for a long while, 
hence are still items of good name 
that provide good value. Then, 
too, any business upturn would 
find them participating particu- 
larly where they have, as _ in 
Goodrich, a big business in indus- 
trial rubber goods. 


Goodrich has been busy exvand- 
ing in foreign areas where sales 
growth is far ahead of that in this 
country. It is also the most 
diversified of the major rubber 
companies. It is a major producer 
of supplies for plastics, and also 
participates in the aircraft-rocket- 
missile field via propulsion sys- 
tems, wheels and brakes and other 
aircraft supplies. Jointly with 
Gulf Oil it is a prominent pro- 
ducer of synthetic rubber, re- 
putedly the nation’s second largest. 


The good value aspect of Good- 
rich could be its indicated vield 
nudging 4%, which is well above 
the average, and also the fact that 
it has prospered sufficiently in 
recent years to show 12 dividend 
increases in the last 18 years. 


The meat packing stocks have 
had their followers who, however, 
have not yet been overly happy 
with their chosen investments. 
Wilson & Co., for instance, has 
hovered in a range of not quite 
eight points for the more than 
three months of this year. But 
indications are that despite the 
strength of the business recovery, 
Wilson will stand out prominently 
in its earnings reports for this year 
largely because its operations 
were crippled for 16 weeks by 
strikes last year. 


Actually, it took even longer 
once the strikes were over for 
Wilson to reestablish its market 
positions. Where hog slaughtering, 
which has been on the downgrade, 
directly affects most of the meat 
packers, Wilson has built up an 
important position in the sporting 
goods business and in that of pvre- 
packaged meat products, both of 
which lessen the cyclical effects of 
livestock markets on the company. 

The sporting goods business in 
the past has tended to stabilize 
profits during periods when there 
were livestock troubles. Lately the 
company has been promoting its 
goods more aggressively and ex- 
panding its participation in this 
field in foreign markets. Its in- 
dicated yield at recent prices ap- 
proached 4%, which makes _ it 
another above-average item for 
dividend return. 


The lessons of diversification 
were also learned well by Syming- 
ton Wayne which was_ once 
dependent largely on the rail 
equipment business but since has 
spread out to products for indus- 
trial markets including important 
equipment for gasoline’ service 
stations. Here, too, aggressive ex- 
Pansion in foreign markets is 
being pushed. Nearly a third of 
its volume comes from its foreign 
activities where the sales growth 
is far ahead of the domestic busi- 
ness. This is another item of ap- 
parent neglect since the. shares 
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have held in a five point range 
this year despite the fact that its 
5% yield is distinctly generots. 


Leader in the Foreign Field 


The same pattern of far faster 
growth in foreign operations is 
shown by Englehard Industries 
which, while an old name in its 
field, has only been publicly held 
for less than a year. The com- 
pany’s principal business is prod- 
ucts that are made of precious 
metals, a specialized field catering 
to the newer processes used in 
the chemical and petroleum fields. 
Despite generally poor results last 
year for the industry generally, 
Englehard’s sales hit a new peak, 
and helped offset lagging domestic 
business so that its profit was 
fairly well maintained. The yield, 
here, is nominal, slightly under 

%. 


|The views expressed in this article 
do not necessarily at any time coin- 
cide with those of the “Chronicle.” 
They are presented as those of the 
author only.]| 


Businessman’s 


BOOKSHELF 


A. B. A. at Work for Your Bank— 
A “Tour in Print” of the Ameri- 
can Bankers Association’s Offices 
and Functions—American Bankers 
Association, 12 East 36th Street, 
New York 16, N. Y. 

American Railroads— John F. 
Stover—University of Chicago 
Press, 5750 Ellis Avenue, Chicago 
37, Ill. (cloth), $5. 


Australian Fertilizer Industry — 
Study — Department of Trade, 
Canberra, Australia (paper). 


Califernia Economy: 1947-1980— 
Stanford Research Institute, Men- 
lo Park, Calif., $10. 


Challenge of Gold and the Dollar 
—Paul Meek, Public Information 
Department, Federal Reserve 
Bank of New York, New York 45, 
N. Y. (paper), on request. 











Challenge to Transportation — 
Karl M. Ruppenthal, Editor — 
Graduate School of Business, 


Stanford University, 
Calif. (cloth), $4.75. 


Characteristics of the Population 
and the Labor Force of New York 
State — Vol. 1, New York State 
$2.50; Vol. II, New York City, $2 
—New York State Department of 
Labor, 80 Centre Street, New 
York 13, N. Y. 


Committee for Ecoonmic Develop- 
ment—Annual Report 1960—Com- 
mittee for Economic Development, 
711 Fifth Avenue, New York 22, 
N. Y. (paper). 

Consumer Behavior in 1961—A 
Summary Report—Foundation for 
Research on Human _ Behavior, 
1141 East Catherine Street, Ann 
Arbor, Mich. (paper), $1. 


European Common Market: Prob- 
lems and Opportunities in the 
New Frontier of American Busi- 
ness—Sylvan Gotshal with a for- 
ward by Marcus Nadler—Weisl, 
Gotshal & Manges, 60 East 42nd 
Street, New York 17, N. Y. (on 
request). 


Fact Sheets on U. S. Nuclear 
Power Projects—Revised Edition 
—Bozell & Jacobs, Inc., 230 Park 


Stanford, 


Avenue, New York 17, N. Y. 
(paper), $1. 
Facts About the 10% Passenger 


Tax—National Conference for Re- 
peal of Taxes on Transportation, 
1710 H Street, N. W., Washington, 
D. C. (paper). 

Gold and the Dollar Crisis—Rob- 
ert Triffin—Yale University Press, 
New Haven, Conn. (paper), $1.45. 


Growth and Prosperity Without 
Inflation—John Philip Wernette— 
The Ronald Press Company, 15 
East 26th Street, New York 10, 
N. Y. (cloth), $3.75. 


How to Collect More Past Due 
Accounts — Pamphlet — United 
States Collection Association, Inc., 
4407 North Ravenswood Avenue, 
Chicago 40, Ill. (paper), on 
request. 


Illinois Securities Division 1960 
Annual Report—Office of Charles 
F. Carpentier, Secretary of State, 
Springfield, Ill. (paper). 


Inter American Development 
Bank — Annual Report — Inter- 
American Development Bank, 808 
17th Street, N. W., Washington 25, 
Be. <. 


Investment in India—Foreign 
Commerce Bureau, U. S. Depart- 
ment of Commerce—Superintend- 
ent of Documents, U. S. Govern- 











N. A. S. D. District Elections 


With the naming of the following, the elections of officers of the 
various NASD district committees have been completed: 
District No. 7 (Florida, Georgia, South Carolina and a part of 


Tennessee )—Chairman, Clinton T. 


ry 


ClintonT. McCreedy Richard B. Walbert 


Co., Miami: 


Vice-Chairman, Roy 
Alester G. Furman Co., Greenville, S. C. 


McCreedy, Paul A. Davis & 





R.S. Richards, Jr. 


Carlisle F. Morrison 


F. Hunt, Jr., Vice-President, 


District No. 8 (Illinois, Indiana, Iowa, Michigan, Minnesota 
and Wisconsin)—Chairman, Richard B. Walbert, Vice-President, 
Blyth & Co., Chicago; Vice-Chairmen, Robert W. Haack, partner, 
Robert W. Baird & Co., Milwaukee, and Harry B. Graeffe, Vice- 
President, First of lowa Corp., Des Moines. 


District No. 9 


(Ohio and Kentucky)—Chairman, Julian J. 


Stevenson, Partner, W. E. Hutton & Co., Cincinnati; Vice-Chair- 
man, Harvey L. Hawkins, Executive Vice-President, Hawkins & 


Co., Cleveland. 


District No. 11 (Delaware, Pennsylvania, West Virginia and a 
part of New Jersey)—Co-Chairmen, Harold F. Carter, partner, 
Hornblower & Weeks, Philadelphia, and Ralph S. Richards, Jr., 
partner, Richards & Co., Pittsburgh. 

District No. 13 (Maine, Massachusetts, New Hampshire, Rhode 


Island and Vermont)-——Chairman, 


H. P. Wood Co., Boston, 


Carlisle F. Morrison, President, 
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ment Printing Office, Washington 
25, D. C., $1. 


January, 1961, Economic Report of 
the President and the Economic 
Situation and Outlook — Hearings 
before the Joint Economic Com- 
mittee of the Congress of the 
United States—U. S. Government 
Printing Office, Washington 25, 
District of Columbia. 

Life Insurance Buying, 1959—In- 
stitute of Life Insurance, 588 Mad- 
ison Avenue, New York 22, N. Y. 
(paper). 

Lumber Industry Facts 1960-61 
Edition — Statistical handbook — 
Statistical Department, National 
Lumber Manufacturers Associa- 
tion, 1319 18th Street, N. wW., 
Washington 6, D. C. (on request). 


Magna Carta for Transportation— 
A Fact Book on Public Policy 
Problems in Transportation—As- 
sociation of American Railroads, 
Transportation Building, Washing- 
ton 6, D. C. 

Management International—Con- 
taining articles on Function of 
Management in_ Industry and 
Commerce; Investment Policy in 
Industrial Enterprises — Science 
and the Manager; Flexible Budges 
and the Analysis of Overhead 
Variances; Organization Charts 
and People; Discipline in Indus- 
try; Trends and Development of 
Marketing Studies, etc. — Man- 
agement International, Taunus- 
strasse 54, Wiesbaden, Germany, 
$10 per year. 


Men, Money and Motivation: 
Executive Compensation as an 
Instrument of Leadership — Arch 
Patton—McGraw-Hill Book Com- 
pany, 330 West 42nd Street, New 
York 36, N. Y. (cloth), $7.50. 
Nuclear Frontiers — 1960 — Com- 
plete Proceedings of the 1960 An- 
nual Conference of the Atomic 
Industrial Forum — National 
Agency for International Publica- 
tions, Inc., 801 Third Avenue, 
New York 17, N. Y., $10. 


Oklahoma Securities Commission 
—First Annual Report—Oklahoma 
Securities Commission, State Cap- 
itol, Oklahoma City, Okla. 


Personal Finance—Elvin fF. Don- 
aldson and John K. Pfahl — The 
Ronald Press Company, 15 East 
26th Street, New York 10, N. Y. 
(cloth), $7.50. 


President’s Tax Message along 
with Principal Statement, De- 
tailed Explanation, and Support- 
ing Exhibits and Documents — 
U. S. Government Printing Office, 
Washington 25, D. C. 


Principles of Financial Analysis 
—Robert H. Wessel—The MacMil- 
lan Company, 60 Fifth Avenue, 
New York 11, N. Y. (cloth), $7.50. 


Productivity and Wage _ Settle- 
ments—Chamber of Commerce of 
the United States, Washington 6, 
D. C. (paper), 50 cents. 


Proving Your Arbitration Case— 
Boaz Siegel—Bureau of National 
Affairs, Inc., 1231 24th Street, 
N. W., Washington 7, D. C., $] 
(quantity prices on request). 


Railroad Operations in 1960—As-~ 
sociation of American Railroads, 
Transportation Building, Wash- 
ington 6, D. C. (paper). 


Role of Federal Reserve System 
in the United States Economy— 
Film Strip—Joint Council for 
Economic Education, 2 West 46th 
Street. New York 36, N. Y., $7 
per set (including a booklet with 
narration and teaching sugges- 
tions). 


Steel Facts and Figures—Annual 
Booklet of Metal Working Data— 
“Steel,” Penton Building, Cleve- 
land 13, Ohio (paper), $1. 


200 Largest Savings & Loan As°o- 
ciations in order of total savings 
capital—Federal Savings and Loan 
Insurance Corporation, Washing- 
ington, D. C. 


U. S. Industrial Outlook for 1961 
—91 Selected Industries—Super- 
intendent of Documents, U. Ss. 
Government Printing Office, 
Washington 25, D. C., $1.75. 
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SIXTY-FOURTH ANNUAL REPORT — YEAR ENDED DECEMBER 31, 1960 








REPORT OF THE BOARD OF DIRECTORS 
ON THE YEAR’S BUSINESS 


New York, N. Y., April 27, 1961 
TO OUR STOCKHOLDERS: 


As announced in the special letter mailed to all Stockholders of 
record at the beginning of this year, a major change was made in 
the organizational structure of the Union Pacific on January 1, 1961, 
by setting up three specialized Operating Divisions, each headed by 
a Chief Executive Officer. The objective of this move was to gain 
the maximum advantages from the inherent benefit accruing to the 
Company through the diversification of its interests and activities. 
The jurisdiction of the Transportation Division embraces all railroad 
and related activities. The Natural Resources Division is responsible 
for activities of the Company and its subsidiaries relating to dis- 
covery, production, processing, and marketing of oil, natural gas, and 
other mineral resources, including pipe line operations. The Land 
Division is in charge of leases, purchases, and sales of all lands not 
assigned to either of the other Divisions, with the primary function 
of promoting industrial development on the Company’s lines. 


Our income from transportation operations in 1960 was disappoint- 
ing. It was 11 per cent less than in 1959 (which was itself an unsatis- 
factory year) and was in sharp contrast with the hope for an increase 
in volume of traffic based upon the many optimistic forecasts that 
had been made of a high level of general economic activity in 1960. 
These predictions fell far short of realization, and Union Pacific 
operating revenues showed a drop of $21.6 million. This decline in 
gross was almost balanced by a reduction of $19 million in operating 
expenses, despite further wage rate increases, a reduction in State 
and county taxes, and a decrease in equipment rents. However, 
there was an increase of $4 million in Federal income taxes, chiefly 
because of a further decline in allowances, for tax purposes, in con- 
nection with amortization of defense facilities, with a corresponding 
decrease of $4 million in net transportation income. 


Fortunately our net income from oil and gas operations showed a 
heartening increase of 14 per cent, due primarily to income derived 
from the new Patrick Draw oil field in Wyoming. This together 
with a net increase in other income resulted in a modest increase 
in net income from all sources. Net income per share of common 
stock. after allowance for preferred dividends, was $2.73 compared 
with $2.71 in 1959. Dividends declared on common stock at the rate 
of $1.60 per share, the same rate as in the five preceding years, 
represented 59 per cent of net income after preferred dividends. 


The program of investment in new equipment and improvements 
to other transportation property was continued during 1960 with 
expenditures totaling $56.3 million. Substantial expenditures were 
made also for oil and gas facilities in various areas, for additional 
industrial property along our lines, and for investment in the capital 
stock (70% of total issued) and 68% first mortgage promissory 
notes of the Calnev Pipe Line Company, which is constructing a 
pipe line for refined petroleum products between Southern Cali- 
fornia and Las Vegas, Nevada. Operation of the pipe line, which is 
scheduled to start around the middle of 1961, promises to be a 
profitable venture. 


Long-term debt in the hands of the public was reduced by 29 per 
cent during the year, with a reduction of $1.4 million in fixed in- 
terest charges on an annual basis. This was accomplished chiefly 





» : : Oregon Short Line Railroad Company, Oregon-Washington Railroad & 
: ener c sien Company Los Angeles & Salt Lake Railroad Company, and The St. Joseph and 
Grand Island Railway Company. 


by the redemption of $46 million of Oregon-Washington Railroad & 
Navigation Company 3% bonds which matured on October Ist, the 
necessary funds having been provided through proceeds from the 
maturity of investments in U. S. Treasury obligations which had 
previously been earmarked for this purpose. 


Previous annual reports have outlined the difficulties of the rail- 
road industry arising from governmental promotion and develop- 
ment of competing forms of transportation, and from over-taxation 
and over-regulation. An exhaustive transportation study under the 
direction of General John P. Doyle, pursuant to Senate Resolution 
29, was completed in January, 1961. The report issued brings out 
a number of inequities to which the railroads are subject and makes 
some recommendations of a constructive character, particularly 
those having to do with relieving the railroads from unduly burden- 
some State and local taxation and imposing adequate charges for 
use by for-hire carriers of publicly provided transportation facilities. 
It is to be hoped that in due course legislation to carry out these 
recommendations will be enacted. It is important that railroad stock- 
holders and employes should keep themselves informed on such 
legislative matters and let their representatives at Washington 
know of their interest in seeing that the railroads are accorded fair 


treatment and permitted to compete with other forms of transporta- 
ion on an equal basis. 


It is gratifying to report a constructive and hopeful development 
in connection with the matter of burdensome “working rules” of 
railroad employes. On November 1, 1960, following agreement be- 
tween the railroads and employe organizations concerned, former 
President Eisenhower appointed a 15-man commission to study this 
problem, composed of five representatives each of the railroads, the 
unions, and the public. The commission is to issue its report and 
recommendations by December 1, 1961, although the date may be 
extended for 90 days. The commission’s recommendations will not 
be binding on the parties, but they should be helpful and in any 
event the appointment of the commission represents tangible recog- 
nition of the need for revision of the working rules at issue. 


Several chemical companies have been conducting extensive ex- 
ploratory core-hole drilling for trona in the Green River Basin, 
Wyoming, which has substantially increased the proved reserves of 
this mineral in lands where the Company owns mineral rights. The 
most promising area developed by this drilling is located approxi- 
mately 17 miles northwest of Green River, where the Union Pacific 
has undertaken to pool its lands with those held by a chemical 


company under a joint arrangement for mining the trona and manu- 
facturing soda ash. 


New tests were conducted for the Company on several hundred tons 
of Iron Mountain titaniferous iron ore during the year in a plant 
at Niagara Falls, Canada. The cost of these tests was relatively 
small. The results demonstrated the technical feasibility of the 
process used for treatment of the ore to yield a high-grade iron 
product as well as titania slag of a grade suitable for utilization in 
the manufacture of pigments. However, the economic aspects of the 


process will require additional study before conclusions can be 
reached. 


During 1960 and in the early part of 1961, a number of Western 
railroads came forward with proposals for mergers of various kinds. 
Since the Union Pacific is vitally concerned in any combination of 
Western railroads, the management is watching all such develop- 
ments closely and has taken, and will continue to take, every appro- 
priate step considered necessary to protect and to further the Com- 
pany’s interests, including the strategic acquisition of capital stock 
of other railroads when deemed advisable. . 
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NEWS ABOUT 
BANKS AND BANKERS 


Consolidations e New Branches e 


New Offices, etc. e 


Revised Capitalizations 











Edouard Eller has been appointed 
a Vice-President of the Chase 
Manhattan Bank, New York. Mr. 
Eller will be in charge of the 
Paris branch effective July 1. 


James J. Thackara, Vice-Presi- 
dent, who has been in charge of 
the Paris branch since January, 
1960, will return to the United 
States for a new assignment. 


Mr. Eller was Executive Vice- 
President and Secretary of the 
Belgian-American Bank and Trust 
Company and Belgian - American 
Banking Corporation prior to ac- 
cepting the Chase Manhattan ap- 
pointment. With those firms since 
1955, he had spent part of his time 
in Paris and other cities of 
Europe. 


James W. North has been ap- 
pointed a Vice-President in the 
trust department of the Chase 
Manhattan Bank, New York. 


Mr. North joined the bank’s 
personal trusts and estates divi- 
sion in 1951 and was named a 
Personal Trust Officer in 1956. 
He was appointed an Assistant 
Vice-President in 1960. 


Others promoted were Wheeler 
T. Dell and Warren R. Witt to 
Assisant Vice-Presidents in the 
trust department and William S. 
Kraybill to Assistant Vice-Presi- 
dent in the investments and finan- 
cial planning department. 


The Chase Manhattan Bank, New 
York, re-opened its 214 Broadway 
office May 8. 


THE CHASE MANHATTAN BANK, 
NEW YORK 
April 12, 1961 Dec. 31, 1960 
$ $ 
9,260,439,172 
8,143,349,599 


Total resources 
Deposits __ . 6,509,503,745 
Cash and due 

from banks 
U. S. Govt. 

curity hold’gs 1,441,646,328 1, 
Loars & discts. 4,011,268,699 4, 
Undivid. profits 116,437,212 


8,176,857,336 


1,805,410,431 


se- 


2,079,690,930 
79,252,940 
49,052,456 
21,060,921 


~~] 


Charles W. Carson, Jr. ,Robert K. 
Jennings and William P. Terry, 
former Assistant Secretaries, have 
been appointed Assistant Vice- 
Presidents of Chemical Bank New 
York Trust Company, New York. 
Chairman Harold H. Helm an- 
nounced May 10. Mr. Carson is 
with the  bank’s International 
Division-Far Eastern territory. Mr. 
Jennings, is Chairman Helm’s 
Assistant. Mr. Terry is with the 
bank’s Personal Trust Dept. 


Elisworth Donnell, Frank J. Jones 
and John B. Young, all forinerly 
Assistant Vice-Presidents, nave 
been named Vice-Presidents of 
Bankers Trust Company, New 
York. 

Mr. Moore, Chairman of the 
Board, announced the election of 
George L. Fluhr, of the bank’s 
Park Avenue office and William 
H. Morris, of the International 
Banking Department, as Assistant 
Vice-Presidents; Ralph V. Gordon, 
of the Real Estate Division and 
Martin A. Simon, 1107 Broadway 





Earnings Comparison 


20 Leading Bank 
Stocks Outside N. Y. 


Bulletin on Request 


LAIRD, BISSELL & MEEDS 


Members New York Stock Exchange 
Members American Stock Exchange 


120 BROADWAY, NEW YORK 5, N. Y. 
Telephone: BArclay 7-3500 
Bell Teletype NY 1-1248-49 
Specialists in Bank Stocks 





office, as Assistant Treasurers, 
and Roger Curlew as Manager of 
the Hunts Point office. 

Mr. Donnell, recently returned 
from the Bank’s overseas West 
End office in London, England, 
has been with Bankers Trust Co. 
since 1953. He has spent ali of 
his banking career in the Inter- 
national Banking Division and 
was named an Officer in 1956 and 
an Assistant Vice-President in 
1960. He heads the Bank’s Far 
East section of the International 
Banking Department. 

Mr. Jones, assigned to the East- 
ern Banking Division and respon- 
sible for Canadian business, joined 
the company in 1929. He was 
named an Officer of the Bank in 
1946 and an Assistant Vice-Presi- 
dent in 1950. 

Mr. Young, who heads the Latin 
American section of the Bank’s 
International Banking Devart- 
ment, joined the New York bank 
in 1953. Mr. Young was named 
an Officer of the Bank in 1956 
and an Assistant Vice-President 
in 1960. 


J. Roy Gordon was elected a 
Trustee of The Bank of New York, 
New York, at a meeting of the 
bank’s trustees May 10. 


The First Trust Company of Al- 
bany, Albany, New York, has re- 
ceived permission from the New 
York State Banking Department 
to increase its capital stock from 
$1.000,000 to $1,175,000, consisting 
of 117,500 shares of the par value 
of $10. 


Seventy-four-year-old Robert H. 
McLeod, President of the First 
National Bank of Whippany, N. J., 
died May 3. 
* % ed 

By a stock dividend, the First 
National Bank of Toms River, 
Toms River, New Jersey, has in- 
creased its common capital stock 
from $1,200,000 to $2,000,000, ef- 
fective April 24. (Number of 
shares outstanding 400,000 shares, 
par value $5.) 


The First National Bank of Spring 
Lake, Spring Lake, New Jersey, 
has increased its common capital 
stock from $100,000 to $200,099 by 
a stock dividend, effective April 
24. (Number of shares outstand- 
ing 20,000 shares, par value $10.) 


The National State Bank of New- 
ark, New Jersey, announced the 
appointment of Orville E. Beal 
to the Advisory Board of the 
Bank’s Millburn-Short Hills office. 


Shareholders of The Philadelphia 
National Bank, Philadelphia, Pa.., 
at a special meeting held in Phila- 
delphia May 9 approved a pro- 
posed merger of Philadelphia Na- 
tional with Girard Trust Corn 
Exchange Bank, Philadelphia. Pa. 


Completion of the merger is 
subject to outcome of an action 





NATIONAL AND GRINDLAYS 
BANK LIMITED 


Head Office: 
26, BISHOPSGATE, LONDON, E.C.3. 


London Branches 
54 PARLIAMENT STREET, S.W.1. 
13 ST. JAMES’S SQUARE, S.W.1I. 


Bankers to the Government in: ADEN, 
KENYA, UGANDA, ZANZIBAR 


Branches in: 
INDIA, PAKISTAN, CEYLON, BURMA, 
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NORTHERN AND SOUTHERN 
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brought into Federal Court by the 
Depariment of Justice in Febru- 
ary seeking to bar the planned 
consolidation. 

The proposed merger was orig- 
inally approved on Nov. 15 last 
year by the Boards of Directors of 
both banks. The Comptroller of 
the Currency approved the merg- 
er_on Feb. 24 but the following 
day the Department of Justice 
went into the U. S. District Court 
in Philadelphia and filed an action 
to block the merger. Subsequently, 
the Justice Department took simi- 
lar action against other bank 
mergers in various parts of the 
country. 


The Philadelphia National Bank, 
Philadeiphia, Pa., has announced 
the election of Charles E. Pan- 
coast, III, as a Vice-President. 


F'ubert J. Horan, Jr., Chairman 
ot the Board of Broad Street Trust 
Company, Philadelphia, Pa., an- 
ncunced the opening of its newest 
and 17th office, at 1715 South 
Broad Street, Philadelphia, on 
May 8. 


Clarence A. Wanamaker, Jr. has 
been appointed Assistant Vice- 
President in the Trust Lepart- 
ment of Mellon National Bank and 
Trust Company, Pit‘sburgh, Pa. 


The common capital stock of the 
First National Bank of Madison, 
Madison, Indiana, has been in- 
creased from $100,000 to $200,000 
by a stock dividend, effective 
April 26. (Number of shares out- 
standing 2,000 shares, par value 
$100.) 


ZIONS FIRST NATIONAL BANK, 
SALT LAKE CITY, UTAH 
Apr. 12, 1961 Mar. 15, 1960 


$ $ 

Total resources_ 147,694,454 138,915,074 
Deposits ____ 128,760,626 123,217,188 
Cash and due 

from banks 26,337,813 25,035,295 
U. S. Govt. se- 

curity hold’gs 31,007,358 29,597,824 
Loans & discts. 83,549,635 75,549,904 
Undivid. profits 

and reserves. 3,845,807 


4,405,931 


John M. Sogard has been elected 
a Director of the Montana Bank 
of Great Falls, Montana. 


A New overseas branch of Bank 
of America N. T. & S. A. San 
Francisco, Calif., will be opened 
soon in Karachi, West Pakistan, it 
was announced by President S. 
Clark Beise. 

The Karachi branch is expected 
to be operational in the early fall. 
J. D. Van Oenan, with 20 years 
of international banking exreri- 
ence derived mainly in the Far 
East, has been named to manage 
the branch. 

a 4: * 

The Royal Bank of Canada, Mont- 
real, Canada, has announced the 
appointment of R. J. Rogers as 
Supervisor of Brazilian branches 
with headquarters in Rio de 
Janiero and of T. H. Kennedy As 
Manager of its Rio de Janiero 
branch. A. M. Christie, Supervisor 
in Brazil for the past seven years, 
has retired. 

Mr. Rogers joined the Royal 
Bank in 1923 and his entire ca- 
reer has been with the Royal’s 2r- 
eanization in Brazil. He was 
named Assistant Manaever at Rio 
de Janeiro in 1937, Manager at 
Pernambuco (Recife) in 1945 and 
Senior Assistant Manager at Sao 
Paulo in 1950. He has been Man- 
ager of the Rio de Janiero Branch 
since 1954. 

Mr. Kennedy joined the bank in 
Alberta in 1936, moved to Brazil 
in 1947 and later served in the 
Dominican Republic. Subse- 
quently, he became _ Assistant 
Manager of the Havana Branch 
and in recent years has been 
Manager at Barranquilla, Colom- 
bia and Maracaibo, Venezuela. 


Herbert Bellinger Opens 
WESTHAMPTON, N, Y.—Herbert 
H. Bellinger is conducting a se- 
curities business from offices on 


Montauk Highway. 
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Our Reporter on 


GOVERNMENTS 


BY JOHN T. CHIPPENDALE, JR. 











The Treasury in its May 15 refund- 
ing operation made allotments to 
public subscribers to the 3% cer- 
tificates above $25,000 on the basis 


of 27%, while the 3%4% notes 
were allotted on a 12% basis for 


subscriptions in excess of $25,009. 
These allotments were somewhat 
higher than the financial district 
has been looking for. The Treas- 
ury accepted subscriptions in tne 
amount of $8,260,000,000, com- 
pared with total subscriptions of 
$26,716,000,000, and maturities of 
$7,752,000,000. The Treasury was. 
therefore, able to pick up about 
$508 million of new money. 


The market action of Govern- 
ment obligations has of late been 
very much on the favorable sidgs, 
with volume and activity increas- 
ing as many of these securities 
have made new highs for the year. 
The floating supply of Govern- 
ment bonds is limited at current 
price levels because most holders 
of these issues are not too much 
interested in selling at this time. 


Lower Long Interest Rates 
Expected 


The money and capital markets 
are attracting more of the atten- 
tion of investors in spite of the 
continuing strong demand for 
common stocks. There is no ques- 
tion but what the opinions and 
feelings of many investors about 
the market for fixed income bear- 
ing obligations has turned decid- 
edly for the better in the past 
week. Advices coming from the 
nation’s Capitol appear to indicate 
that, not only the Administration, 
but also the Congress is in favor 
of keeping interest rates on the 
easy side. This would seem to 
apply more to long-term rates, 
althcugh there are reports that 
near-term rates may also be 
pushed down modestly. 


However, most money market 
followers believe that the long- 
term sector of the Government 
market is much more likely to be 
moderately lower with the passage 
of time rather than the short-term 
sector. 


Factors Favoring Treasury Bond 
Purchases 


The purchases of Government 
bonds by investors has not yet 
assumed large scale proportions, 
but there is a growing interest in 
these obligations. This is attrib- 
uted to more than a_ passing 
amount of opinion which is around 
that the “overall” open market 
policy of the powers that be will 
in time havea beneficial influence 
on long-term Governments as well 
as all fixed income bearing obli- 
gations. Even though the corpo- 
rate and tax-exempt bonds still 
give a more favorable return than 
do long-term Governments, there 
is still a good demand for Treas- 
ury bonds. 


Also, it does not take too much 
in the way of buying to have a 
marked effect on Treasury bonds 
since the floating supply is de- 
creasing in contrast with the in- 
creasing offerings of non-Federal 
issues. In addition, the yield on 
Government bonds, the highest 
rated issues in the fixed income 
bearing group or classifications, 
is not unfavorable to investors. 
Also the “new open market” pol- 
icy of the monetary authorities 
could, over a period of time, im- 
prove materially the marketabil- 
ity and market action of long 
Treasury bonds. 


World War 2'%s in Demand 

The purchases of the 2!2s that 
came into existence during World 
War II continues to build up and, 
according to reports, these secu- 


rities are still moving into strong 
hands. In addition, there is a much 
better market opinion of these in- 
termediate-term obligations since 
the powers that be took a hand 
in making the rates on these is- 
sues more attractive to those wl:o 
are interested in making new bor- 
rowings. 

Because some money market 
specialists have a more positive 
viewpoint towards the capital 
market, this has resulted in the 
building up of inventories in se- 
lected issues. This has been a 
positive development in the mar- 
ket action of these issues. 


Ne Surprise 


The reduction in the Central 
Bank rate in West Germany from 
342% to 3% (now at the same 
level as our ciscount rate) was 
not entirely a surprise to moncy 
market followers. This is another 
sign that the free world money 
centers are working together in 
an effort to keep currencies and 
the various money markets on an 
even keel. 


There is more than a passing 
amount of comment on the pur- 
chases of Government securities 
which are being made each month 
for estate tax purposes. It is evi- 
dent that these obligations are not 
going to come back into the mar- 
ket to be added to the floating 
supply. 


Consol. Cigar 
Offers Rights 


Consolidated Cigar Corp. is otfer- 
ing to holders of its outstanding 
common stock rights to subs2zribe 
at $39 per share for 173,263 addi- 
tional common shares at the rate 
of one share for each eight shares 
held of record May 8, 1961. The 
offering will expire at 3:30 p.m. 
(EDST) May 24, 1961. A group of 
investment firms headed by East- 
man Dillon, Union Securities & 
Co. will underwrite the offering. 


Proceeds of the sale will be 
used for general corporate »nur- 
poses, including working canital 
and to finance the corporation’s 
expansion program. 


Consolidated Cigar manufac- 
tures and sells cigars. Principal 
brands are “Dutch Masters,” EI 
Producto,” ‘“‘La Palina,” ‘“Har- 
vester,” ‘“‘Lovera,”’ ‘Muriel’ and 
“Headline,” and accounted for 97% 
of total net sales of the corpora- 
tion in 1960. The cigars are dis- 
tributed by the corporation’s sales 
subsidiaries, Dutch Masters Cigar 
Company, Inc. and El Prodicto 
Cigar Co., Inc. and by the corpo- 
ration’s Muriel Division. 


For the fiscal year ended Dec. 
31, 1960, net sales of the cornora- 
tion totaled $100,144,000 and net 
totaled $4,433,000 compared with 
sales of $90,020,000 and net ot 
$4,047,000 in the previous yea~. In 
1960, the corporation paid $1.60 in 
dividends. A quarterly dividend ot 
30 cents per share was pail on 
April 1, 1961. 


As of Avril 1, 1961 and giving 
effect to the offering, capitaliza- 
tion of the corporation included 
$16.957,000 in long-term debt, 
64,936 shares of cumulative pre- 
ferred stock, no par value, and 
1.361.888 shares of common stock, 
$1 par value. 


Hollingsworth in N. Y. 


R. Lee Hollingsworth is now con- 
ducting his investment business 
from offices at 80 Wall Street, 
New York City. 
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Excerpts: 


The year 1960 was one of the most eventful in the 
Company’s history. 

New highs were established for sales of gas and 
electricity, operating revenues, and net earnings. 
The rate of customer growth fell only slightly be- 
low that of the previous year. For the second 
successive year our sales of electricity exceeded 
those of any other operating electric utility in 
the country. 

Net earnings for the common stock established 
a new high, equivalent to $4.14 a share compared 
with $3.70 in the previous year. Part of this im- 
provement resulted from colder weather in 1960 
which substantially increased the demand for 
space heating. There was no change in the num- 
ber of common shares outstanding. 
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In a year filled with a number of important 
developments, perhaps the most notable was the 
receipt in August of the last governmental 
authorization required for construction of the 
Alberta-California project. This 1,400-mile, $300 
million natural gas pipeline is expected to be com- 
pleted in late 1961. Construction began in Octo- 
ber, climaxing a four-year effort by the Company 
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HIGHLIGHTS OF OPERATIONS 


Operating Revenues and Other Income..... $ 648,790,000 
Taxes and Franchise Payments............ $ 161,209,000 
Natural Gas Purchased................... $ 164,919,000 
Operating Payroll....................000: $ 79,223,000 
Other Expenses and Charges.............. $ 150,874,000 
Ne cada cxcs ies cidcddectacees ee 
Earned Per Common Share............... $4.14 
oo | rr Fe 
Construction Expenditures................ $ 173,126,000 
Sales of Electricity to Customers (KWH).... 23,759,293,000 
Sales of Gas to Customers (MCF).......... 370,412,000 
Sa I asc aw bc 50500dd couse 3,692,625 
Number of Employees............ paahen tn 18,342 
Number of Stockholders............. ree 224,657 
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to obtain access to the natural gas reserves of 
Western Canada. The successful outcome is of 
great significance to the future growth of the 
California economy and to the long-range out- 
look for the Company. 
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Construction expenditures amounted to $173 
million in 1960. These are expected to rise to 
approximately $230 million in 1961. The major 
portion of the increase will be attributable to ex- 
penditures for the California section of the Al- 
berta-California project. 


fe * 


es 


Once predominantly hydro in its electric re- 
sources, the Company now relies principally on 
thermal sources of power. In the past year we 
placed in operation or commenced construction 
on three different types of thermal generating 
facilities. At Pittsburg Power Plant we com- 
pleted a 330,000-kilowatt conventional steam unit 
which is twice the size of the largest units pre- 
viously installed on our system. Like three of 
similar size that are under construction, this unit 
uses either oil or natural gas for fuel. 

The Geysers Power Plant, which we also placed 
in operation in 1960, is America’s first electric 
power generating station utilizing natural steam 
from the earth. Although not of major size, it 
has attracted considerable attention as a possible 
forerunner of other similar plants. 

Nucelar energy holds much promise as a future 
economic source of electric power. The Company 
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Work starts on 1400 mile pipe line to 
bring much-needed Canadian natural gas to 
Northern California. Project is scheduled 
for completion by the end of 1961. 
California section of the line 
is estimated to cost $58,000,000. 





REPORT - 1960 


has been extremely active in this field since 1951. 
Late in 1960 we received final approval from the 
Atomic Energy Commission to construct a 
60,000-kilowatt nuclear unit at our steam plant 
near Eureka. Construction of this unit is now 
under way, to be completed in 1962. The power 
produced is expected to become competitive in 
cost with power from conventional sources in 
the Eureka area after about three years’ opera- 
tion. We are continuing our studies looking to the 
construction of a large-scale nuclear plant in the 
San Francisco Bay area. 

Although relying increasingly on thermal 
power, we are continuing to construct hydro 
facilities. Additions to our hydro-electric genera- 
ting capacity under construction include a 42,000- 
kilowatt plant on the Kings River which will be 
completed in 1962, and replacement of the old 
DeSabla and Stanislaus Powerhouses with mod- 
ern plants which will increase their capacity by 
47,500 kilowatts. 


) 3) * 


The change in our National Administration 
which occurred on January 20 is of great impor- 
tance to all Americans. Undoubtedly the new 
Administration’s major efforts must be directed 
toward maintaining our country’s position of 
world leadership and toward keeping us militar'ly 
strong as a deterrent to potential aggressors. 
Neither of these objectives can be assured, how- 
ever, unless we maintain a strong economy at 
home. Essential to a strong domestic economy is a 
progressive and financially strong utility industry. 


FOR THE BOARD OF DIRECTORS 


Chairman of the Board 


Vobeckalod 


President 


PACIFIC GAS and ELECTRIC COMPANY 


245 MARKET STREET, SAN FRANCISCO 6, CALIFORNIA 


For added information on this essential company write K. C. Christensen, Vice President and Treasurer, 245 Market St., San Francisco 6, for P. G. & E’s 1960 Annual Report, 
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SECURITY SALESMAN’S Mun. Bond Club 
CORNER BY JOHN DUTTON 











Efficiency Can Be Improved in Most Investment Firms 


The increased pressure of busi- 
ness has been bearing down heavi- 
ly on the over-taxed clerical de- 
partments of many investment 
firms. As a result, relations with 
customers are seriously strained 
and good-will, which often took 
many months, or years of hard 
work, on the part of some sales- 
man to establish, is lost. Tempers 
are short and the day’s work be- 
comes burdensome. Some firms 
are not properly organized and 
there is very little that a branch 
office manager, or his clerical 
staff and sales organization can 
accomplish, if they have to con- 
tinually correct errors and mis- 
takes made by home office per- 
sonnel. The only way to correct 
basically unsound procedures is to 
make a thorough study of each 
department and institute the 
necessary changes. This costs 
money, sometimes it also requires 
the addition of hard to find, 
trained people, and new equip- 
ment; but a dedicated back office 
manager can improve conditions 
if he is given the authority to 
do so. 

I know of one case where the 
clients of a branch office of a 
member firm, that mails its con- 
firmations from a home office 
1,300 miles away from the terri- 
tory served by the branch, sent 
out confirmations airmail, special 
delivery. They were delivered be- 
tween 11 p.m. and 1 o’clock in the 
morning. People were Called to 
their door to receive this mail and 
after this inconvenience they were 
then told by the postman that 
they owed postage of about 22 
cents per letter since someone in 
the mail room in the home office 
had forgotten to put the proper 
postage on the letters. How such a 
thing could occur may be beyond 
you, and anyone else in their right 
minds, but this actually happened. 

Some of these letters went to 
important clients. Several raised 
such a rumpus the next morning 
that the salesmen who handled 
the accounts were hard put to 
pacify them. One man with a sick 
brother in his charge, raised the 
roof about being called to the door 
at that hour in the morning, just 
to find that he had a confirmation 
from his broker with 22 cents due 
on it. Another man refused to ac- 
cept the letter and called his regis- 
tered representative at 12 o’clock 
at night to complain. 


Alibis 
It is all right for people in execu- 
tive jobs to gloss over many in- 
efficiencies in trading, reporting 
orders, handling open orders, con- 


firming trades, and sending out 
statements, with the easy retort 
that everybody is in the same 


boat, we are too busy, there is too 
much to do, or we are doing our 
best — you just can’t get trained 
people. But that isn’t going to be 
good enough to keep clients if 
some of their progressive, wide 
awake competitors run their busi- 
ness properly. 

If you can’t get trained people, 
hire them and train them. Put a 


good man in charge and teach 
your new people what they 
should do. 


If your system is faulty, study 
the weak points and improve 
them. 


If your clerical staff is tired and 
they make too many mistakes 
possibly you have been neglecting 
their morale. There should be 
some person in every office with 
management status that has his 
eye on the cashier’s department, 
trading, and other clerical people. 
He should reward good work, and 
encourage progressive ideas and 
effort. This is done in every suc- 


cessful business. People need an 
incentive to work at their best, 
and it takes good workers who 
can use their heads today in the 
securities business—whether they 
are clerks, mail-room employees, 
telephone operators, traders, ste- 
nographers, margin clerks, divi- 
dend clerks, and all the rest of 
the important people that together 
make a business function and 
grow. Neglect these people and a 
business will deteriorate. 

In next week’s column we will 
offer some suggestions that have 
been helpful in eliminating errors, 
petty annoyances and bad-temp- 
ers between the sales organization 
and the cashier’s department, 
trading desk, and other clerical 
divisions. Of course, these sys- 
tematic procedures can only be 
effective in a small office or a 
branch office. No matter how hard 
you work to build a clientele, 
keep your customers, and coop- 
erate with your fellow workers, 
unless there is an accounting sys- 
tem and a record keeping organ- 
ization that can hold errors at a 
minimum and correct them 
promptly at your home office, you 
are going to lose customers to 
other firms who run their busi- 
ness efficiently, and use modern 
techniques to simplify and control 
their operations. 


Announce Morton 
Advisory Comm. 


BOSTON, Mass. — The formation 
of an entirely new Investment 
Advisory Committee for the B. C. 
Morton Fund, Inc., consisting of 
seven financial and business ex- 
ecutives, has been announced. 

Bernard Carver, President, said 
the Investment Advisory Commit- 
tee will analyze financial and eco- 
nomic trends and developments 
and advise the Boston-based mu- 
tual fund regarding the portfolios 
of its three series of fund shares, 
growth, insurance and _ income. 
Elected to the committee were: 

Nicholas E. Crane of New York 
City — Research Manager of the 
New York Stock Exchange firm 
of Dean Witter & Co. and a for- 
mer President of The New York 
Society of Security Analysts. 

Raymond H. Faxon of Boston, 
Mass. — Board Chairman of Fall 
River Gas Co.: Treasurer of Corn- 
ing Gas Co.: owner of Faxon & 
Co., investment consultants. 

Harold Hammer of New York 
City — Financial adviser; former 
Chairman of the Investinent Com- 
mittee of the American Surety Co. 

Daniel E. Hogan, Jr. of Andover, 
Mass.—President of Lestoil Prod- 
ucts, Inec.; President of Standard 
International Corp.; President of 
Automation Shares Management 
Corp. 

Michael Kourday of New York 
City — Partner, institutional de- 
partment of the New York Stock 
Exchange firm of J. R. Williston 
& Beane. 

William S. Mills of Stamford, 
Conn.— President of American 
Fibre-Glass Corp. 

Walker W. Stevenson of New 
York City—Partner of the New 
York Stock Exchange firm of 
Hemphill, Noyes & Co.; Treasurer 
of Mercer Management Corp. 


With FIF Associates 


DULUTH, Minn. — Kent Roger 
Sale has been named a sales rep- 
resentative for FIF Associates, 
Inc., Bradley Building, Ray A. 
Hunter, district manager of the 
mutual fund distributor, an- 
nounced. 


Receives Slate 


Alfred S. Mante, Manager of the 
municipal bond department of 
Smith, Barney & Co., has been 
nominated for the Presidency of 
The municipal 
Bond Club of 
New York for 
1961-62 suc- 
ceeding John 
W. de Milhau 
of The Chase 
Manhattan 
Bank. 

The annual 
meeting and 
election of of- 
ficers of the 
Club will he 
held on Fri- 
day, June 9, 
1961, at the 
Westchester 
Country Club, Rye, N. Y., in con- 
junction with the Club’s 28th 
annual outing. 

Nominated for other top posi- 
tions in the Club were William H. 
Urell, of F. S. Smithers & Co., for 
Vice-President; Truxton B. Pratt, 
Bankers Trust Company, for Sec- 
retary, and Francis P. Gallagher, 
Jr.. W. H. Morton & Co., Incor- 
porated, for Treasurer. 

Frank P. Smeal, of Morgan 
Guaranty Trust Co. of New York, 
Joseph Vostal, of Kidder Peabody 
& Co., and Theodore P. Swick, of 
White, Weld & Co., were nomi- 
nated as members of the Board of 
Governors. 

Members of the Club’s nomi- 
nating committee are E. Barron 
Rockwell, of Halsey, Stuart & Co., 
Inc., Chairman; Monroe V. Poole, 
of George B. Gibbons & Company, 
Incorporated, and John J. Ward 
of The Chase Manhattan Bank. 

Alfred J. Bianchetti, of J. A. 
Hogle & Co., is General Chairman 
of this year’s outing. 


Sutro & Co. Admits 
New Partner 


SAN FRANCISCO, Calif.—Sutro 
& Co., 460 Montgomery Street, 
members of the New York and 
Pacific Coast Stock Exchanges, an- 
nounced the admission of T. Kevin 
Mallen as a General Partner. Mr. 
Mallen, a native of Ireland, served 
as General Manager for Interna- 
tional Business Machines in the 
Philippines between i934 and 1941 
and as General Manager of I.B.M. 
for the Far East between 1945 and 
1949. He was a partner in Ayala 
Associates between 1949 and 1957. 
As a partner in Ayala, Mr. Mal- 
len functioned in various execu- 
tive capacities at Ampex Corpora- 
tion, having been Vice-President 
and General Manager and Chair- 
man of the Board. He is currently 
a member of the board of direc- 
tors of Ampex. He is, as well, a 
member of the board of a number 
of other companies both here and 
in Dublin. 
From 1942 to 
served with 





Alfred S. Mante 


1945, Mr. Mallen 
the U. S. Armed 
Forces, first, as Chief S. E. Asia 
Branen G-2 and, later, with the 
Air Commando Group in Burma. 
He was decorated with the Bronze 
Star and Presidential Citation and 
retired as Lt. Colonel, U.S.A.F. in 
1945. 

Presently, Mr. Mallen is Secre- 
tary of the Board of Regents of 
the University of San Francisco, 
and a member of the advisory 
board of the College of Notre 
Dame in Belmont, Calif. 


Auchincloss, 
Parker to Admit 
Partner 


WASHINGTON, D. C.— Auchin- 
closs, Parker & Redpath, 1705 H 
Street, N. W., members of the New 
York Stock Exchange, on May 18 
will admit Hyde Gillette to part- 
nership. 


... Thursday, May 11, 1961 


The Economic Forces Ahead 


Affecting 


Continued from page 3 


result, the 1950s witnessed a very 
rapid expansion in personal debt 
of all kinds, including mortgage 
debt, consumer debt and financial 
debt. The increase in personal 
debt averaged 12% a year during 
the decade, whereas national in- 
come increased by only 6% per 
annum. 


This ability to increase personal 
debt twice as fast as income con- 
tributed substantially to the rate 
of growth. 


The combination of low debt 
and backlogs of unsatisfied de- 
mands is perfectly designed to 
accelerate economic growth. We 
did have that combination during 
the 1950s. We don’t have that 
combination for the 1960s. On the 
one hand, the backlogs of un- 
satisfied demands have largely 
been satiated. On the other hand, 
personal and mortgage debt has 
expanded several fold. Hence, two 
important factors that acceler- 
ated the rate of economic growth 
during the 1950s are no longer 
present. 


New Growth Stimulants 


Will other stimuli take the place 
of backlogs of unsatisfied de- 
mands and a low debt level to 
maintain a faster than average 
rate of economic growth? 

One stimulus that has been 
widely cited is an upturn in 
family formation that will, reflect 
the rising birth rate of the 1940s. 
But, that is a factor which will 
assume major proportions only in 
the late 1960s. It could be a key 
factor in accelerating growth in 
the seventies, but since the birth 
rate rose sharply only in 1946 and 
the following years, family forma- 
tion will register a major rise only 
near the end of the current decade. 

Another factor is the policy of 
the Federal Government. The 
Kennedy Administration has made 
acceleration of the rate of growth 
of the economy its cardinal eco- 
nomic objective. The rise of the 
stock market since the 1960 elec- 
tion reflects a growing belief that 
the powers of government can be 
used and used effectively to ac- 
celerate the rate of growth of the 
economy. 

Since 1946, under the Full 
Employment Act, the powers of 
government have been used and 
used effectively to prevent a major 
depression. But the Kennedy eco- 
nomic program is going a_ step 
further beyond preventing depres- 
sion, and is fixing upon an 
acceleration of the rate of eco- 
nomic growth as its chief objective. 
In fact the 4% rate of growth of 


the 1950s has been ealled_ in- 
adequate. It has been suggested 
that 6% is desirable, and 5% is 


apparently a minimum for which 
the new administration would 
settle as a goal. [Ed. Note: Presi- 
dent Kennedy did use the latter 
figure during the first week of 
May. | 

But it has vet to be demon- 
strated that government measures 
can maintain a high rate of eco- 
nomic growth when the stimuli 
of inherited backlogs of unsatis- 
fied demands and a low level of 
private debt are lacking. Doubts 
that this objective can be attained 
are the more insistent because 
resort to easy money and deficit 
financing is now restricted by a 
large and, so far, a_ persistent 
deficit in the balance of inter- 
national payments of the United 
States. This balance of payments 
problem, which is quiescent at the 
moment but is by no means 
solved, is one that puts limits on 
what could be done in the way of 
easy money and deficits without 
stimulating a new gold outflow. 

What was done in 1958, and 
done with a relatively light heart 
at that time—the 12 billion dollar 
deficit and a rate of 8/10th’s of 1% 


Stock Market 


for Treasury bills in April, 1958— 
are virtually unthinkable with the 
balance of payments problem that 
now confronts us. 

So I believe that, until there is 
more evidence that the Adminis- 
tration’s efforts to speed the pace 
of economic growth will be suc- 
cessful, one must conclude that 
the rate of growth of the Ameri- 
can economy will be less favorable 
to rising stock prices in the 1960s 
than it was in the 1950s. This is 
the more true since stock prices 
started from a level in 1960 that 
was three times as high as that 
from which the advance started in 
1950. We must relate the prospect 
of a slower rate of economic 
growth to the prevailing level of 
stock prices to appraise its conse- 
quences. 


The Trend of Commodity Prices 


The trend of commodity prices, 
the second basic economic trend 
that has a major impact upon the 
stock market, promises to be more 
stable in the 1960s than in the 
1950s. One reason for this view is 
the intensified competition, not 
only domestic, but also interna- 
tional, that now prevails. Another 
reason is the larger annual addi- 
tions that accrue to the labor 
force. The rising birth rates 
of the 1940s may not give us a 
much higher rate of family forma- 
tion until near the end of the dec- 
ade, but it already provides in- 
creasingly larger increments to 
the labor force. The more rapid 
expansion of the labor force les- 
sens pressure for wage increases 
in excess of productivity gains. 


The outcome of the steel strike 
of 1959 and the General Electric 
strike last year gives concrete 
evidence that it is becoming ore 
difficult for unions to win wage 
increases materially in excess of 
those that can be justified by 
gains in productivity. In a highly 
competitive economy, employers 
must resist such demands far more 
vigorously than in an era of 
shortages and less intense com- 
petition. Larger annual increments 
to the labor force restrain the 
wage push spiral that was the 
primary source of the further in- 
flation of the 1950s. 

Often people point to Federal 
Government deficits as an infla- 
tionary force that will continue to 
push the commodity price level 
upwards. Federal deficits of the 
current magnitude are not infla- 
tionary under conditions ot a 
slackening rate of economic 
growth. The contemplated deficits 
of two or three billion dollars in 
a year of recession help to prevent 
deflation of the price level rather 
than cause additional inflation. 

If we continue to have a stable 
wholesale price level, and it has 
been stable since 1958, this will 
affect both the trend of corporate 
profits and the extent to which 
current savings will flow into 
equity investments. 


The Trend of Corporate Profits 


A slowing up of the rate of eco- 
nomic growth and a more stable 
trend of commodity prices will 
tend to hold down the volume of 
profits reported. Just as inflation 
tended to maintain wide profit 
margins, so a stable price level, 
particularly where some _ costs 
continue to rise, tends to cause a 
profit squeeze. Such a profit 
squeeze has been apparent in a 
number of industries. 


It is essential that we recog- 
nize, however, that while stable 
prices may hold down the volume 
of corporate profits, a stable price 
level greatly improves the qual- 
ity of corporate profits. If there 
is any one reason which would 
justify a high level of stock prices 
under present conditions, I think 
it must be sought in the great 
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changes that have occurred in the 
quality of corporate profits. 

A stable price level improves 
the quality of corporate profits in 
two ways. First and less impor- 
tant, it eliminates the inventory 
profit factor. In 1950, according to 
the Department of Commerce, $5 
billion of the corporate profits re- 
ported reflected so-called inven- 
tory profits resulting from sales 
of low cost inventory on a rising 
price level. There were no over- 
all inventory profits in 1960, ac- 
cording to the estimates of the De- 
partment of Commerce. 

Much more important is the fact 
that rising prices cause deprecia- 
tion allowances to become inade- 
quate. Depreciation allowances in 
an inflation period are based upon 
the lower historic cost of assets, 
whereas the new assets acquired 
at prevailing higher prices in- 
volve larger and larger outlays of 
cash. As a result, inflation bloats 
repcrted profits but deteriorates 
the cash flow of the enterprise, 
Since it holds down depreciation 
allowances but greatly increases 
the sums that must be spent for 
new assets. 

In the 1960’s, on the other hand, 
with stable prices, depreciation al- 
lowances will reach a record high 
level whereas expenditures on 
new assets will tend to be stabil- 
ized. The cash flow of corporate 
enterprise generally will be 
greatly improved in consequence. 

To illustrate what is happening, 
we can go back to 1950 and note 
that for each dollar of net profits 
reported, American corporations 
deducted 34c for depreciation. 
But when we come to 1960, for 
each dollar of net profits reported 
a little more than a dollar was 
deducted for depreciation. Depre- 
ciation clearly is catching up with 
a higher price level, while ex- 
penditures for new assets are not 
rising because, among other rea- 
sons, of the stabilization of the 
price level. 

The 1960's, so far as corporate 
profits are concerned, are likely 
to witness, on the one hand, a less 
favorable trend than in the 1950's 
so far as reported profits are con- 
cerned, but on the other hand a 
far more favorable cash flow than 
was experienced in the _ 1950’s. 
And, a more favorable cash flow 
has very interesting implications 
for dividend policies and certain 
other corporate policies of great 
interest to the investor. 


The Flow cf Savings Into Equities 

The proportion of savings that 
will go into equity investments 
will be determined, first, by insti- 
tutional investment policies; and, 
secondly, by the pattern of indi- 
vidual investment. 

Equity purchases by institutions 
will tend to expand because of 
further broadening of the powers 
of State and local retirement funds 
and some other institutional in- 
vestors to invest in equities. A 
number of State and local retire- 
ment funds are considering or be- 
ginning purchases of equities. For 
example, the California retire- 
ment funds have been advised by 
a well-known advisory organiza- 
tion to place 25% of their re- 
sources in equities as an ultimate 
objective. Since no equities are 
now held, even a lower objective 
wceculd require putting a high per- 
centage of the annual addition to 
these very large retirement funds 
in equities. 

Variable annuities, should sales 
meet the expectations of some 3: 
their more enthusiastic propon- 
ents, could lead to large purchases 
of common stocks by life insur- 
ance companies that will offer 
variable annuity plans. 

At the same time, it must be 
recognized that institutional in- 
vestment in equities can be dis- 
couraged by very high price: 
earnings ratios and low dividend 
yields for common stocks, should 
_these persist over any long period 
of time. 

Institutional investors will shop 
for the best available investments 


for their funds. They will com- 
pare what equities offer with the 
returns available from bonds and 
mortgages over a period of years, 
and where growth prospects of 
equities are overdiscounted in 
prices, they can be expected to 
reduce the proportion of new 
funds that will be devoted to 
stock purchases. 

Over the past decade, the per- 
formance of bonds has been very 
pcor indeed as compared with the 
performance of equities. But since, 
over the past decade, the level of 
stock prices has tripled and av- 
erage stock yields have declined 
sharply, while bond yields have 
increased sharply, institutional in- 
vestors are confronted with a dif- 
ferent set of relative values in 
comparing equities with fixed in- 
come obligations. What has hap- 
pened during the past 10 years 
does not necessarily indicate 
which class of investments would 
be the more attractive outlet in 
the years ahead, starting from the 
price levels that now prevail. 

The pattern of individual in- 
vestment could have even a 
greater effect, since the bulk of 
outstanding stocks is held by in- 
dividual investors. 

The broadening of stock owner- 
ship among individuals was a 
major feature of the 1950’s. This 
trend could slow down with an 
abatement of inflation fears, or 
indications that administration ef- 
forts to accelerate the rate of eco- 
nemic growth produce limited re- 


sults, especially when other 
investment media give substan- 


tially higher current yields than 
can be obtained from common 
stocks. 

At the same time, any appraisal 
of the trend of common stock 
ownership by individual investors 
must take into account the basic 
fact that a surprisingly small per- 
centage of Americans are invest- 
ors in common stocks, directly or 
through investment companies, as 
compared with the number that 
have savings accounts and life in- 
surance. Projections of estimates 
by the Consumer Finance Survey 
sponsored by the Federal Reserve 
System indicate that some 14% 
of all spending units in this coun- 
try own common stocks, as against 
some 75% that have life insurance 
and close to 50% that have sav- 
ings accounts. This must be kept 
in mind in appraising the outlook 
for a further broadening of direct 
common stock investment by in- 
dividuals. 


Conclusions 


This appraisal of economic trend. 
affecting the stock market points 
to the following conclusions: 

First, that a faster than aver- 
age rate of economic growth and 
creeping inflation contributed to a 
rise in corporate profits and helped 
to attract a growing volume of 
institutional and individual in- 
vestment funds into stocks during 
the 1950’s, which led to a tripling 
of the share price level. 

Secondly, that the prospect fox 
the 1960’s is for some slowing up 
of the rate of economic growth, 
since we lack the inherited short- 
ages and the low debt level thai 
swelled activity in the 1950’s. 
Also, increased stability of com- 
modity prices, a persistence of the 
profit squeeze but a much more 
favorable cash flow position for 
corporations are reasonable ex- 
pectations. 

Basic economic trends. thus 
promise to be rather less favor- 
able for the stock market than 
was the case in the 1950’s. 





*An address by Dr. Bogen at the New 
York University’s Graduate School of 
Business Administration’s Executive Lec- 
tures cn our Changing Economy, Lecture 
III, 1961 series, New York City. 


L. V. Swezey Opens 
(Special to THE FINANCIAL CHRONICLE) 
HIALEAH, Fla.—Lewis V. Swezey 
is engaging in a securities busi- 
ness from offices at 170 Hialeah 

Drive. 





Boston Inv. Club 
To Hear Thurlow 


BOSTON, Mass.—The Boston In- 
vestment Club will hold its 
monthly dinner meeting at 5:50 
p.m., Thursday, May 18, at the 
Hampshire 
House. The 
speaker will 
be the distin- 
guished finan- 
cial analyst, 
Bradbury K. 
Thurlow. Mr. 
Thurlow is 
perhaps best 
known for his 
Monthly In- 
vestment Let- 
ter, a regular- 
ly published 
bulletin on in- 
vestments, 
market condi- 
tions, economic trends, and socizl 
and political developments as thev 
affect the market. A _ classical 
scholar, and fluent in a number of 
languages, Mr. Thurlow’s letter is 
unique in that it combines the 
philosophical approach of a stu- 
dent with a realistic appraisal of 
current values. 

His financial reviews have ap- 
peared in the New York Times, 
the Herald Tribune, the Boston 
Herald, and the Philadelphia Bul- 
letin. He has written magazine 
articles for the Commercial and 
Financial Chronicle, Barron’s, 
Trust & Estate, Investor’s Future, 
and others. 

Mr. Thurlow was’ born in 
Brookline, Mass., attended St. 
Marks School at Southborough, 
Mass., and was graduated from 
Harvard in 1946. After serving 
with the U. S. State Department 
as Russian translator, he began 
his Wall Street career as a trainee 
with Harris, Upham & Co., and 
then joined Minsch Monell & Ca., 
becoming a partner in 1950. He 
was later a partner in Talmage & 
Co., and started the firm of Os- 
borne and Thurlow in 1955. 


Electro-Mech. 
Stock Offered 


Pursuant to a May 1 offering 
circular, Manufacturers Securities 
Corp., 551 Fifth Ave., New York 
City, publicly offered at $2.30 per 
share 54,000 shares of the 1 cent 
par common _ stock of Electro- 
Mechanical Corp. 

The issuing company, a New 
Rochelle, N. Y., electronics con- 
cern, plans to use the net pro- 
ceeds, estimated at about $100,000, 
for general corporate purposes, 
including debt reduction, the pur- 
chase of production equipment, 
and sales and advertising ex- 
penses. 


Alberta Gas 
Trunk Line 
Private Placement 


On May 9 The Dominion Securi- 
ties Corp., 40 Exchange Place, 
New York 5, N. Y., announced 
the private placement of $67,000,- 
000 of 534% first mortgage sink- 
ing fund bonds, series B, due 
May 1, 1981, of The Alberta Gas 
Trunk Line Co. Ltd. Alberta Gas 
will use the proceeds for con- 
struction. 


Bradbury K. Thurlow 


Warner, Jennings Opens 


Branch in Boston 
BOSTON, Mass. — Warner, Jen- 
nings, Mandel & Longstreth, of 
Philadelphia, has opened an office 
at 50 Franklin Street. 

Associated with the new office 
are Robert J. Barnicle, formerly 
of Merrill Lynch, Pierce, Fenner 
& Smith Incorporated, and Cecil 
C. Marble and Manuel Tishler, 
both previously with Schirmer 
Atherton & Co. 


Phila. Secs. Ass’n 
NamesCommittees 


PHILADELPHIA, Pa.—Gordon L. 
Keen of F. W. Pressprich & Co., 
President of the Philadelphia 
Securities Association, has an- 
nounced the appointment of vari- 
ous committees of the association 
to serve for the ensuing year. 
Frederick T. J. Clement of 
Drexel & Co. was appointed 
chairman and Edwin J. Pearson of 
Smith, Barney & Co., Vice-Chair- 
man of the Arrangements and 
Outing Committee. Other commit- 
tee members are: Rubin Hardy of 
The First Boston Corporation, 
James J. Hughes, Jr. of Drexel & 
Co., Robert G. Rowe, Jr. of Paine, 
Webber, Jackson & Curtis, Robert 
S. March of Schmidt, Roberts and 
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Parke and Edward C. P. Thomas 
of Harriman Ripley & Co., Inc. 
John D. Foster of Studley, 
Shupert & Co., Inc. heads the 
Membership Committee as Chair- 
man. Other committee members 
are: Leighton H. Mclllvaine of 
Goldman, Sachs & Co., Henry E. 
Crouter of DeHaven & Townsend, 
Crouter & Bodine and Thomas W. 
Smyth of White, Weld & Co. 


The Program Committee con- 
sists of Edward B. Stokes of El- 
kins, Morris, Stokes & Co. as 
Chairman and John A. Nigro, Jr. 
of Hallowell, Sulzberger, Jenks, 


Kirkland & Co. Samuel R. Roberts 
of Schmidt, Roberts & Parke is 
Chairman of the Directory Com- 
mittee and E. Howard York, 3rd 
of Doremus & Company, Inc. is 
Chairman of the Public Relations 
Committee. 





Power for the future in 


THE CENTER OF 
INDUSTRIAL AMERICA 











W. H. Sammis Plant on the Ohio River is the newest of the 11 
power plants in the Ohio Edison System. When completed in 1962, 
its four generating units will produce 692,000 kilowatts of electricity. 


Highlights from the 1960 annual report of Ohio Edison 
Company and its subsidiary, Pennsylvania Power 
Company, on a consolidated basis: 


Earnings per Common Share. . . $ 


Operating Revenue. 


Kilowatt-Hours of Electricity Sold . 


Electric Customers Served 
Operating Expenses 
Provision for Taxes . 


Net Income, after Preferred Dividends . $ 


2.14 
$ 159,947,000 
8,752,515,000 


679,123 
$ 79,960,000 
: $ 42,658,000 


27,369,000 


Expenditures for Property Additions 


and Improvements 


New Generating Capacity Added 


During Year (kilowatts) 


$ 56,788,000 


173,000 


For a copy of the annual report, write 
L. I. Wells, Secretary of the Company 


Ohio Edison Co. 


General Offices ¢ Akron 8, Ohio 
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Wellington 


A Name to Remember 
When Investing 


_—___— 


” WELLINGTON 





<> FUND 


—a Balanced Fund 
seeking conservation of 
capital, reasonable cur- 
rent income, and profit 
possibilities. 
Ask your investment dealer 
for prospectus or write to 


Wellington Company, Inc. 
Philadelphia 3, Pa. 











\ y, 














The Dreyfus Fund is a mutual fund 
in which the management hopes 
to make your money grow and 
takes what it considers sensible 
risks in that direction. 


Prospectus free from your securities dealer 
or write Department C 


DREYFUS corp., 2 B’way, N.Y. 4, N.Y. 





there is only 
ONE mutual 


investment fund 
named 


/ ENERGY 
FUND 


INCORPORATED 






IT IS THE ONLY FUND CONCENTRATING 
IN THE ENERGY FIELD THAT IS OFFERED 
WITH NO COMMISSION OR SELLING 
CHARGE OF ANY KIND. Shares are 
offered at net asset value. 


Energy Fund is a mutual fund investing 
for growth possibilities in electronics; 
high energy fuels; missiles and other 
space uses for energy; atomic energy; 
oil and gas; electric and gas utilities 
and other activities related to the 
energy fields. 


SEND FOR FREE PROSPECTUS 


Write Department c 


Distributor 


RALPH E. SAMUEL & CO. 


Members N. Y. Stock Exchange 
2 Broadway, New York 4, N, Y. 
Tel. Digby 4-5300 


The Commercial and Financial Chronicle 


Funds Active Stock Buyers 
As Market Neared New High 


Continued from page 1 


chases of their own shares in the 
March quarter. 


This policy, immediately and 
automatically increasing the net 
asset value of the remaining 
shares outstanding and the in- 
come thereon, seems particularly 
appropriate during periods of 
“high” or otherwise risky mar- 
ket levels. Furthermore in the 
case of closed-end funds (as AIC) 
which in the past have sold addi- 
tional shares below asset value, 
such buying-in reverses the pre- 
vious dilution. 


STOCK BUYERS 


Particularly large net buyers of 
common stocks were the follow- 
ing among the open-end balanced 
funds: The Axe funds, Boston 
Fund, Broad Street Investing, 
General Investors Trust, Johnston 
Mutual Fund, Massachusetts Life 
Fund, Mutual Investment Fund, 
Scudder, Stevens & Clark, Share- 
holders’ Trust of Boston, the Stein 
Roe & Farnham Balanced Funds, 
and Wellington Fund. Outstand- 
ing among the long list of net 
buyers of common stocks among 
the open-end stock funds were: 
Affiliated Fund, Blue Ridge, 
Dreyfus Fund Energy’ Fund, 
Guardian Mutual Fund, National 
Investors, Scudder, Stevens & 
Clark Common Stock Fund, Se- 
lected American Shares, Stein 
Roe & Farnham Stock Fund, and 
the four United Funds. Among the 
closed-end companies the concen- 
trated buyers of common stock 
were: Lehman Corp., Madison 
Fund, and Tri-Continental. 


STOCK SELLERS 


Important net sellers of com- 
mon stocks among the open-end 
balanced funds included: Com- 
monwealth Investment, Diversi- 
fied Investment, Eaton & Howard 
Balanced Fund, National Securi- 
ties-Income, Nation-Wide Securi- 
ties, and Value Line Income Fund. 
The relatively few net sellers of 
common stocks among the open- 
end stock funds included: Divi- 
dend Shares, Eaton & Howard 
Stock Fund, Massachusetts Inves- 
tors Trust, National Securities- 
Stock, One William Street, Pine 
Street and State Street. As 
pointed out above, most closed- 
end companies were net sellers of 
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commons. This was the case, by 
a particularly wide margin, with 
Adams Express, American Inter- 
national, Carriers & General, 
General American Investors, 
Niagara Share and, as usual, U. S. 
& Foreign Securities. 


THE INDUSTRY SPEAKS 


Following the widespread rrac- 
tice of linking outside economic, 
business and political factors to 
portfolio policy by fund managers 
along with most other investors, 
Mr. Albert J. Hettinger, Jr., 
Chairman of Lazard Fund, said: 


“Evidence increases that the re- 
cession has run its course, and 
there is a growing conviction that 
industrial production is beginning 
to rise, or likely to do so in the 
near future. Such an assumption is 
a calculated risk, the resultamt of 
weighing conflicting factors. The 
decline in February’s Federal Re- 
serve Index of Industrial Produc- 
tion was limited to a fraction of 
a percent. Steel production has in- 
creased for three, and new hous- 
ing starts for two months. Auto- 
mobile sales have lifted from dis- 
tinctly disappointing levels in the 
early weeks of the year, and April 
manufacturing schedules have 
been revised upward. For the ‘irst 
time since the downturn in 1960, 
manufacturers’ sales and new or- 


ders, for both durable and non- 
durable goods, have. increased. 
Their inventories are now below 


a year ago, and the long decline 
in unfilled orders has been halted. 
Retail trade figures, stimulated by 
an early Easter, are difficult to 
interpret, but sales have probably 
exceeded expectations; in this sec- 
tor of the economy downward 
inventory readjustments continue. 

“At any cyclical turning point 
evidence is conficting,”’ continued 
Mr. Hettinger. ‘Certainly it is 
now. Industries are still cutting 
back production in an effort to 
reduce inventories to levels con- 
sistent with current and near-term 
anticipated sales. Some of the 
gains cited are of too short dtra- 
tion to constitute trends that can 
be projected with reasonable as- 
surance. Seasonally adjusted un- 
employment of 6.9% of the work- 
ing force is the highest yet record- 
ed during the recession. Personal 
savings were higher in 1960 than 
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An open-end management investment company 
which endeavors to achieve possible growth of 
capital through selective participation in the 
long-term progress of American business and 
industry and to provide a fair and reasonable 
current return on capital invested. 


For prospectus see your investment dealer or 


send the coupon above. 


in any previous postwar year (es- 
pecially so during the last six 
months) and consumers obviously 
spent with restraint. Consumer 
credit outstanding—seasonally ad- 
justed—was reduced during Jan- 
uary and February, the first time 
since the 1957-1958 recession. 


“Judgments on which policy 
decisions are made must either 
anticipate or await economic data 
delayed because of the time lag 
involved in reporting,” states the 
Lazard official. “The choice be- 
tween anticipating or awaiting 
confirmation must be a calculated 
risk—an evaluation of conflicting 
economic factors. A buoyant stock 
market at the recession’s lowest 
levels of industrial production 
suggests its confidence in an early 
upturn in the economy. We be- 
lieve that recovery has either be- 
gun or will not be long delayed. 
In that event, this would be the 
mildest of the four postwar re- 
cessions.” 


Speaking directly of his fund’s 
portfolio operations, Mr. Hettinger 
said: “In recognition of the sharp 
market advance, with increasing 
evidence of speculative move- 
ments in some areas, we have in- 
creased our liquidity from 7.8% 
at year-end to 12.4%. This has 
resulted in recording capital gains 
of about $4,700,000. We expect 
the recovery the stock market is 
discounting, and therefore main- 
tain a well invested position. It 
is our belief that the nation has 
the potentials of a strong recovery 
which will be assured only if 
earned.” 


Expressing the conviction that 
both the recession and the stock 
market have seen their 1961 Jow 
points, the National Securities & 
Research Corp. stated: “The low 
point of the recession is believed 
to have been reached in the /irst 
quarter of 1961, with gross na- 
tional product at just under $500 
billion, an average of about 102 
on the Federal Reserve Board 
index of industrial production. 
This investment company believes 
the low point for 1961 of well- 
known common stock averages has 
been recorded and the _ highest 
levels for the year are still ahead 
of us.” 


Aggressiveness Increases 


Stepping up its previous bullish 
attitude was Dreyfus Fund: “Your 
fund took a somewhat more ag- 
gressive position in the first quar- 
ter by cutting its cash and govern- 
ment security holdings from 17% 
at the year-end to 8% on March 
31, 1961. We felt there were rea- 
sons to be more optimistic. For 
one thing, the market itself had 
established a major uptrend. Sec- 
ondly, the Federal Reserve’s easy- 
money policy had a_ sustaining 
influence, and lastly, several key 
economic indicators began to show 
signs of reversing their declines.” 

Reflecting the practice of 
“drawing down” some of the big 
paper profit on the high-flying 
blue chips, without bearishness on 
the issue, was the action of the 
Dominick Fund regarding IBM. 


... Thursday, May 11, 1961 


As explained by Mr. A. Varick 
Stout, President: ‘“‘This company’s 
long-term prospects continue to 
appear unusually favorable and at 
the end of the quarter IBM re- 
mained the fund’s largest indi- 
vidual holding, amounting to 
12.6% of total net assets.” 


Among the managers favoring 
cyclical industries is Wellington 
Fund, which has been continuing 
its acquisition of shares in the 
consumer sector. Mr. A. Mover 
Kulp, Vice-President, also has 
called attention to his f!nds 
switching from defensive senior 
securities (bonds and preferred 
stocks) to equities. 

Continuing its policy of buying 
good values where it finds them, 
with confidence in the bull mar- 
ket, was the George Putnam Fund, 
with this statement by Charles 
M. Werly, Chairman of the 
Trustees: “This stock market 
rise reflects the pressure of money 
which does not want to stay in 
cash or in bonds. We have alwavs 
been an aggressive common stock 
fund. We do not try to trade the 
market, but we will take our op- 
portunities in lipstick stocks or in 
steels. We made a lot of money 
on defaulted railroad bonds in the 
early 1940s. I think we are now 
in a continuing bull market.” 

Voicing confidence in the ‘““Ken- 
nedy bull market” is Milan D. 
Popovic, President of Blue Ridge 
Mutual Fund: 


“The aggressive program of ac- 
tion of the new Administration 
has stimulated investors into a 
highly optimistic state of mind 
as indicated in their willingness 
to bid for stocks at prices. which 
clearly suggest that the recession 
is nearly over. The high level of 
quotations also presumes a healthy 
rise in business and corporate 
profits in the not too distant fu- 
ture. We agree with this attitude 
as to the main trend, even tho gh 
we are aware that there are prob- 
lems which will continue to be 
disturbing, at least temporarily, 
particularly in certain exposed 
marginal as well as mature incius- 
tries and companies. Prospecis are 
generally good, but not for all, 
since most of the improvement 
will be channeled to those who 
are best placed to benefit from the 
changing pace of the economic 
movement.” 

Endorsing switching from bonds 
to stock, Mr. Lawrence A. Sykes, 
President of Massachusetts Life 
Fund, said: “Continuing our policy 
started in November 1960 of ac- 
tively acquiring selected cominon 
stocks, we have increased the 
common stock portion to 63.43% 
from 59.16% at the year-end. Part 
of this increase resulted from 
market appreciation. At the same 
time, we have taken advantage 
of a higher bond market to elimi- 
nate our low interest rate bonds.” 

Accompanying his confidence in 
the long-term growth of the econ- 
omy with stock market skepti- 
cism, Messrs. Randolph and Brown 
of the Broad Street Group said: 
“Faith in the long-term growth 
and continued prosperity of the 
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American economy seems vwell- tions. In publicly owned con- > M 
placed.” Analyzitg the portfolio panies the ‘public b2 damned’ Changes In Common Stock Holdings of 
operations of Broad Street Invest- 


ing, they added: “Investments in 
common stocks accounted for 88.3 % 
01 net assets at March 31, uy from 
87% at the start of the year. This 
increase reflected the rise in stock 
prices in general during the first 
three months.” 

Among those embracing caution 
in their overall portfolio policy 
was Donald C. Samuel, Presicént 
of Energy Fund: ‘Although we 
have consistently followed a nol- 
icy during our five years’ exist- 
ence of always being just about 
fully invested, we felt in the clos- 
ing weeks of March that it was 
advisable to create a cash position 
equaling approximately 5% of our 
net assets. Needless to say, the 
dangers inherent in the Laotian 
situation influenced our judgment 
in this connection.” 


From Stocks to Bonds 


In the forefront of those trans- 
ferring from stocks to bonds was 
the Value Line Income Fund. Said 
its President, Arnold Bernhard: 
“The primary objective of the 
Value Line Income Fund is to 
provide its shareholders with as 
much current income in each 
quarter as is consistent with sound 
investment principles and the in- 
vestment outlook. Although at- 
tainment of this objective cannot 
be as-ured, it has been and will 
continue to be pursued with con- 
tinuous and painstaking diligence. 
During most of the past decade, 
the prices of common stocks in 
general have been rising more 
ravidly than their earnings and 
dividends. For some time it has 
been possible to obtain apprecia- 
bly higher yields from bonds than 
from leading common stocks, and 
in our opinion, with less risk of 
price decline. Accordingly, the 
fund’s investments in high-yield- 
ing bonds have been progressively 
increased, and stock commitments 
have been largely confined to 
issues that still pay substantial 
dividends in relation to current 
prices.” 


An Exceptional Value Approach 


A policy of concentrating on 
value-seeking in individual issues 
including those. off the beaten 
path, in lieu of market-timing, is 
vigorously espoused by the 
Pioneer Fund. “The perfcrmance 
of any diversified portfolio is the 
resultant of two factors,” says its 
President, Philip L. Carret, “the 
movement of the general market 
customarily measured by the 
Dow Jones Industrial or some 
other average, and the ‘product 
mix,’ so to speak. The movement 
of the general market is beyond 
the control of any investment 
manager and we know of no con- 
sistently successful method of 
calling the turning points on 
major market movements. Aban- 
doning the attempt to outguess 
market movements, then, the pro- 
fessional investor must concen- 
trate on his pro‘uct mix. 

In the case of Pioneer Fund, 
Mr. Carret continued, “this effort 
involves an emphas’s on manage- 
ment’s appraisal of intrinsic values 
rather than aé_esearch for the 
popular securities or types of se- 
curities of the moment. In fact, 
your management tends to shun 
the stocks of companies which 
overemphasize stockholder rela- 


att:tuce is as dead as the famous 
tycoo. who uttered that revealing 
phrase several Cecades ago. It is 
perfectly projser fo: management 
of a grow.ng conpany to inform 
stockholders and security analysts 
abcut its operations and its future 
plans. lf a management is trying 
harder to create a_ favorable 
‘corporate image’ t an to produce 


favorable results for its stock- 
holders, however, a_ professional 
investor may reasonably prefer 


the company whos2 management 
saws wo0Oi and says not_ing. In 
the long run the market for the 
stock cf such a company will take 
care of itself.” 


Issues newly acquired by this 
Fund include Leesona Corp., with 
its holdings increased in Exolon 
Corp. 


POPULARITY WINNERS 


The scorecard for the March 
quarter shows a list of widely 
bought stocks quite different from 
the final quarter of 1960. This 
time, top honor went to Interna- 
tional Tel. & Tel. which was 
bought by nine fund managements 
while sold by none. Second best 
bought stock was American Tel. 
& Tel., bought by 13 managements 
(partly though exercise of rights) 
while sold by six managements. 
Third place was shared by Stand- 
ard Oil (N.J.) (eight buyers, two 
sellers), Sperry Rand (also eight 
vs. two) and American Metal 
Climax (seven vs. one). In the 
preceding quarter Continental Oil 
had been the best-bought stock, 
with Polaroid, Pepsi-Cola and 
Royal Dutch Petroleum the run- 
ners-up. 


“UNANIMOUS” | 
FAVORITES 


The following 23 issues, bought 
by four or more fund manege- 
ments, met no selling, all trans- 
actions being on the buying side: 
Lockheed, Mack Trucks, Thomp- 
son Ramo Wooldridge, Trane, 
ITT, Walter E. Heller, Armour, 
Joy Mfg., Aluminium Ltd., Cerro, 
Phelps Dodge, Amerada Petro- 
leum, Apco Oil, Continental Oil, 
Ohio Oil, Sunray Mid-Continent 
Oil, Gulf States Utilities, Western 
Union, Zenith Radio, ACF Indus- 
tries, Woolworth, W. R. Grace and 
Thermo King. 

Interestingiy, Woolworth was 
one issve that also appeared on 
the preceding quarter’s list of 
stocks bought by four or more 
fund managements without en- 
countering any selling. 


DIS-FAVORED STOCKS 


The two stocks which during 
the first quarter of 1961 enccun- 
tered more selling on balance than 
eny other were IBM and West- 
inghouse Electric. IBM was sald 
by 10 fund managements while 
bov.ent by only tnree. Signifi- 
cantly what selling there was of 
this issue represented a_ partial 
“crawing down” of prof:ts wit - 
out its complete elimination. There 
was, Of course, also at work sone 
intention to improve diversifica- 
ticn by cutting down on the larger 
holdings of IBM. a3 in the case 


cited of the Dominick Fund, 
wh'ch was quotei above. 
In the case of Westinghouse 


Electric sold by n-ne and bought 
Continued on page 25 
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71 Investment Management Groups 


(January-March, 1961) 


Issues in which transactions by more than one management 
group occurred. Issues which more managements sold than bought 
are in italics. Numerals in parentheses indicate number of man- 
agements making entirely new purchases or completely eliminating 


the stock from their portfolios. 


(Purchases shown exclude shares 


received through stock splits, stock dividends, spin-offs or mergers, 


both of portfolio companies or via acquisition of private ho 
companies. Number of shares bought or sold prior to a stock 
is expressed giving effect to the split.) 


lding 
split 





—Bought— Sold 
No.of No.of No. of No. of 
Mgts. Shares Shares Mgts. 
Agricultural Equipment 
2 BM et wit ne Bese ee 22,888 4(3) 
1 3,000 International Harvester -___--- 52,700 3(2) 
Aircraft and Aircraft Equipment 
3(1) 1GGeo §«BOCte Aiveiee® .. cnsaccick cc ce 33,000 2(1) 
S(i>} Doe. See Berets obec ccc None None 
3(2) S2,.700 . Lockneedl. Alteraht. 21... scc... None None 
7(2) 71,000 North American Aviation_--_-_-- 14,000 2 
2 oS Re a. |, None None 
6(2) 42,000 Sst JRUTEE b wobec naecie. 51,500 2(1) 
1 2,000 General Dynamics ..:..-.----. 6,771 2(2) 
None None Grumman Aircraft ____.------- 18,100 3(1) 
3(1) Ste ~ Be <6 cnn teeeser ss wocnccnte 58,750 5(3) 
Airlines 
3(1) 29,800 American Airlines ___.-------- None None 
2(2) 42,000 Pan American World Airways. ~ None None 
5(2) aa.aee - Gree Bee Bae ow cw we 3,525 1 
None None Northwest Airlines ____-------- 31,000 2 
Automotive 
O(4)- Zab Gee: BOR Bee a ckwe sin nue us 151,500 6(3) 
3(2) 84,000 oy. yy ree None None 
4 307,780 General Motors ------.-------- 13,600 3(1) 
5(3) 51,000 eee ees None None 
2(2) 25,000 Wt BN Shinde cn wcwonuae 8,600 4 
Automotive Equipment 
1 300 pS ee ee ee 2,000 1 
3(1) 3,300 Briggs & Stratton._.......... 5,200 2 
2 7,600 Champion Spark Plug_-------- 3,900 1 
3(2) 71400 Clark Heufpment ............- 12,200 2 
1 ooo  Stewert-werner .............. 10.000 1(1) 
4 32,200 Thompson Ramo Wooldridge--._ None None 
1(1) Pk ESE RES ie Reeprnere 6,195 2(2) 
1,000 Electric Storage Battery__------ 9,000 3(3) 
Banks 
3(2) 23,200 Bank of Americe.............. None None 
2 14,500 Chemical Bank N. Y. Trust---_- 2,000 1(1) 
3(1) 11,000 Continental Illinois Nat’] B.&Tr. None None 
2 7,800 Piree Bree BIOCK. cs. 2c cc es None None 
2 4,068 First National City Bank, N. Y. None None 
1 2,000 Manufacturers Trust —---------- 25,400 1 
2 4,975 Marine Midland ....w-...-...- 875 1 
2(1) 8,950 Morgan Guaranty Trust-------- 465 1 
2 4,400 Security-First Nat’] Bk., L. A... None None 
Beverages 
3(1) 29,000 Canadian Breweries ---------- None None 
7(4) 29,925 CREME fo cica nde came wed ce 2,800 2 
] 1000 - Falstaff Brewing ------.-~....-- 3,300 1 
2(1) . 65,000 Pabst Brewing ---------------- None None 
§ LOR Gos ~ PREIS ow nn on enc ccewnnn 19,000 2 


Continued on page 24 























Shareholders’ 
Trust of Boston 


A balanced investment 
program for current in- 
come and the possible 
growth of capital 
and income to meet 
future needs. oe 


of Boston 


A diversified investment 
program seeking capital 
appreciation possibilities 
in the new frontiers of 
economic development. 





Prospectuses available from Investment Dealers or mail coupon to: 


CHASE DISTRIBUTORS 
CORPORATION 
75 Federal Street « Boston 10, Massachusetts 


[_] Shareholders’ Trust of Boston 


Name_ 


TheChase Fund 


[_] The Chase Fund of Boston 





Address 








(2079) 23 





ically accumulated in 


amounts of $30 
& or more. : 


A MUTUAL FUND investing 
in a diversified group of secu- 
rities selected for possible lon 
term growth of capital a 
income. Free of Pennsylvania 
Personal Property Tax. 
Send for FREE Prospectus from yous 
Investment Dealer or 


GEORGE A. BAILEY & CO, 
845 LAND TITLE BLDG., PHILA. 10, PA 


cane Shares may ve systemat- Y%) 















PIONEER 
FUND 
INC. 


A mutual investment fund of- 
fering a diversified, managed 
investment in securities selected 
for possible long-term growth 
and income. 


Prospectus upon 
your investment 


FUND RESEARCH & 


MANAGEMENT wc, 
67 Wall St. * N. Y. 5, 


request from 
dealer, ofr 


The 
BROAD STREET 
GROUP OF 
MUTUAL FUNDS 


BROAD STREET 
INVESTING 
CORPORATION 
A Diversified Mutual Fund 


NATIONAL INVESTORS 
CORPORATION 
The Growth Stock Mutual Fund 


* 
WHITEHALL FUND, INC. 
A Balanced Mutual Fund 


For prospectus and free information 
consult your investment dealer, or 
mail coupon to: 


BROAD STREET SALES 
CORPORATION 











NAME 





ADDRESS 





BSI C)NIC (_) WEI 


oleate 





 nbbliaaipannn mm erin 


24 (2080) 


OPPENHEIMER FUND, INC. 


ow) 


‘A Mutual Fund Seeking Possible 
Growth of Capital Through 
Flexible Investment Methods 


GENERAL DISTRIBUTORS 


Oppenheimer & Co! 
Members New York Stock Exchange 
25 Broad Street, New York 4, N. Y. 
Teletype: Telephone: 
N. Y. 1-3222 Digby 4-9154 





Send me prospectus and literature, 


NAME eer eee eeeseseree eee eeeee eeeresese 
BTREET.. cc escccccee eeeereeeeeoeeseeeee®@ 
00) Pe ee eee on 











Mail the coupon below for a copy 
= of the prospectus- _ 


T ROWE PRICE | 
EROWTH STOCK 
FUND, INC. 


BALTIMORE 
MARYLAND 
OBJECTIVE: Possible long term growth 
of principal and income. 
OFFERING PRICE: Net asset value. 
There is no sales charge or commission. 
REDEMPTION PRICE: Net asset value 
less 1%. 











Peceseers=*4 


T. Rowe Price Growth Steck Fund Inc. 
Dept. —. 10 Light Street 
Baltimore 2, Md. 








: 




















Fund, Inc. 


Established 1923 
A mutual investment 
fund seeking possible 
long-term capital 
growth and income 


See your investment dealer 
for free prospectus and 
other information or write 


DEPT. NC, UNIVERSAL PROGRAMS, INC. 
65 BROADWAY, NEW YORK 6, N. Y. 





Continued from 
—Bought— 
No.of No.of 
Mgts. Shares 
2 23,000 
2(2) 35,000 
3(3) 99,900 
3(1) 10,149 
3(2) 7,100 
2(1) 11,800 
3(3) 49,000 
2(2) 10,000 
1 1,000 
2(2) 25,500 
3(1) 4,300 
5(3) 19,940 
1 1,500 
4(1) 17,210 
2 11,000 
1 1,200 
ati) 9,000 
5(1) 54,650 
2(2) 53,000 
1(1) 4,000 
None None 
1 5,000 
1(1) 40,000 
2 11,100 
2 21,000 
3 41,300 
3(2) 35,000 
2(2) 13,000 
2(2) 26,600 
5(1) 40,419* 
4(1) 18,900 
2 3,900 
2 14,690 
3(1 17,400 
2 107,200 
3(1) 12,500 
4 11,700 
2 25,800 
1 15,000 
5(1) 44,400 
2 22,500 
3(2) 3,860 
3 45,620 
5(1) 12,900 
1(1) 4,000 
1 9,000 
3(2) 50,000 
1 16,570 
1 3,600 
2 49 400 
1(1) 7,000 
3(1) 26,400 
3 15,000 
None None 
1 4.000 
2(1) 6,000 
5(2) 17,200 
3(1) 5,700 
2 9,400 
2 13,600 
2 30,700 
6(3) 51,428 
3(1) 8,166 
2 4,400 
2(1) 2,500 
3(3) 62,500 
2 5,200 
Zl) 2,500 
2(1) 25,000 
None None 
None None 
2 800 
1 4 700 
2(2) 150,000 
2 3,100 
1 13,200 
1 8,300 
2(1) 800 
2(2) 13,400 
4(3) 23,500 
2(2) 20,000 
1 1,000 
Zt1) 5,500 
3(1) 35,700 
22) 21,090 
2(2) 1,690 
9(3) 89.990 
2(2) 19,800 
3 57,500 
1(1) 5,000 
2 3,500 
8(4) 125.660 
2 12,000 
4(1) 17,225 
] 30,000 
2(1) 10,100 
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Building, Construction and Equipment 


Bestwall Gypsum ____________-_ 
Copeland Refrigeration 
Diamond National 
Georgia-Pacific 
Johns-Manville 
Lehigh Portland Cement 
Marquette Cement Mfg 
a tii silent sc dn cord en Sb aos 
National Gypsum ____..-____~_- 
National Homes “B” 
National Lead 
eo a 
Robertshaw-Fulton Controls____ 
id sn noes we ds nln anni nee 
ie ee I i i iat ten en serie dns 
U. S. Pipe & Foundry 
U. S. Plywood 
Walter (Jim) 
Weyerhaeuser 
Yale & Towne 
i uae 
General Portland Cement 
Whirlpool 


Chemicals and Fertilizer 
Air Products 


Allied Chemical —-....._.-___ _- 
American Cyanamid ____--__-- 
American Potash & Chemical_-_-_ 
Columbian Carbon 
Diamond Alkali 
Dow Chemicai 

a eee 
Farbenfabriken Bayer (ADR)-_~_ 
Farbwerke Hoechst (DM 100)__ 
Food Machinery & Chemical-_-_- 
Freeport Sulphur 
feeeewee Cems ............. 
Monsanto Chemical 
Peontecntum (ADM) .........<. 
Olin Mathieson Chemical 
Penman Ceemiee ............ 
Potash Co. of America 
Ee ee 
Stauffer Chemical 
Stee See 4 on 
U. S. Borax & Chemical 
Air Reduction 

Eastman Kodak 
Rayonier 





Sold 
No. of No. of 
Shares Mgts. 
16,040 2 
None None 
None None 
10,000 1 
11,500 2 
None None 
None None 
None None 
13,240 1 
20,280 2(1) 
22,600 3(1) 
23,009 2(1) 
5,600 1 
None None 
24,000 2(1) 
3,400 1(1) 
7,500 1(1) 
10,000 1(1) 
10,600 2(1) 
4,000 1 
30,443 2(1) 
29,500 2(1) 
45,400 2(1) 
None None 
None None 
10,000 1(1) 
5,500 2(2) 
13,700 1(1) 
5,200 2(2) 
34,922 5(4) 
16,300 3(1) 
10,000 1 
None None 
8,700 2(2) 
13,000 2(1) 
None None 
31,296 2(1) 
None None 
20,000 1 
4,700 1 
None None 
7,399 2 
2,550 1(1) 
15,000 3(1) 
2,600 1(1) 
25,500 3(1) 
36,500 7(2) 
38,400 2(1) 


*Including 19,019 shares through conversion of debentures. 


Coal 


Ayrshire Collieries 
EE Silane ccs 
Truax-Traer Coal 


Containers 


wommewioatn (al 220 2 
Continental Can 
Lily-Tulip Cup 


Drug Products 


Abbott Laboratories ___________ 
American Home Products 
eeeG s0nneon ...o.-.<-..<... 
Miles Laboratories 
Norwich Pharmacal 
Parke, Davis 
se teen ws Se a tered co 
Rexall Drug & Chemical______~- 
Richardson- Merrell 
ee ciel 
Oe, Pe ew 
Smith, Kline & French 
rr a west 
Warner-Lambert —.. 2.2... 
Bristol-Myers 

Carter Products 
Lilly (Eli) “B” 
1 SOC EN eens ST, oe a E 


Sterling Drug 


Electricals, Electronics and Instrumentation 


nl ns nan mes 
Beckman Instruments - 

Cenco Instruments 
Collins Radio _____ 
Ec 
Electronic Associates ___ 
Emerson Electric Mfg.___. 
Ericsson (L. M.) Tel. “B” 
Foxboro _ 43855 : 
General Precision Equipment 
Hazeltine 

HewlettsPackard 

High Voltage Engineering 
International Tel. & Tel. 
Litton Industries _ 
McGraw-Edison 4 
Microwave Associates 
Siemens & Halske (ADR)- 
Sperry Rand ; P 
Sunbeam AE oh Pee 
Texas Instruments ___ 
Transitron Electronic 
Varian Associates _ 


4.200 


100,000 
None 
8,000 
2,500 
None 
None 
4.200 
None 
500 
None 
None 
9,000 
None 
None 
4.388 
8,000 
1,500 
None 
26,600 
500 
19.000 
3,000 
None 


1(1) 
1 
1 


1(1) 
2(1) 
2(1) 


1 
None 
2 
1(1) 
2 


2 
None 
2(2) 


1 
2(2) 
2(1) 
Li 
1 
None 
2S 
ach) 
P’ 4 


3(2) 
2(1) 


202) 
None 
1(1) 
VC) 
None 
None 
2 
None 
] 
None 
None 
2(1) 
None 
None 
2 
21) 
1 
None 
22) 
l 
att) 
1(1) 
None 
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—Bought— 
No.of No.of 
Mgts. Shares 

7(3) 52,000 

None None 

None None 

None None 

None None 

3(1) 6,188 

1 760 

None None 

1(1) 3,300 

2(1) 55,300 

1 36,000 

2(1) 15,000 

3(1) 69,315 

3(1) 32,820 

4(1) 15,700 

2(2) 59,600 

2(1) 7,500 

1(1) 2,200 

1(1) 4,300 

5(3) 73,000 

1 3,000 

3(2) 10,040 

1 1,900 

2 1,700 

2 4,000 

3 5,000 

2 24,400 

4(1) 18,700 

None None 

2 30,000 

None None 

1 24,000 

None None 

7(1) 32,200 

2 3,560 

3 6,150 

1 20,000 

2(1) 3,200 

None None 

1(1) 5,000 

1 1,000 

34%) 5,000 

2(2) 30,400 

2(1) 18,500 

1 500 

1 2,800 

None None 

None None 

4(4) 60,700 

1(1) 12,500 

2(1) 9,700 

1 1,450 

1(1) 35,000 

1 1,000 

3(1) 43,000 

2(1) 3,500 

2(2) 6,300 

2 9,000 

1(1) 20,000 

2(2) 7,500 

4(1) 28,300 

2(2) 6,500 

2(1) 6,000 

3(3) 3,000 

2 2,300 

2 16,900 

aia) 9,000 

None None 

1(1) 21,600 

5(3)* 145,500 

3(1) 12,200 

1 7,000 

5 36,300 

1(1) 1,000 

5(1) 38,700 

4(2) 27,000 

1(1) 1,000 

ocr) 20,000 

1(1) 2.500 

4(1) 50,000 

None None 

2(1) 4,375 

3 13,200 

7(5) 213,700 

3(1) 26,000 

4(2) 30,600 

2(1) 8,800 

ps 13,495 

rit) 1,900 

2035 6,800 


General Electric 
| 
Ling-Temco Electronics 
Minneapolis-Honeywell 
iil itetaccitieninihnnnminstibieme 
Philips’ Lamp Works (fl 50)_-_- 
ER Sa a 
Sprague Electric 
as nme see 
Westinghouse Electric 


Finance Companies 


Associates Investment. ____---_- 
Beneficial Finance .........-_-- 


Bh ae ee es es ee a oe 


Heller (Walter E.).......------ 
Seaboard Finance 
Talcott (James) 
C.1.T. Financial 
Pacific Finance 


Food Products 


Armour 
EOP e Geet ata awe te veal Se oS me 
emeeens OUD ............... 
Cuban-American Sugar --_----- 
Seereee wee ow eee i 
Peewsane. Eee ............-- 
National Dairy Products-_-_----- 
ATS ea 2 ae 
EE 
Beatrice Foods 
Corn Preoa@eee ................ 
Porenmee, Leeeries ......-...... 
A eS 
Kellogg 


Glass 


Owens-Illinois Glass ___----_--- 
Pittsburgh Plate Glass 
ee 
Libby-Owens-Ford _______-_--- 
Owens-Corning Fiberglas ___-_- 
7natener Gines Mjg. ............ 


Insurance—Fire & Casualty, etc. 
General Reinsurance 
Weerirere Fite on... - 
Maryland Casuaity .........-..- 
New Amsterdan Casualty 
U. S. Fidelity & Guaranty 
Continental Casualty __ 
Continental Insurance 
PivGrnee e FeRe oo... ~.-~---. 
Phoenix Insurance 


Insurance—Life, etc. 


(Ui) 002 (7S a i 
Gulf Life 


wee ee ee ee 


Connecticut General Life______- 
Travelers 


Machinery, Machine Tools and 
Industrial Equipment 


Black & Decker Mfg 
Caterpiiar Tractor ........... 
Chicago Pneumatic Tool____-_~- 
Cincinnati Milling Machine_-__-_ 
Combustion Engineering 
2 EO a aoe 
Se ER i i aww enna e 
a re dep we nes 
a a sles hii det oy dvi 
I re i deen tcc ne 
Swedish Ball Bearing ‘“‘B’’____-_- 
United Shoe Machinery ---~-- 
Wallace & Tiernan_-___--- 
Marne: & Sweeey....... i... 
Allis-Chalmers Mfg. - 
Gustin-Baccn Mfg. - 


Metals and Mining—Aluminum 
Aluminium Ltd. = ern 
Aluminum Co. of America____-- 
Kaiser Aluminum & Chemical-_- 
Reynolds Metals 
.. soe 


Metals and Mining—Copper 
Anaconda 
Cerre <..:.. 22 Ss ee ee 
Inspiration Consolidated Copper 
Kennecott Copper 
Noranda  — 
Phelps Dodge 
Magma Copper 


Metals and Mining—Nickel 
Falconbridge Nickel 
International Nickel 


Metals and Mining—Other 


American Metal Climax See 
American Smelting & Refining 
Brush Beryllium 

Dome Mines —...----.- 
Fansteel Metallurgical! 
McIntyre Porcupine _- 
St. Joseph Lead_-_-_-_- 


... Thursday, May 11, 1961 








22,000 


5,000 
None 
3,000 
14,300 
19,000 
None 
9.625 


None 
29.500 


15.000 
30,000 
8,800 
1,000 
None 
500 
None 


Sold 
No. of No. of 
Shares Mgts. 
153,300 13(5) 
11,800 2(1) 
89,500 3(2) 
5,450 2 
2,900 2(1) 
23 025 5 
145,036 6(1) 
34,166 2 
18,070 3(1) 
175,300 9(5) 
2,000 1 
None None 
None None 
None None 
None None 
None None 
None None 
14,600 3(1) 
32,000 2(2) 
None None 
10,500 1 
7,200 3 
2,000 1 
4,200 z 
None None 
None None 
35,000 1(1) 
3,100 2 
2,400 2 
31,600 6 
26,500 2(2) 
28,800 3(3) 
7,300 2 
76,500 4(3) 
5,170 2(1) 
None None 
128,500 3(2) 
19,100 3(1) 
8,200 2 
4,000 1(1) 
5,000 1 
3,900 ECE) 
None None 
7,000 y 
6,450 2 
17,000 2(1) 
7,500 2(1) 
3,500 2(2) 
32,000 4(1) 
40,000 at) 
None None 
2,500 2(1) 
32,200 3(1) 
10,600 1(1) 
89,900 3(1) 
5,700 1 
None None 
1,000 1(1) 
1,500 1 
None None 
None None 
None None 
None None 
None None 
None None 
None None 
None None 
4.200 2(2) 
17,500 2(2) 
None None 
23,000 SCL) 
5,000 l 
66,000 


3(1) 
1(1) 


1(1) 
None 
1 

1 

1(1) 
None 
ala) 


None 
9 


— 


] 
3(1) 
2 


1(1) 
None 
1(1) 
None 





‘Ye te fw 


te fe ke fee le 


2 





—Bought— 
No.of No.of 
Mgts. Shares 

2 10,000 

1 1,000 

3(1) 7,100 

2(2) 67,500 

3 25,462 

2(2) 8,000 

2 43,000 

1 500 

3 5,100 

2 11,000 

2 12,000 

2 8,100 

2(1) 30,800 

2 47,750 

1 1,000 

] 138 

] 8,000 

6(3) 45,800 

4(2) 37,600 

1 25,000 

None None 

3 2,000 

4(1) 21,700 

5(5) 3,931 

rie eg 65,565 

4(1) 45,500 

2 9,300 

2(1) 139,267 

2 4,200 

2(2) 4,0C0 

5(1) 75,500 

7(3) 282,806 

1(1) 10,000 

3(1) €0,300 

4 23,200 

4(1) 47,900 

2 37,000 

4(1) 48,000 

2 3,500 

6 70,000 

5(2) 26,500 

3(1) 63,700 

6(2) 163,200 

6 122,100 

8(1) 73,288 

] 2,800 

5(1) 143,200 

7(1) 78,360 

zit) 11,500 

2(2) 28,500 

a{I) 70,000 

4(1) 54,276 

2(1) 2,280 

2(1) 7,500 

hee 31,000 

None None 

1 4 000 

None None 

2 5,360 

None None 

1 11,500 

] 1,000 

2 6,000 

2 11,300 

2 30,697 

6(4) 60,500 

1 500 
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Natural Gas 


Alberta Gas Trunkline “A” 
American Natural Gas_________ 
Arkansas Louisiana Gas 
Colorado Interstate Gas 
Lone Star Gas 


Northern Natural Gas_________ 
Panhandle Eastern Pipe Line___ 
Peoples Gas Light & Coke 
Pioneer Natural Gas__________-_ 
Republic Natural Gas 
i ke)” : 
Western Natural Gas 
El Paso Natural Gas___________ 
Tennessee Gas Transmission___ 


Office Equipment 


Addressograph-Multigraph 
os ene 
National Cash Register 
Pitney-Bowes 
Burroughs 
Friden 


Oil 

Amerada Petroleum 
Meee Se. SO no ca... 
Ashland Oil & Refining 
Po 
Calgary & Edmonton_________~- 
Canadian Superior Oil of Cal.__ 
oe 
Coastal States Gas Producing__~_ 
Continental Oil 
el a aan nd ws We es 
pS , 
Louisiana Land & Exploration__ 
8 RE er een 
Phillips Petroleum 
RE renner 
Royal Dutch Petroleum 
Shamrock Oil & Gas 
Sinclair Oil 
I aie eae ee 
Socony Mooi Oil....0:-....... 
Standard Oil of Calif... - 
Beemeers On (ind.). <2... 
miancera Gil (NM. J.). 22 
Standard Oil (Ohio)_-_-______- 
Sunray Mid-Continent Oil 
2 EES Lp. IT AR ee ee 
Texas Gulf Producing 
Universal Oil Products 
Shell Oil 


Paper and Paper Products 


International Paper 
meee eee. 2 eee 
Standard Packaging _____-__-_-~- 
Union Bag-Camp Paper-______-- 
Champion Paper & Fiber____-~- 
Container Corp. of America__-_~- 
Crown-Zellerbach 
Bimmer tare . 
ey ee eS St ne a 


Public Utilities—Electric and Gas 


Allegheny Power System 
Baltimore Gas & Electric 
Central & South West________- 
Cincinnati Gas & Electric 
Commonwealth Edison _____--- 
Consolidated Edison (N. Y.)_-_- 
Detroit Edison 


eee ee ee eee 5] 








Sold 
No. of No. of 
Shares Mgts. 
None None 
1,000 1 
None None 
19,200 2(1) 
None None 
None None 
96,300 2 
5,000 1 
51,400 1 
None None 
8,900 1 
16,500 1 
25,800 1 
34,300 3(3) 
97 000 3(2) 
1,000 1 
4,500 1(1) 
1,000 1 
10,000 1 
81,000 2(1) 
8.178 2 
14,950 10 
None None 
None None 
None None 
79,300 2 
None None 
None None 
1,000 1 
None None 
None None 
216,840 4(1) 
15,000 1(1) 
22,300 1(1) 
None None 
2,000 1 
3,000 1(1) 
22,000 2 
None None 
35,000 1(1) 
4,500 1(1) 
None None 
105,000 3(1) 
41,800 3(2) 
17,000 2 
3,100 1 
None None 
13,595 2 
47,700 2(2) 
None None 
188,600 4(4) 
47 334 4(1) 
None None 
None None 
1,500 3¢1) 
175,000 2(1) 
28,500 3(2) 
10.500 2(1) 
17.900 3(2) 
32,000 3(1) 
1,500 1 
7,000 1(1) 
5,000 1 
None None 
None None 
84,900 2(2) 
3,500 1 





ARE YOU LOOKING FOR INCOME NOW, 
INCOME LATER...OR BOTH? 


The Parker Corporation is distributor of 
mutual funds with two different goals: 


Incorporated Income 


A prospectus on each fund is available from your investment dealer, 


THE PARKER CORPORATION 


200 Berkeley Street, Boston, Mass. 


Fund 


A mutual fund investing in a list of securities selected for current income. 


Incorporated Investors « «: 


A mutual fund investing in a list of securities selected for possible long-term growth of capital and income, 








Funds Active Stock Buyers 
As Market Neared New High 


Continued from page 23 


by only two managements) and 
General Electric (sold by 13 and 
bought by seven), an important 
element undoubtedly was the re- 
cent government anti-trust suit 
against these, and other electrical 
manufacturers and its aftermath 
of actual and potential damage 
suits. There were five net sellers 
each of RCA (six sellers vs. only 
one buyer), U. S. Steel (also six 
vs. one) and Middle South Utilities 
(five vs. none). 


During the December quarter 
1960, Philips’ Lamp Works, Min- 
nesota Mining & Manufacturing 
and Middle South Utilities (in that 
order) met the most widespread 
profit-taking. 


UNDISPUTED SELLING 
TARGET 


During the initial quarter of 
1961, Middle South Utilities, men- 
tioned above, was the only stock 
sold by four or more manage- 
ments, without any offsetting pur- 
chases. 


ATTITUDE TOWARD 
FOREIGN SECURITIES 


The interest in foreign stocks, 
already lively during the preced- 
ing quarters, broadened further in 
1961, with new names appearing 
on the roster of holdings. In- 
creased interest was shown in 
Unilever N. V. and in Hoogovens, 
the Dutch steel company; in 
Farben Bayer and Farbwerke 
Hoechst, and in Siemens & Ha!ske. 
The Dreyfus Fund made an $870,- 
000 investment in Allianz Insur- 
ance Co. of Germany, while In- 
vestment Co. of America bought 
9,000 shares (DM 100) of Badische 
Anilin. Niagara Share acquired 
an additional 5,000 shares of. Im- 
perial Chemical Industries of Eng- 
land, while the Value Line Fund 
disposed of its 8,000 Olivetti pre- 
ferred. Saint-Gobain, the French 
maker of glass and chemicals, had 
an offering of rights which were 
exercised by Chemical Fund, Put- 
nam Fund and Eurofund. Monte- 
catini found additional buyers of 
its American shares in Chemical 
Fund and United Science Fund, 
the latter to the tune of 20,700 
shares. 


New names in investment com- 
pany portfolios were Dresdner 
Bank, with the Stein Roe & Farn- 
ham Funds buying an_ initial 
13,000 shares; Ericsson Telephone, 
of which Energy Fund (which 
termed Ericsson “in some ways 
a Swedish opposite number to 
Western Electric’) and Axe 3B 
each newly purchased _ 10,000 
shares; Photo Gevaert of Belgium; 











The George 


PUTNAM FUND 
of ‘Boston 


Royal Netherlands Salt, the Dutch 
chemical company in which En- 
ergy Fund invested an_ initial 
$160,000; Pechiney, the French 
producer of chemicals and alumi- 
num, in which Energy Fund like- 
wise made a new investment of 
about $120,000; Peugeot, the 
French auto maker, with Invest- 
ment Co. of America a first-time 
buyer of 13,000 shares; SIM, the 
investment subsidiary of the Suez 
Financial Company, of which In- 
corporated Investors bought an 
initial 12,000 shares; Swedish Ball 
Bearing (SKF), with Guardian 
Mutual and George Putnam eacn 
buying 500 shares and the New 
York Capital Fund 2,000 shares. 
Energy Fund also bought approxi- 
mately $100,000 of Sogerap, a 
Sahara oil company under French 
Government sponsorship, while 
Lazard Fund sold out its 5,800 
shares of SIDELOR, the French 
steel maker. Finally, the Value 
Line Income Fund newly invested 
in 35,100 American shares of 
Telefonos de Mexico. 


In the field of bonds, the George 
Putnam Fund bought $1,000,00U0 
and the Value Line Income Fund 
$1.5 million, of ITT South America 
Ties, 1977. The latter Fund now 
also shows among its fixed in- 
come securities $1,008,985 face 
value of Mixed Claims Commis- 
sion Award, U. S. and Germany, 
with a current value of $411,163. 
On the other hand, the de Vegh 
Mutual Fund sold DM _ 1,500,000 
Federal Republic of Germany 6s, 
1975 and DM 1,000,000 German 
Federal Railways 632s, 1972. 


ATTITUDE TOWARD 
INDUSTRY GROUPS 


The following analysis of port- 
folio changes, reflected in our 
tabulation, starting on page 23, of 
transactions in nearly 450 stock 
issues, is based on the number 
of managements buying or selling, 
not on the number of shares or 
the dollar amounts involved. 


During the March = quarter, 
fund managements favored air- 
craft, airline, bank, brewery and 
soft drink, building, finance com- 
pany, non-ferrous metal, oil, re- 
tail trade and certain textile 
stocks. Also purchased to some 
extent were machinery and nat- 
ural gas stocks. 


A mixed attitude prevailed to- 
wards chemical, coal, container, 
drug, electrical, food, glass, insur- 
ance, office equipment, paper, 
publishing, railroad and railroad 
equipment, tire and rubber, steel, 
tobacco and utility stocks. 


As in the preceding quarter, 
agricultural equipment stocks 
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were more heavily sold than 
bought. 

Aside from preponderately non- 
cyclical groups such as the air- 
crafts, the banks and the finance 
companies, the funds’ investment 


Continued on page 27 
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? Continued from page 25 —Bought— Sold—— 
—Bought— Sold No.of No.of No. of No. of 
No.of No. of No. of No. of Mgts. Shares Shares Mets. 
M, h Mets. Shares Shares Mets. Retail Trade 
ASSAC usetts 2(1) 8,500 Florida Power ............._.. None None 2(2) 25,500 Automatic Retailers of America None None 
e 4 53,500 Florida Power & Light________ 15,200 3(2) 3 23,400 Federated Department Stores-. 5.000 2(1) 
Lye und 3 30,000 General Public Utilities________ 4,000 2 3 17.800. Gimbel. Gros. ...-...----.---.. 2,500 2 
5(2) 113,000 Gulf States Utilities___________ None None 2 15,000 - Grant (W. T.)---------------- _ None None 
A balanced mutual fund providing 2 2,600 Houston Lighting & Power____- None None 3(2) 16,954 Great A. & P...--------------- None None 
for distribution of income and prin- 1 A EE 4,000 1(1) 2(2) 5,000 Korvette (E. J.)--------------- 27,000 2(2) 
cipal in accordance with an individ- 1 15,200 Illinois Power ...-..........-- 22,500 1 2(2) 17400... Kroger....-..-.---- alate eel 53,600 2(1) 
ual trust account for cach investor. 2 6,700 Kansas City Power & Light---- 3,000 1(1) 3(1) 32,000 Sarewaer asores ...........-..- None None 
1 900 Long Island Lighting__________ 25,000 1 4(1) 20,400 Sears, Roebuck ____----------- 16,225 2(2) 
3 7,800 N. Y. State Electric & Gas______ 13,000 = 2(2) i} See See... -..--.-- oo 32,000 (1) 
1 500 Niagara Mohawk Power_-___-_-_- 36,700 1 3 21. «6 Stee & Sioe....-............- None None 
2(2) 11,300 Oklahoma Gas & Electric______ 6,000 1 4 15,000 Woolworth (F. W.)_----------- None None 
2 1,700 Public Service of Colorado_____ None None None None  Dominicn Stores __------------ 44,500 2(1) 
a 6,500 Public Service Electric & Gas__ 57,100 2 Rubb d Ti 
‘ ‘ 340 Rochester Gas & Electric_______ 14,300 1(1) ubber an ze 
Massachusells Hospital Life 2(2) 13,500 Shawinigan Water & Power____ None None 2(2) 9,000 Armstrong Rubber ____-------- 2,500 1(1) 
Priscarance Company, Trastes 1 10,100 South Carolina Electric & Gas_-_ 500 1 2(1) 28,000 General Tire & Rubber__------ 10,500 2(1) 
Founded 1818 6 19,840 Southern California Edison__-_- 4,120 3 313). Gia 8. Beoeer.................. None None 
p fr 8(2) 129,091 Southern Co. -___-~___-____-_- 15,600 3(3) 2(1) 106.358. Pirestewe ...-...............-. 125,560 5(2) 
ase soir age 2(1) 19,000 Southwestern Public Service-__ 15,000 = 2(2) I see Goat (8. F.).....-..------ 184,500 — 3(3) 
ne pi “ae 3(1) 23,400 Tampa Electric ______________- 11,000 2 3 24,460 Goodyear ___-_---_------------ 148,192 4(1) 
MASSACHUSETTS LIFE FUND 4 i RR rs 18,000 4(2) 
DISTRIBUTORS 2 8,737 American Electric Power_____- 20,762 3(1) Steel and Iron 
50 State Street, Boston 9, Mass, 1 15,000 Cleveland Electric Illuminating 7,100 3(2) 2(2) 23,200 Allegheny Ludlum Steel____--- 14,710 1(1) 
2(1) 6,000 Consumers Power _____---__--- 14,500 3(3) 3 31,800 Armco Steel _____-___-_------- 10,000 1 
None None _ Middle South Utilities__________ 59,500 5(2) 2 20,000 Carpenter Steel _________-__--- None None 
1 28,000 Ohio Edison _________- aetna 14,000 2 2(1) 513,000 Hoogovens en Staal 
None None Pacific Gas & Electric_________- 4,300 3 (f1 20 or equivalent) -_-_------- None None 
I 10,000 Virginia Electric & Power____- 8,200 2 4(2) 73,200 Jones & Laughiin.............- 14,000 1 
1(1) 5,000 Becaseee eeer 2... ~~... 18,500 1 
™ e Public Utilities—Telephone & Telegraph oo a re) cote ag aaa eee wae “Ta “hid 
: 13 68,88 ignode Steel Strapping-------- ,36 
- a at. — 2(1) 14,800 Youngstown Sheet & Tube____- 25.000 2(1) 
ie meme as Me eae orn 1 2:700 Bethlehem Steel 152,500  4(3) 
T TY a one one eneral Telephone & Electronics 99,000 2(1) ae wo eee ee rt pty 
WISCONSIN FUND. 1 37000 «OU: &: Suet... -- 32,700 6 (3) 
INC. Publishing and Printing Textile and Rayon 
DUGANITZD IN 144 3(3) 8,025 Pocket Books ________________ 2,000 1(1) 3(1): - 96,700 - Metpie Brooks ......-....-.-.- None None 
2(2) 42,000 Sams (Howard W.)--__--_----- 1,400 1(1) 2(1) 104,000 Burlington Industries _____-_-_- None None 
J 1 6.200 Western Publishing --__--__--- 1,700 1 1 5.000 Celanese ____--------- 5 eT 32,000 1(1) 
A mutual fund having None None Crowell-Collier __________--__-_ 19,000 2(1) 2(1) 6,900 McGregor-Doniger _____-__--~- None None 
, se , I 310 Denney (RK. K.)........-.-.-- 28,000 3(1) 2 19.600 . Stevens (J. P.)............-..- None None 
a diversified list of 1 4,100 Grolier, Ime. _............._... 36,300 3(1) None None American Viscose _-__--------- 33,000 = 2(1) 
es 2(1) 30,900 Holt, Rinehart & Winston_____~_ 36,420 3(1) 
securities selected for 1(1) 3,150 McGraw-Hill Publishing______~ 24,400 2 Tobacco 
j 9 i ES ee ee ee 24,50 1 
Possible long-term cap- Radio, Television and Movies ; 38'500 nels ga Mee ae 2700 2(1) 
j 1 24,000 Wipeievee ......0..0c. cc. neu. 2.000 1 3 11,500 Pee eee .............-..- 13,000 2 
I - ’ ’ 
tal growth and reason 2(1) 23,200 Metro-Goldwyn-Mayer ______._ 10,000 1 6 25,800 Peeyweeee geeecco -...-...-.--- 5,100 3 
able income. Prospec- SAS) - Te | RN ohn ide nnn cinenan 500 1 2 6,800 American Tobacco ------------ 21,300 = 4(1) 
2 15,000 Paramount Pictures _........-- 4,000 1 Mi ll 
tus available from 4(2) Wiese Zenith Hedie ................. None None ee 
2 60,720 American Broadcast.-Paramount 14,820 3 2 5,000 American ele ida Ge aes 2,900 1(1) 
your investment dealer 2(1) 10,665 Columbia Broadcasting _______- 105,623 5 ‘s pry oe pre aoa Lies ible sibs tose tonto pe al 
( ‘ merican-Marietta -____-_----- ww 
OF Railroads 3(2) 21,000 Avon Products _............-- None None 
3 10.0 i S 1 7,500 mre (0 eer) ...-.-.-.---. 3,000 1 
EDGAR, RICKER & co. 1 hak Atchison, Topeka & Santa Fe... 134,000 1 2(2) 12,000 Colgate-Palmolive ae et eet 55,000 2(1) 
207 E. Michigan St., Milwaukee 2, Wis. 7,000 Atlantic Coast Line RR._____-_~- 20,500 1 0200 D ye set ion Fe 
2(1) 10,200 Denver & Rio Grande Western None None 3(2) 90, un & Bradstreet_------------ 
1(1) 7,500 Illinois Central _______________ 70,500 1 3(2) 5,995 Gevaert (Photo Products) —_____- None None 
3(1) 20,500 Louisville & Nashville________~ None None 4(2) 2,700 Gillette ___-_----------------- stn 4 
2 19,300 N. Y., Chicago & St. Louis_____-_ 45,100 2 5(4). 180400 Grace (W. R.)---------~------- aa = 
2(1) 2.200 Norfolk & Western____________ 13,000 2 3(1) 80,100 Halliburton --~-~-------------- — > 
3(1) 10,500 Northern Pacific _~____________ None None 1 36,000 peamenerss CTgan- ..-.....+-.-- st as : 
Do the 2 11,000 Seaboard Air Line_____________ 62,700 1 2(2) 42,000 Hertz ------------------------ = ( fl 
5(2) 51,500 Southern Pacific __.___________ 5,000 1(1) 2(1) 18,500 Jostens “A” --.--------------- one None 
Investment 2(2) 17,000 Western Pacific _______.______ None None 1(1) 3,200 Mergenthaler Linotype ..--_-~- 5,000 1(1) 
Possibilities in None None_ Baltimore & Ohio ___________- 38,000 2(2) 2(1) 14,900 Minnesota Mining & Mfg._-.--- None None 
: ; 3(1) 18,500 Newmont Mining _____-______- None None 
2 11,700 Chesapeake & Ohio____________ 32,000 4(2) , ; er 
ELECTRONICS None None Delaware & Hudson........... 17000. 2 1 5,000 Newport News Shipbuilding---- 3,100 ——-1(1) 
interest You? 2(1) 8.000 Great Northern ______._______.. 47.100 3(1) 4(2) 68,200 Outboard Marine ------------- 171,000 2(1) 
4 2 3,500 h ilw S13) . See: Peeerele ...----.--_-.....-.... 18,600 4(4) 
WHY NOT Seen mee 2-2 -~ ~~~ alesis : 2(2) 81,000 Suburban Gas None None 
; So =—-==4----- Sine , 
Rail Equi 2(1) 2,100 i Se arn 51,200 2 
INVESTIGATE 5(3) 95 600 viii Seen: 4(3) 31,000 Thermo King ss Sieg ties al le cinta det Gk cee hb Gb ts None None 
vo, A Cc F Industries aS aes gk aed arnt ts ie St Subs a None None = : . r sey 29.000 9(1 
: 5 20,800 Unilever N.V. (ADR or equiv.) i. (1) 
: 3,000 American Brake Shoe-_-_--_-_- to 3(1) 5.600 Universal Match 11500 2(2) 
TELEVISION- l 5,000 General Railway Signal_______- 15,000 1(1) 2(1) 340) Webde.._......-.--...-.-...-.. Mone None 
sen in ne - : ms:an s sbtetmy iintia ia in ca aa, ai att 1(1) 5.000 American Machine & Foundry_— 22,000 2(1) 
oe — ICS | 1(1) 1,500 American Photocopy Equipment 36,800 4 
° 2(2) 12,360 cece sccessen SEE 3 
LG3) 2.500 PO as a a 7,000 2 
None None National City Lines___-__--_--- 67,400 a¢i3 
A Mutual ines Rr Complete Catalogue of | 3 ee a Se i000 
ment Fund whose ] re None None cc ON a i i ci i saiglwraptiies C0 
assets are primarily Pf None None meee, weerer _ i. c....c-ss OI 3(2) 
invested for possi- Fa eT ervices OF f — 
Be bie long-term The foregoing tabulation also includes transactions by 8 investmont companies 





=3ay 
Dy 


(under 6 different managements) in addition to those shown in our tabuiation 
“Balance Between Cash and Investments.” 

Purchases and sales by Massachusetts Investors Growth Stock Fund and by 
Wellington Fund included above and <n our article are for December, (90 through 
February, 1961. 
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Development of MUTUAL FUND SALES 


A free copy of the current, comprehensive cata- 
logue of sales training, merchandising and 
advertising aids will be sent to principals of 
established dealer firms. Just ask for a copy 
on your business letterhead. 











: ? James P. Roberts. of Baker, 
Phila. Inv. Ass'n Weeks & Co. will be in charge of 
4 ° the golf tournament and John P. 

To Hold Outing Tunnell of Laird, Bisseli & Meeds 


will be in charge oi the tennis 
PHILADELPHIA, Pa.—The fifth competition. Robert J. Caulfield 
annual outing of the Investment of Equitable Securities Corpora- 
Association of Philadelphia will tion will supervise the stock 
be held on Friday, June 9, 1961, exchange. 
at the Philadelphia Cricket Club, Overall activities of the day will 
Flourtown, Pa., Herbert S. Bengt- be supervised by William Reb- 
son, of Schmidt, Roberts & Parke, mann of Laird, Bissell & Meeds, 
President, announced. A well- ‘ 


KALB Members: New York Stock Exch. 
; . Amer. Stock Exchange, (Assoc.) 
: : al lolph C. Sander of ‘her 
rounced program of events has and Rudolph C. Sa Butch 


1037 WOODWARD BLDG., WASHINGTON 5, D. C. been scheduled, including golf, & Sherrerd as co-Chairmen of the 


SS SS SS Oe Se eee eee tennis and a “stock exchange.” Entertainment Committee. 
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Funds Active Stock Buyers 
As Market Neared New High 


Continued from page 25 


policies during the March quar- 
ter suggest that considerable em- 
phasis was placed on groups hav- 
ing promise of cyclical earnings 
recovery. Also significantly, trans- 
actions in utility stocks were de- 
emphasized; our tabulation of 
utility stocks bought and _ sold 
during the March quarter shows 
39 issues, as aaginst 47 in Decem- 
ber quarter of last year. 


TRANSACTIONS IN THE 
FAVORED GROUPS 

Aircrafts Flying High 

Undoubtedly responding to 
President Kennedy’s program of 
stepped-up military expenditures 
and two war scares (Laos, Cuba), 
the aircraft stocks were well 
bought. The leading issue was 
North American Aviation (wiih 
National Securities Stock buying 
40,400 shares and Dreyfus 14,000 
newly), followed by Lockheed 
(Delaware the largest buyer with 
an initial 30,000, and no seller of 
this issue) and United Aircrait 
(although MIT was a large seller 
here with 48,500). 


Airlines in Fair Demand 


Moderate interest was shown in 
American Airlines and Pan Amer- 
ican, both being picked up by 
Mutual Investment Fund as the 
largest buyer. Another large buyer 
of the former was Dreyfus (15,- 
500) and of the latter, Investment 
Co. ot America (30,000 newly). 
The leading buyer of United Air 
Lines was Affiliated Fund (19,- 
800), followed by Mutual Invesi- 
ment (8,000 newly). 


Automotives Bought 


While split opinion was dis- 
played toward this group, the 
balance of portfolio transactions 
being tilted toward the buying 
side. In Ford the nine buying 
managements were led by Wel- 
lingtcen which added 116,200 shares 


to its holdings. Initial Ford 
buyers included the Tri-Broad 
Street Group (44,000 and _ the 


Bullock Group (35,000). Dreyfus 
was another large buyer (30,000). 
On the other hand, Investment 
Co. of America closed out its 


11C,000 shares. Wellington was 
also the largest buyer of GM 
(261,000), followed by the Bul- 
lock Group (41,880). On the other 
hand, GM was closed out by 
Adams and A.I.C. (12,000); 
“Controversial” Chrysler was 
closed out by Axe A _ (1,000 
shares) in the only transaction 
on record. 


Banks Heavily Favored 


Transactions in bank = stocks 
were mostly on the buying side. 
Of the nine issues bought, the 
majority of five witnessed no off- 
setting selling at all, while the 
other four had only one seller 
each. Buying was best in Bank of 
America, of which Madison Fund 
and Scudder Common each bought 
10,000 shares newly, while United 
Income Fund added 3,200. The 
United Funds Group also was the 
leading buyer of Continental 
Illinois National Bank (6,500) 


Beverages Effervesce 


As in the preceding quarter, 
investment demand for the two 
Cola stocks was quite pronounced. 
Coca-Cola was bought by seven 
fund managements under the 
leadership of George Putnam 
(18,000 newly); Pepsi-Cola had its 
largest buyers in Affiliated Fund 
(47.300) and the United Funds 
Group (34,200). 


Constructive Attitude 
Toward Building Stocks 


The best bought issues in this 
group were Trane and fast-rising 
Jim Walter. Of the latter, George 
Putnam was the largest buyer 
(24,850), joined by others, where- 
as Madison Fund closed out its 
10,000 shares. Particularly large 
single purchases occurred in Dia- 
mond National, of which the 
United Funds Group bought 177,- 
400 shares newly, joined by Drey- 
fus with an initial purchase of 
18,500; and in Weyerhauser, with 
an initial 50,000-share purchase 
by Broad Street, although Con- 
solidated Investment Trust dis- 
posed of its 10,000 shares. 


Finance Companies 
Favored Again 


Once again interest in finance 
company stocks was quite lively, 
even though formerly strongly fa- 
vored C.I.T. Financial this time 
had more sellers than buyers. Best 
bought during the March quarter 
was Walter E. Heller, with good 
interest also in First Charter Fi- 
nancial and in Great Western 
Financial. Among sizable buyers 
of the two latter were Incorpo- 
rated Investors and National 
Investors. 


Machinery Stocks in 
Fair Demand 


Buying outpaced selling in this 
far-flung group. Interest was rela- 
tively best in Joy Manufacturing, 
whose largest buyer was Dreyfus 
(19,800). Among the few issues in 
disfavor was again Allis- 
Chalmers, closed out by both 
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Energy Fund and_e Sovereign 
Investors. 

Metal Stocks Cyclical 
Favorites 


Although by no means as out- 
spoken as in the preceding quar- 
ter, fund interest in aluminum 
stocks was fairly good. Star per- 
former in this group again was 
Aluminium Ltd. Of this issue, 
Tri- Continental and its. sister 
fund National Investors initially 
bought 50,000 shares each, and so 
did Madison Fund with 30,000 and 
United Continental with 10,000. 
Interest in the copper stocks was 
centered in Anaconda, Cerro and 
Phelps Dodge. In all three, Drey- 
fus was a heavy initial buyer, as 
it was in Kennecott. Activity in 
the nickel stocks leaned toward 
the buying side. Lazard Fund fav- 
ored Falconbridge (which it 
bought) over International Nickel 
(of which it sold 14,500 shares). 
Another buyer of the former was 
Energy Fund (3,000 newly), and 
the leading buyer of the latter 
United Accumulative (10,900), al- 
though One William sold 15,000 
shares. Interest in other metal 
stocks was led by American Metal 
Climax, one of the best bought 
of all issues during the March 
quarter. Largest single buyers of 
this stock were the United Funds 
Group (81,500) and the Bullock 
Group (50,000 newly). 


Natural Gas Meets 
Fair Demands 


Interest in natural gas stocks 
was spread over a wide number 
of companies, led as to net buying 
interest by Arkansas Louisiana 
Gas, Colorado Interstate Gas (of 
which Massachusetts Investors 
Growth Stock bought 65,900 
shares newly) and Lone Star Gas. 
As in the preceding quarter, El 
Paso Natural Gas remained in the 
sold -on- balance category, not- 
withstanding the purchase of 37,- 
500 shares by United Accumula- 
tive Fund. 


Oils to the Fore 


While not quite as enthusiastic 
as in the final quarter of 1960, in- 
terest in the relatively deflated 
oil stocks continued strong. While 
in the preceding quarter Contin- 
ental Oil was not only the best 
bought oil stock but also the best 
bought of any stocks, it was out- 
ranked this time by Standard Oil 
(N. J.), whose eight buyers were 
led by United Accumulative Fund 
(28,888) and Tri (23,000), whereas 
a 15,000-share reduction in this 
issue represented one of the 
sparse portfolio transactions of 
U. S. & Foreign. Good buying 
interest was also expressed in 
Continental Oil, Sinclair Oil, Sun- 
ray and Texaco. Largest buyer of 
Continental was Wellington (57,- 
860): of Sinclair, the United 
Funds Group (28,000), although 
Affiliated Fund sold its 35,000 
shares. Of Sunray Mid-Continent, 
the United Funds Group added on 
73,000 shares, Affiliated 30,900 and 
Selected American 21,000, while 
Value Line Income Fund made 
an initial purchase of 12,300. Most 
of the aforenamed funds were 
also buyers of Texaco, including 
Wellington with 31,700 shares. 
Particularly large were the trans- 
actions in Gulf Oil, in which 
Wellington led the buyers with 
187,301 shares, whereas Funda- 
mental Investors sold all its 100,- 
000 shares and Affiliated Fund 
reduced its interest by 98,100 
shares: and in Standard Oil of 
California where State Street led 
the buyers with 45,000 shares 
newly, and MIT the sellers with 
100.000 shares. Of Shell Oil, the 
United Funds Group was the 
largest buyer (64,000) and Well- 
ington the largest seller (all 126,- 
000), followed by Lazard (all 35,- 
000). 


Retailers Meet 
Fair Demand 

Best bought stock in this group 
once again was Woolworth, whose 
four buyers were led by the Eaton 


& Howard Group (5,000). A new 
name in fund portfolios was Auto- 
matic Retailers of America, in 
which stock Delaware Fund in- 
vested an initial 25,000 shares. 


Anticipatory Interest 
In Textiles 


Excepting Bobbie Brooks (which 
was bought by three managements 
and sold by none), current earn- 
ings in this group gave little 
cheer to buyers of their stocks. 
Rather, it must have been antici- 
pation of a cyclical earnings 
comeback which prompted In- 
vestment Co. of America to make 
a new investment in Burlington 
Industries to the tune of 100,000 
shares. American Viscose, on 
which opinion was divided during 
the preceding quarter, had two 
sellers (Delaware and Eaton & 
Howard Stock) this time, without 
any even partly offsetting buyer. 


DISFAVORED GROUP 
Agricultural Equipments 
More Sold Than Bought 


As in the preceding quarter, 
selling clearly outweighed any 
buying of Deere. Of this stock, 
Nation-Wide Securities in the 
Bullock Group closed out its 10,- 
000 shares, as did Adams Express- 
AIC with its 8,343 shares and 
Overseas Securities with its 1,545 
shares. Of International Harvest- 
er, National Securities Stock and 
One William Street were the 
larger sellers, with 26,900 and 
25,000 (all), respectively. 


GROUPS MEETING 

MIXED REACTION 
Opinion Divided on 
Chemicals 


While the chemicals encount- 
ered a somewhat mixed attitude, 
nevertheless buyers outweighed 
sellers in this far-flung and com- 
plex group. Among the favored 
chemicals, Pennsalt led with five 
buyers and only one seller, the 
largest buyer being United 
Science Fund (21,200). Of duPont, 
Chemical Fund bought 10,000 
shares, and Madison Fund _ 5,000 
newly, while Wellington sold 11,- 
500 and Lazard 3,800. Lazard 
switched over to Dow Chemical, 
with an initial purchase of 15,000 
shares, while Chemical Fund con- 
verted its Dow bonds into 19,019 
shares. The largest sellers of Dow 
were Selected American (all 14,- 
280) and Consolidated Invest- 
ment Trust (all 13,214). Particu- 
larly large transactions took place 
in Freeport Sulphur, of which 
Wellington added 93,600 shares 
and Affiliated Fund 13,600. Sell- 
ers outnumbered buyers in East- 
man Kodak, although the buyers 
included National Investors and 
Lehman with new acquisitions of 
20,000 shares each; a 20,000 share 
reduction was made by Funda- 
mental Investors. 


Containers Mixed 


Buyers outnumbered sellers in 
American Can and Continental 
Can, although of the latter there 
was a particularly large sale in 
form of a 55,000 share close-out by 
MIT. 


Drugs Meet Divergent 
Opinion 

Best bought in this group was 
Rexall, whose six buyers included 
Massachusetts Life Fund with 12,- 
000 shares (newly) and United 
Accumulative with 11,400. Mead 
Johnson emerged from the sold- 
on-balance category 
picked up by five management: 
while sold by only two. Merc! 
remained more sold than bought 
its sellers included Drevfus (a! 
2.700), Johnston (all 1,500) anc 
Lazard (5,000). 


Electronics Under 
Conflicting Influences 


No single group was exposec 
to such conflicting influences a‘ 
were the electricals and elec- 
tronics during the initial quarter 
of 1961. Interest was running 
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high in such issues as ITT and 
Sperry Rand. In fact, ITT be- 
came the best bought of any 
stocks during the period, with nine 
fund managements buying it and 
none selling. Its largest buyers 
were the United Funds Group 
(28,000), George Putnam (21,000 
newly), and Lehman (15,000 rew- 
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ava 


al FUND OF AMERICA am 


FUND OF 
AMERICA, INC 


The Fund is a_non-diversified 
Mutual Fund which primarily 
seeks possible capital appreciation 
and, secondarily, income. The 
Fund’s investment policy permits, 
but is not restricted to, participa- 
tion in special situations. 





For Prospectus and literature, write to 


Investors Planning Corp, 


of Onmsrica 


60 East 42nd Street, New York 17, N. Y. 
Principal Distributor 


IPC — 60 East 42nd St. Dept 
New York 17, N. Y. lees 


Please send me FREE Prospectus and 
Literature on the Fund of America. 


NAME. 





ADDRESS. 





CITY & STATE 


| 











INVESTMENT 
CONSIDERATIONS 





DEIAWARE 
FUND 


: Investing in diversified securities 
selected for their INCOME and 
APPRECIATION possibilities 


PROSPECTUS ON REQUEST 


Investing for as high 
CURRENT INCOME as possible, 
commensurate with 
the risk involved 


PROSPECTUS ON REQUEST 


Nationally distributed through 
investment dealers by 


DEIAWARE 


MANAGEMENT 
Co. Ine 


3 Penn Center Plaza 
Philadelphia 2, Pa. 














28 (2084) 


Funds Active Stock Buyers 
As Market Neared New High 


Continued from page 27 


ly). Largest buyer of Sperry 
Rand was National Investors, 
with a new commitment of 69,200, 
although Selected American dis- 
posed of its 22,600 shares. 
However, buying in this group 
was matched by considerable sell- 
ing, either for reasons of profit- 
taking or because of the anti-trust 
suit developments referred to ear- 
lier in this article. In General 
Electric, 13 selling managements 
outnumbered seven buying nian- 
agements. Largest sellers of GE 
were Tri-Continental (all 40,900), 
Wellington (30,000) and Adams 
Express-AIC (all 36,900). Signifi- 
cantly, however, there was a 
goodly number of funds willing 
to disregard current and near-by 
developments and to concentrate 
on longer term, intrinsic values. 
In fact, Lazard made an initial 
commitment of 30,000 shares in 
GE, while the two de Vegh funds 
newly bought 9,000 shares and 
Overseas Securities 1,000 shares. 
Similarly, of Westinghouse, Tri- 
Continental sold 50,000 shares, 
keeping, however, another 590,900 
shares; whereas, in the same 
group, Broad Street disposed of 
its 33,000 shares and Whitehall of 
its 2,000 shares. Madison Fund 
closed out its 20,000 shares and 
the Stein Roe & Farnham funds 
their 17,000 shares. On the other 
hand, the Bullock group bought 
35,300 shares of Westinghouse and 
Lazard 20,000 newly. Profit-taking 
initiated during the December 
quarter in Philips’ Lamp Works 
carried over into the March 
quarter, with none of the sellers, 
however, disposing of all their 
holdings. Largest seller of this 


issue was George Putnam (15,090), 
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largest buyer, Lazard (3,400). 
Opinion remained definitely un- 
favorable towards RCA. Here a 
particularly large sale came from 
the United Funds Group (84,660), 
joined by Affiliated (26,900), 
Lazard (20,400) and _ Selected 
American (11,916). 


Appetite for Foods 


Mixed 
As in the preceding quarter, 
opinion was favorable on meat 


packers; in fact. Armour was the 
best-bought food stock, due in 
part to a 37,000-share purchase by 
Fundamental Investors. Corn 
Products this time was more sold 
than bought, with the largest sale 
coming from the United Funds 
Group (20,000), although Welling- 
ton added 29,000 shares to its 
holdings. 


Split Opinion on Glass 
Buyers well outnumbered sellers 
of Owen-Illinois Glass and were 
led by Investment Co. of America 
(12,000) and Lazard (10,000 new- 
ly). although M. I. T. sold out its 


30,000, Chemical Fund its 20,000 
and Dividend Shares its 11,200 
shares. As pointed out ahove. 


there was unanimity on the part 
of the holders of French-based 
Saint-Gobain in exercising their 
rights. Opinion turned against 
Libbey-Owens-Ford, with partic- 
ularly large sales from the Tri- 
Group (59,000) and from M. I T. 
(49,500). 


Divergent Opinions on 
Insurance 


A new insurance name in fund 
portfolios is New Amsterdam Cas- 
ualty of which United Corp. 
bought 15,400 shares initially and 
United Income Fund 15,000. There 
was renewed interest in Jefferson 
Standard Life, coming also from 
United Corp. and _ furthermore 
from the Value Line funds. In 
Travelers, M. I. T. made an initial 
investment of 35,000 shares. while 
One William led the three sellers 
with a close-out of 30,000 snares. 
Aetna Life had large transactions 
both on the buying and on the 
selling side; the largest buyer was 
M. I. T. (50,000 newly), the largest 
seller George Putnam (all 27,990). 


Cross-Currents in 
Office Equipment 

This group, actually a part of 
the electronics industry, was both 
bought and sold during the quar- 
ter. The star performer was Na- 


tional Cash Register, of which 
George Putnam newly bought 
20,000 shares, while the Scudder 


Group added 11,500 and Lehman 
7,900. Opinion was also favorable 
on Pitney-Bowes, of which Drey- 
fus was the largest buyer (13,000 
newly), while One William was 
the only seller (10,000). As dis- 
cussed earlier in this article, sub- 
stantial profit-taking (but not a 
single close-out) occurred in IBM. 
Its 


largest sellers were Lazard 
(4,200) and Wellington (4,950): 


the largest of its few buyers was 
United Accumulated Fund (1,000). 


Papers Mixed, 
Largely Disfavored 

Buyers balanced sellers in In- 
ternational Paper. The _ largest 
buyers were United Accumulative 
(37.576) and Lazard (14,500), the 
largest sellers the Eaton & How- 
ard Group (27,920) and Massa- 
chusetts Life (all 15,300). Selling 
unaccompanied by buying came 
into Champion Paper (of which 
M. I. T. sold out its 135,000 shares. 
while the Lehman-One William 
Group sold 40,000 shares), and into 
Container Corp. (of which Select- 
ed American was the _ largest 


seller, witha close-out of its 17.000 
shares). 
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Lessened Interest in 
Utilities 

Reflecting some investors’ skep- 
ticism regarding their function as 
an anti-inflation hedge, transac- 
tions in utilities stocks receded in 
volume. There were, however, 
notable exceptions. A. T. & T., of 
course, was bought widely, to a 
large extent through the exercise 


of rights; with Wellington the 
largest buyer (37,360). Profit- 
taking in ATT was engaged in 
by six funds, but significantly 
without a single close-out. The 
largest sellers were Investment 
Co. of America (15,000), State 


Street (5,160) and Selected Ameri- 
can (5,000). Also well bought were 
Consolidated Edison, Gulf States 
Utilities and Southern Co. Largest 
buyer of Consolidated Edison was 


United Income Fund (25,000 
newly), although Wellington dis- 
posed of its 80,000 shares. The 
largest purchase of Gulf States 
Utilities came from the Eaton & 


Howard Group (42,000 newly) and 
from M. I. T. (40,000). M. I T. 
and M. I. G. acquired 50,000 shares 
of Southern Co., joined therein by 
the Broad Street Group (33,100) 
and others. Opinion remained un- 
favorable on Middle South Utili- 
ties, which found no buyers while 
its five sellers were led by Broad 
Street (all 50,000). Likewise, the 
attitude toward General Tele- 
phone & Electronics remained ad- 
verse, as evidenced by a close-out 
of 84,000 shares by United Accu- 
mulative and the sale of 15,000 by 
General Public Service. 


Fashion Change in 
Publishing Stocks 


During the December quarter 
of 1960 there was a great liking 
for new publishing stocks, many 
of which had just come on the 
market for the first time. During 
the March quarter of the current 
year considerable profit - taking 
crept into this group, while inter- 
est. at least in part. turned to still 
newer names. This was the case 
particularly with Howard W. 
Sams and Pocket Books. Buyers 
of the former included the Leh- 
man-One William Street Group 
(35,000 newly): and of the latter. 
United Continental (5,000 newly), 
while Madison Fund first bought, 
then sold 2,000 shares. 


Rails Stiil Mixed 


Expectation in some quarters 
of better earnings to come as well 
as of benefits from mergers failed 
to carry conviction in other quar- 
ters. Best liked rail was South- 
ern Pacific, of which Investment 
Co. of America was the largest 
buyer (20,000). Least liked were 
C& OandB& O. Of C & O, Se- 
lected American was the largest 
seller (all 15,000), as it was of 
B & O (all 30,900). 


Conflicting Opinion on 
Rail Equipments 


Surprisingly large interest 
turned to ACF Industries, perhaps 
on hopes of cyclical earnings re- 
covery and in recognition of the 
stabilizing element of earnings 
from car leasing. Largest buyer of 
ACF was Madison (15,000 newly). 


But of Pullman, MIT sold all its 
139,700 shares. 
Ambivalence Regarding 
Tire Stocks 

As has been most often the 
case, opinion was split on rubber 
and tire stocks. The relatively 


best liked stock in this group was 
U.S. Rubber, of which the United 


Funds Group was the largest 
buyer (49,000), joined by Diver- 
sified Investment Fund (12,000 


newly) and Guardian (1,000 new- 
ly), without a single seller. Con- 
siderable selling appeared in Fire- 
stone, Goodrich and Goodyear. Of 
Firestone, Wellington closed out 
its 74,460 shares and Lazard its 
40,000 shares, although United Ac- 
cumulative initially bought 83,900 
shares and Chemical Fund added 
25,450. A huge sale of Goodrich 
was represented by a= 145,000- 


share closed-out on the part of 
MIT and a similar sale of 19,500 
shares by One William. Of Good- 
year, MIT sold 105,148 shares and 
One William 36,424, whereas 
United Accumulative bought 23,- 
500 shares. 


Steels Mixed 

Opinion remained divided in 
this key group, as the operating 
rate began to improve slowly. 
Best liked was Jones & Laughlin, 
where four buying managements 
included the Tri Group with 56,400 
shares, and the sole seller was 
Lazard with 14,000. Sellers out- 
numbered buyers in Bethlehem, 
where the Tri Group sold 124,200 
shares and Delaware fund closed 
out its 14.300 shares. Of U. S. 
Steel, Investment Co. of America 
and State Street were the leading 
sellers with 10,000 shares each, 
whereas Wellington Fund was a 
lonely buyer of 37,000 shares. 


Opinion Divided on 
Tobaccos 


In this group the best liked is- 
sue was Reynolds Tobacco, al- 
though by no means unanimously 
so. Largest buyer was Funda- 
mental (12,000), a fairly large 
seller Nation-Wide (3,200). There 
were more sellers than buyers of 
American Tobacco, the former 
being led by Mutual Investment 
Fund (all 8,000) and the latter 
by Madison (5,000). 


Miscellaneous 


There was good demand for W. 
R. Grace, with five buyers and no 
sellers. The buyers included Well- 
ington (102,000 newly), the 
United Funds Group _ (47,400), 
Delaware (25,000 newly) and 
Madison... (14,000 newly). Also 
liked were Gillette, Newmont 
Mining and Thermo King. Opin- 
ion was divided on Outboard Ma- 
rine and Polaroid. But of the 
latter, buyers well outnumbered 
sellers and were led by MIT (10,- 
000) and, as so often, Dreyfus (7,- 
500): the largest sellers were 
Niagara Share (all 10,000) and 
Lehman (all 5,000). The largest 
buyer of Dun & Bradstreet was 
Massachusetts Investors Growth 
Stock with 56,200 shares (newly). 

Stocks in which only one trans- 
action took place included the 
following: American & Foreign 
Power, in which Dreyfus made an 
initial investment of 48,000 
shares; Pennsylvania Railroad, of 
which de Vegh Mutual newly 
bought 25,000 shares; Southern 
Natural Gas of which the United 
Funds Group bought an addition- 
al 70,000 shares; Trans World Air 
Lines, with Drevfus buying 27,000 
shares: Texas Gulf Sulphur, oi 
which the Tri-Broad Street Group 
newly bought 103,000 shares; 
Union Pacific, with MIT buying 
35,000 shares; Wheeling Steel, 
where National Securities Stock 
acquired 12,900 shares; embattled 
Alleghany Corp., of which Over- 
seas Securities closed out its hold- 


ing of 2,000 shares; Adams Ex- 
press, of which its. affiliate 
American International reduced 


its own holding by 3,600 shares: 
Sheraton, with MIG a seller of 


41,967 shares; Time, Inc., in which 
the Eaton & Howard Group sold 
all its 24,000 shares; Transamerica, 
with Wellington selling 59,000 
shares: Union Oil of California, 
where United Accumulative Fund 
added 22,872 shares; and U. S. Life 
Insurance, the target of a 43,751- 
share close-out by Wellington 
Fund. 


Filor, Bullard & Smyth 


Appoint N. Cuneo 
Filor, Bullard & Smyth, 26 Broad- 
way, New York City, members of 
the New York Stock Exchange, 
have announced that Nicholas F. 
Cuneo is now associated with 
their firm as Assistant Manager of 
the Account Executive Dept. 


_ Thursday, May 11, 1961 


Welch Scientific 
Stock Offered 


Hornblower & Weeks is manager 
of a group of 87 investment bank- 
ing firms which offered publicly 
on May 9 at $28 per share a total 
545,000 common shares $1 par of 
The Welch Scientific Co. 


Of the 545,000 common shares, 
176,000 are being sold by the 
company and 369,000 are being 
sold by certain shareholders. The 
company will receive proceeds 
only from the sale of the 176,000 
shares and will add these pro- 
ceeds to its working funds to be 
used for the payment of short- 
term borrowings from banks of 
about $900,000, for retirement of 
a seven year 542% bank loan of 
$2,430,000 and for the financing of 
inventory and accounts recelv- 
able. 

The company has two principal 
operating departments, the scien- 
tific department handling scien- 
tific equipment, laboratory ap- 


paratus and supplies, and the 
graphic arts department, which 
produces diplomas and _ educa- 


tional charts. The scientific de- 
partment accounted for approxi- 
mately 90% of the company’s sales 
in 1960. 

Net sales of the cOmpany in 
1960 amounted to $19,481,089 and 
net earnings to $2,041,437, equal to 
$1.26 per share on_ 1,624,000 
shares outstanding prior to the 
offering. This compares with net 
sales of $13,522,780 and net ecarn- 
ings of $1,123,405, or 69 cents per 
share on the same number of 
shares, in 1959. 


Chicago Bond Club 
Schedules Events 


CHICAGO, Ill.—The Bond Club of 
Chicago will have a_ luncheon 
meeting May 18 at the Blackstone 
Hotel. Stanley Surrey will ad- 
dress the group on “Some 
Thoughts on the Tax Scene.” 

The Club has also announced its 
Annual Outing to be held at 
Knollwood on Friday, June 2. 


Named Director 
Seaboard Finance Company an- 
nounced the election of Herman 
H. Kakn as a director. Mr. Kahn, 
a partner in the investment bank- 
ing firm of Lehman Brothers, 
serves on the Boards of Allied 
Stores Corv., Aveo Corp, Dayco 
Corp., Fruehauf Trailer Com- 
pany, KVP Sutherland Paper Co., 
Microwave Associates, Inc., 
other major corporations. 
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Balance Between Cash and Investments by 88 Investment Companies see. Trees by the 88 
: “11° vestment Companies in 
(With Aggregate Net Assets of $15.5 Billion) 3-31-61 vs. 12-31-60 AREY > eects 
January-March, 1961 
Investment Bonds and Com. Stocks and Lower (In Thousands of Dollars) 
Net Cash & Governments? Net Cash & Governmentst Preferred Stocks* Grade Bonds & Pfds. Portfolio Securities e Of tht poctbaal 
1 Thousands of Dollars Percent of Net Assets Percent of Net Assets Percent of Net Assets Other than Governments + Baa ornilled St oe, 
: End of End of End of. End of OcKS 
‘ Open-End Balanced Funds: Dec. Mar. Dec. Mar. Dec. Mar. Dec. Mar. mesdane ae Total Total 
estt Sales** Purchasestt¥ Sales** 
American Business Shares____-____- 4,137 4,145 16.1 15.1 29.3 29.3 54.6 55.6 950 None 406 
" Axe-Houghton Fund A............-. 5,458 1,678 11.7 3.3 27.5 436.2 60.8 $60.5 3,258 237 3,156 221 
2 Axe-Houghton Fund B_______-______ 7,364 1,202 4.9 4.3 24.3 (28.8 70.8 $66.9 3,609 1,671 2,048 1.246 
4 Axe-Houghton Stock Fund_________~_ 73 nevaien 1.0 Siteticen §25.8 {22.8 $73.2 £77.3 500 35 500 ; 24 
> Axe Science & Electronics_-_-------- 4,099 N.A. 21.1 N.A. 79.2 N.A. $69.7 N.A. N.A. N.A. N.A. N.A, 
S ee nie er 4,228 2,027 1.7 0.7 942.1 38.4 $56.2 60.9 9,706 5,385 5,602 3,280 
) Proad Street Investing_____------__ 2,232 1,579 1.1 0.7 11.9 10.3 87.0 89.0 13,654 11,305 12,439 7,757 
- Commonwealth Investment _________ 13,742 15,258 9.0 9.4 29.7 28.0 61.3 62.6 7,397 9,418 3,035 5,388 
e Diversified Investment Fund________ 1,823 1,799 1.9 1.7 30.8 28.7 67.3 69.6 2,996 2,909 1,584 2,204 
i Dogme a Gaon Weis Se cn... 272 336 3.7 4.0 25.3 24.1 71.0 71.9 512 418 412 333 
f Eaton & Howard Balanced Fund___-_ 27,721 29,273 13.8 lad 20.7 19.6 65.6 66.7 3,640 5,806 1,655 5,303 
f eo ek) 269 283 14.2 13.8 13.6 13.1 72.2 73.1 61 80 61 80 
f General Investors Trust____________ 2,095 1,950 16.0 125 23.5 22.0 60.5 64.4 1,132 345 1,132 343 
f Group Securities—Fully Admin. Fund 505 302 4.5 2.5 21.9 20.9 73.6 76.6 None None None None 
ef Institutional Foundation Fund_______ 1,552 N.A. 4.1 N.A. 18.2 N.A. 77.6 N.A. N.A. N.A. N.A. N.A., 
imveneors Beaeue: «..........--.... N.A. 22.480 N.A. 1.3 N.A. 133.2 N.A. $65.5 N.A. N.A. N.A. N.A. 
1 Johnston Mutual Fund______________ 1,962 2,280 11.8 10.7 9.1 12.9 79.1 76.4 4,328 2,496 2,961 2,264 
" Knickerbocker Fund _______--__--__ 284 164 2.3 1.2 9.3 7.2 92.4 91.6 510 663 510 660 
- Loomis-Sayles Mutual Fund__------- 9,743 N.A. 12.0 N.A. 18.1 N.A. 69.9 N.A. N.A. N.A. N.A. N.A. 
_ Massachusetts Life Fund____________ 5,434 5.432 8.5 7.7 {32.4 27.5 59.1 64.8 3,452 2,004 3,452 1,012 
e Mutual Investment Fund___________ 1,686 1,022 5.4 2.8 18.8 11.3 $75.8 85.9 5,130 3,801 3,888 2,014 
h National Securities—Income ________ 1,207 3,624 1.6 4.4 15.0 15.5 83.4 80.1 3,083 4,112 1,205 3,776 
= Nation-Wide Securities _____________ 3,274 4,434 9.0 11.0 28.5 26.8 62.4 62.2 1,689 3,317 1,310 3,098 
* New England Fund_________________ 3,440 3,512 19.7 18.8 19.2 18.5 61.1 62.7 821 973 691 973 
» Putnam (seorge) Fund............ 9,995 13,863 4.5 5.4 21.9 20.4 73.6 74.2 17,513 12,882 8,896 9,347 
1S Scudder, Stevens & Clark Fund_____ 4,191 4.727 5.4 KG 26.8 24.6 67.8 69.8 4,275 3,549 1,664 1,131 
Shareholders’ Trust of Boston_______ 2,853 3,290 6.2 6.2 36.3 28.8 57.6 65.0 9,043 6,837 7,222 2,406 
Stein Roe & Farnham Balanced Fun 7,330 6,551 14.5 11H) 23.9 20.9 61.6 68.1 6,831 1,625 6,831 1,625 
- Vere Gane Pie... .u........-. aoe 649 Loe 7.8 1.6 3.5 | es 88.7 97.3 1,962 1,894 1,962 1,686 
Value Line Income Fund____-____~_- 5,417 6.110 6.8 6.9 2.8 8.4 90.4 84.7 9,525 11,637 2,715 10,477 
es | Wellington Fund __________- wees 120,183 110,834 10.6 8.7 26.5 aLZOst 62.9 a65.1 93,894 56,432 75,954 46,543 
i Whitehall Fund ____________________ 137 242 1.2 1.9 47.2 44.7 51.6 - 53.4 763 856 410 560 
at Sub-Total Open-End Bal. Funds 200,300 254,600 8.0 6.7 22.6 22.0 69.3 71.0 209,782 151,637 151,295 114,157 
m Open-End Stock Funds: 
- pS EL ee 330 447 1.9 23 None None 98.1 97.8 497 156 497 156 
of Atte Fee ua... ....-.... 71,615 76,925 its 10.5 0.3 0.2 88.4 89.3 24,127 18,577 24,127 18,459 
Blue Ridge Mutual Fund_________- 4,084 2,429 12.1 6.5 None None 87.9 93.5 2,073 1,464 2,073 1,464 
Sn cw a ie 7,294 8,431 12.5 12.4 None None 87.5 87.6 4.302 3,960 4,302 3,960 
Coes Pee ii... .... ~~... 5,449 1,777 2.0 0.6 1.0 1.4 97.0 98.0 14,240 10,833 $411,750 £410,725 
8) SY, Pe eeu 9,464 6,760 9.4 5.6 4.8 6.8 85.8 87.6 18,387 13,644 15,199 12,887 
Ge Veen Bigtual Fund._.........._.. 23 277 0.1 iz 6.0 2.6 93.9 96.2 5,611 5,783 5,611 £45,200 
Dividend -Breres. .........- 2... 24,992 27,726 9.0 9.1 None None 91.0 90.9 8,971 13,799 8,971 13,799 
' Ms en we 29,019 17,014 17.0 7.9 None None 83.0 92.1 33,608 3,037 33,608 3,037 
of j Eaton & Howard Stock Fund______~ 16,891 19,279 10.1 10.3 None None 89.9 89.7 12,213 8,881 5,342 7,881 
von ‘ I kc oidci nde ncuwan 152 946 1.0 4.6 None None 99.0 95.4 4,689 2,989 4,689 2,980 
oe / Pidemey .Paee ........-........... 35,148 N.A. 8.9 N.A. 17.3 N.A $83.8 N.A. N.A. N.A. N.A. N.A. 
:. ; Fundamental Investors _____________ 11,500 10,357 1.9 1.5 0.1 0.1 98.0 98.4 18,888 17,417 18,888 17,417 
gt , General Conte) Core... ........... 88 70 0.4 0.3 None None 99.6 99.7 0.1 180 0.1 180 
' Group Securities—Com. Stock Fund_ 896 c7,297 12 c5.2 None None 98.8 c94.8 10,267 6,257 10,267 6,257 
i Guardian Mutual Fund____-_-______- 2,568 2,187 24.1 15.5 3.3 2.1 73.6 82.4 3,615 1,483 3,589 1,483 
ts Incorporated Investors _____________ 41,170 23,863 13.7 712 3.8 a7 82.4 89.1 14,735 3,695 14,735 3,437 
at Institutional Investors Mutual Fund§§ 2,728 2,763 4.8 4.2 None None 95.2 95.8 3,134 903 3,134 903 
Investment Co. of America__________ 46,569 52,259 24.6 24.1 0.9 0.8 74.5 75.1 20,380 19,482 20,275 19,013 
‘ Investment Trust of Boston_________ 7” alee ae Pees petit §2.5 §3.3 $95.2 $95.6 2,230 2,493 2,230 2,493 
i ia ios br liken aide i hak 9,743 16,175 7.8 12.4 None None 92.2 87.6 N.A. N.A. N.A. N.A. 
Massachusetts Investors Trust______ 6,063 28,430 0.4 ye None None 99.6 98.3 36,314 45,344 36,314 45,344 
call Massachusetts Investors Growth Stk. 17,028 17,048 4.2 3.5 None None 95.8 96.5 19,310 19,838 19,310 19,838 
an National investors ................- 5,196 2,605 2.8 1.1 1.1 0.8 96.1 98.1 20,282 3,120 20,282 3,093 
in, @ National Securities—Stock ________- 3,119 9,132 17 4.3 None None 98.3 95.7 9,546 10,703 9,546 10,703 
k- ; One William Street.._.___._.________ 12.626 14,600 4.7 5.0 None None 95.3 95.0 6,702 19,639 6,702 19,639 
rs, 4 Pine Street Fund_________.__________ 1,432 1,942 7.9 9.5 3.7 3.7 88.3 86.8 1,024 1,466 1,024 1,466 
ed ; Pioneer Fund ____________________- 794 1.449 1.9 3.1 15.9 15.7 82.2 81.2 N.A. N.A. N.A. N.A. 
co : Price (T. Rowe) Growth Stock______ 5,136 7,304 12.9 15.0 0.5 0.6 86.6 84.4 5,000 3,002 5,000 3,002 
n- Scudder, Stevens & Clark—Com. Stk. 1,317 1,042 3.5 2.4 None None 96.5 97.6 2,748 810 2,748 810 
- Selected American Shares___________ 7,886 1,721 7.6 1.5 1.3 0.8 91.1 97.7 18,428 13,365 18,428 12,857 
sit Sovereign Investors ______________- 57 24 0.5 0.6 4.0 4.3 95.5 95.1 232 291 232 291 
. State Street Investment_____________ 17.061 26.472 8.6 137 N.A 0.7 N.A 87.2 4,629 16,896 4,629 16,896 
Stein Roe & Farnham—Stock Fund_- 1,319 943 8.3 4.4 None None 91.7 95.6 5,113 1,363 5,113 1,363 
Texas Fund ___________. ee 602 459 1.6 1.1 0.3 None 98.1 98.9 751 963 751 730 
United Accumulative Fund__________ 31,586 20.743 7.6 4.3 4.7 1.8 87.7 93.9 63,268 16,286 63,267 16,123 
United Continental Fund ___----~--~- 2,103 1,853 4.8 3.5 1.4 0.4 93.8 96.1 6,153 3,623 6,052 3,623 
United Income Fund_________- an ae 12,060 9,801 46 3.0 1.5 2.4 93.9 94.6 16,247 5,175 14,396 9,175 
United Science Fund_______________ 8,880 7.437 6.1 4.2 1.0 1.6 92.9 94.2 22,399 13,512 22,399 13,512 
Value Line—Special Situations _____~_ 528 510 4.4 3.3 None 0.8 95.6 95.9 1,802 1,949 1,602 1,949 
Wall Street Investing_._____________ 146 N.A. 1.3 N.A 15.4 N.A. 83.3 N.A N.A. N.A. N.A. N.A. 
Wisconsin Fund ____... peer es 2.046 625 12.0 3.3 1.5 1.4 86.5 95.3 1,893 508 1,893 508 
; Sub-Total Open-End Stk. Funds_ 456,708 430,722 6.8 5.8 1.5 1.4 91.7 92.8 443,808 312,886 428,975 _ 308,653 
Total Open-End Funds________ _. 710,063 685,322 7.3 6.2 10.5 0.1 82.2 83.7 653,590 464,523 580,270 422,810 
; Closed-End Companies: vas 
ae Bee es ei wn 3.253 5.472 : 3:5 5:2 0.8 0.7 95.7 94.1 637 2,550 637 25 
American European Securities____- 2;670 2,169 13.5 10.4 2.0 2.0 84.5 87.6 588 717 588 ape 
American International _______ eee 2,997 4.567 ye 10.2 i | i 91.2 88.7 274 1,838 274 16a? 
Carriers & General ____..._......... 1,549 3.165 8.1 15.0 None None 91.9 85.0 76 1,687 © 2'442 
Consolidated Investment Trust_____~- 4,016 3,038 6.0 4.2 None None 94.0 95.8 2,807 2,442 2,269 cae 
Lominick Fund ___. 3 Jae _ 667 1,511 1.7 3.4 3.9 3.1 94.4 93.5 3,777 3,835 pas a 
4 General American Investors________-_ 4,357 5,697 7.9 9.4 1.6 1.5 90.5 89.1 1,938 3,361 ape mf 
j General Public Service____________- 5,129 5,338 10.0 9.5 0.2 0.2 89.8 90.3 2,767 2,704 2,76 7469 
; Lehman Corp. ________.. aa 6,808 11.809 23 x 0.1 0.1 97.6 96.4 13,745 ‘ 7,469 13,745 1 "450 
. Madison Fund _____.._.............- 20.871 11,964 14.4 7.6 4.2 4.7 81.4 87.7 28,499 33,332 21,317 1G > 
Niagara Share __.___________...____ 3.910 5.230 6.4 7.8 3.3 3.1 90.3 89.1 303 3,039 .., 308 939 
Overseas Securities _............-.- ae ieee a: enna §16.3 §14.4 $70.4 $79.6 1,150 973 $£1,136 ae 
itt.  :. 5.821 4901 1.4 1.0 10.5 10.1 88.1 88.9 17,590 14,379 14,712 arn 
U. S. & Foreign Securities_________- 7 11,458 11,579 11.0 10.3 None None 89.0 89.7 230 1,114 230 : 56 
Total Closed-End Companies___. 73,506 76,440 6.7 7.5 3.2 2.9 89.2 89. 74,381 79,440 63,769 61,6 
Grand Total _..§....ss—isi—iwisisisisits 783,569 761,762 7.2 6.4 9. 8.9 83.4 84.7 727,971 543,963 644,039 484,476 
+ . net , ; . i iv  H s m sales. $iEstimated. $8Owned by 84 savings banks, ete. in 
int LaRinaene saepeeeta short-term notes where se inchedes by seperting § Aas throes BUD. for peetsreate etree cntnst Gcemam meas  3E minls. wan ok ae a ee Southern Industries Fund. 
ferred stocks: Moody’s Aaa through Ba for bonds; Standard & Poor’s only. $In percent of gross assets or total securities. ¢7Cost of purchases. c Following combination of various specialized sister funds +, eee ae 
CHANGES IN CASH POSITION OF 83 INVESTMENT COMPANIES AVERAGE ALLOCATION BY 83 COMPANIES OF ASSETS TO CASH AND EQUIVALENT, 
MAR. 31, 1961 vs. DEC. 31, 1960 —__SUMMAR Y— DEFENSIVE SECURITIES AND RISK SECURITIES. eas eae a se 
Plus Minus Approx. Unchanged Total “720 6.4% 
OPEN-END COMPANIES: Balanced Funds.... 7 17 5 29 Net cash, etc. and Governments........-..+--sseeeeesereereeeeees 2% 39 
et MC ee peek 12 22 6 40 Defensive securities (investment bonds and preferreds)..........-- 9.4 847 
CLOSED-END COMPANIES ................ = t 1 14 Risk securities (common stocks plus lower-grade bonds and pfds.).. 83.4 ins -i: 
ee er eee ~ 26 ~ 45 12 83 aR ie ech ee are EMRE <Any trae 100.0% 100.0% 
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come the nation’s seventh and 
eighth producers. 

Both companies have _ several 
things in common: (1) Ownership 
of independent aluminum fabri- 
cators. (2) Rapid growth over the 
last few years. (3) Wide diversi- 
fication. (4) Good reputations and 
aggressive managements. 


Car Production for Week Goes 
10.5% Over Last Week’s 
Volume 


More new cars were assembled 
this week by U. S. auto manufac- 
turers than in any other week of 
the year thus far, Ward’s Auto- 
motive Reports said. 

Ward’s tabulations totaled the 
week’s new passenger car produc- 
tion at 126,348 units for a 10.5% 
gain over last week’s 114,378 
units, but fell 11.1% short of the 
142.091 cars produced during the 
same week of 1960. The previous 
high in car production this year 
was recorded during the third 
week in April when 124,459 units 


were built. 
According to the statistical 
agency, the 126,348 cars turned 


out this week were shared by the 


five major auto makers as fol- 
lows: General Motors, 47.7%; 
Ford Motor Co., 32.1%; Chrysler 
Corp., 12.3%; American Motors, 
6.7%: and Studebaker - Packard 
Corp., 1.2%. 


Ward’s said that 24,174 trucks 
were built this week, compared 
with 24.617 units last week and 
28,972 during the same year-ago 
week. 

Only a strike at one location 
marred an otherwise evenly paced 
week as all other industry plants 
followed five-day routines for car 
manufacturing, Ward’s said. The 
exception was GM’s Buick-Olds- 
mobile-Pontiac facility at Linden, 
N. J., which was idled by a strike 
beginning Monday, May 1. One 
car make, Imperial, having just 
moved into the Jefferson Avenue, 
Detroit, plant alongside Chrysler, 
was not expected to reactivate as- 
sembly until next week. 

Ward’s noted that although the 
company’s plants were all on five- 
day schedules, Ford Motor Co. 
went into overtime at six sites in 
behalf of Falcon, Comet and truck 
making. Ford’s Atlanta and San 
Jose, Calif., plants worked nine- 
hour shifts, Lorain, Ohio, and 
Metuchen, N. J., put in two 10- 
hour shifts daily and Ford’s Louis- 
ville and Mahwah, N. J., plants 
slated nine hours a day for truck 
manufacture. Another nine hours 
per day operation was at Inter- 
national Harvester’s Fort Wayne, 
Ind., works. 


Intercity Truck Tonnage Was 
2.7% Below Corresponding 
1960 Week 


Intercity truck tonnage in the 
week ended April 29, was 2.7% 
below that of the corresponding 
week of 1960, the American 
Trucking Associations, Inc., an- 
nounced. Truck tonnage was 4.7% 
ahead of the volume for the pre- 
vious week of this year. 

These findings are based on the 
weekly survey of 34 metropolitan 
areas conducted by the ATA De- 
partment of Research and Trans- 
port Economics. The report re- 
flects tonnage handled at more 
than 400 truck terminals of com- 
mon carriers of general freight 
throughout the country. 


The terminal survey for last 
week showed increased tonnage 
over a year ago in 11 localities. 
Twenty-three points reflected de- 
creased tonnage from the 19€) 
level. Truck terminals at Min- 
neapolis-St. Paul and Dallas-Fort 
Worth showed the largest year- 
to-year gains — 12.1% and 11.9%, 
respectively. Cleveland and De- 
troit terminals registered the 
greatest decreases, trailing last 
year’s traffic by 14.3% and 13.1%, 
respectively. Three other trucking 
centers showed year-to-year de- 
creases of 10% or more. 


Compared to the _ preceding 
week, 31 metropolitan areas regis- 
tered increased tonnage, while 
only three areas showed decreases. 
Boston terminals reflected the 
largest gain, an over-all week- 
to-week increase of an even 10%. 


Business Failures Rise in Latest 
Week Ended May 4 


Commercial and industrial fail- 
ures rose to 399 in the week ended 
May 4 from 369 in the prior week, 
reports Dun & Bradstreet, Inc. 
This total was well over the 327 
of the similar week last year and 
the 265 of the comparable 1959 
period. There was an increase of 
nearly 42% from the pre-war 1939 
toll of 281. 

Failures involving liabilities 
under $100,000 rose appreciably 
to 349 from 327 a week earlier 
and 299 a year ago. There was a 
moderate increase among large 
casualties, those with losses in 
excess of $100,000 to 50 from 42 
in the preceding week, and they 
were sharply over the 28 in this 
size group a year ago. 

Casualties increased curing the 
week in four of the five broad 
industry and trade groups, with 
the toll among manufacturers ris- 
ing to 66 from 62, among whole- 
salers to 43 from 35, among re- 
tailers to 191 from 187, and among 
construction contractors to 73 
from 59. Failures in commercial 
service remained at 26, the same 
as a week earlier. The total was 
higher than the similar 1960 week 
in all groups, except commercial 
services where a fractional de- 
crease occurred. 

All but three of the nine maicr 
regions reported higher tolls dur- 
ing the week. Casualties rose most 
noticeably in Middle Atlantic 
States. up to 121 from 108, in the 
East North Central States, up to 
72 from 62, and in the South Ai- 
lantic States, up to 54 from 46. 
In contrast, failures in the Moun- 
tain States held steady at 12, and 
those in the Pacific States dipped 
to 69 from 83 and in the East 

South Central region they were 
down to 12 from 15. More busi- 
nesses failed than a year ago in 
all except two regions, the New 
England and Pacific States. 


Canadian failures dipped notice- 
ably to 26 from the week earlier 
40 and they were well below the 
year ago 37. 


Electric Output 5.3% Higher 
Than in 1960 Week 


The amount of electric energy 
distributed by the electric light 
and power industry for the week 
ended Saturday, May 6, was esti- 
mated at 14,206,000,000 kwh., ac- 
ccrding to the Edison Electric 
Institute. Output was 48,000,000 
kwh. below that of the previous 
week’s total of 14,254,000,000 kwh. 
and 711,000,000 kwh., or 53% 
above that of the comparable 
1960 week. 


Lumber Shipments Were 1.7% 
Ahead of 1860 Volume 


Lumber production in the 
United States in the week ended 
April 29, totaled 237,832,000 board 
feet, compared with 233,426,000 
board feet in the prior week, ac- 
cording to reports from regional 
associations. A year ago the fig- 
ure was 253,474,000 board feet. 


Compared with 1960 levels, out- 


put declined 6.2%, shipments 
were up 1.7%, and orders rose 
0.1%. 


Following are the figures in 
thousands of board feet for the 
weeks indicated: 


April 29, April22, April 30, 

1961 1961 1960 
Production 237,832 233,426 253,474 
New orders _ 244,618 228,431 244,402 
Shipments___ 263,594 251,109 258,887 


Freight Car Loadings for Week 
Show an Increase of 2% Above 
Preceding Week 
Loading of revenue freight in 
the week ended April 29, 1961, 
totaled 544,356 cars, the Associa- 
tion of American Railroads an- 


The Commercial and Financial Chronicle 


nounced. This was an increase of 
10,921 cars or 2% above the pre- 
ceding week. 

The loadings represented a 
decrease of 98,972 cars or 15.4% 
below the corresponding week in 
1960, and a decrease of 131,838 
cars or 19.5% below the corre- 
sponding week in 1959. 

There were 11,523 cars reported 
loaded with one or more revenue 
highway trailers or highway con- 
tainers (piggyback) in the week 
ended April 22, 1961 (which were 
included in that week’s over-all 
total). This was an increase of 
1,177 cars or 11.4% above the cor- 
responding week of 1960 and an 
increase of 3,591 cars or 45.3°% 
above the 1959 week. 

Cumulative piggyback loadings 
for the first 16 weeks of 1961 
totaled 168,461 for an increase of 
2,557 cars or 1.5% above the cor- 
responding period of 1960 and 
51,458 cars or 44% above the cor- 
responding period in 1959. There 
were 58 class I U. S. railroad sys- 
tems originating this type of traf- 
fic in the current week compared 
with 52 one year ago and 47 in 
the corresponding week in 1959. 
Wholesaie Commodity Price Index 

Declines Moderately in Latest 

Week 

There was a moderate decline 
in the general wholesale commod- 
ity price level in the iatest week, 
with lower prices on some grains, 
lard, steers, lambs and steel scrap 
off-setting price increases on 
flour, sugar, butter and wool. The 
Daily Wholesale Commodity Price 
index, compiled by Dun & Brad- 
street, Inc., stood at 268.37 (1930- 
1932 — 100) on May 8, compared 
with 269.06 a week earlier and 
275.15 on the corresponding date 
a vear ago. 

Both domestic and export buy- 
ing of wheat sagged during the 
week as buyers were influenced 
by favorable reports on the new 
crop; wheat prices were Gown ap- 
preciably from the _ preceding 
week. There was also a decrease 
in orders for wheat from flour 
mills. In contrast, rye prices ad- 
vanced somewhat on steady buy- 
ing on limited offerings. 

Although offerings were lim- 
ited, purchases of corn lagged 
during the week and prices fin- 
ished moderately on the down 
side. The buying of oats was 
steady and prices remained close 
to a week earlier due to a re- 
duction in supplies. A marked dip 
occurred in soybeans prices, with 
some of the weakness due to lag- 
ging demand in the oil and meal 
markets as well as to expected 
heavy plantings for the 1961 crop. 

Flour trading showed little 

change from the prior week, but 
prices were up fractionally; the 
good crop outlook discouraged an 
increase in purchases; export 
business is expected to be trans- 
acted soon with The United Arab 
Republic, Bolivia and Ceylon. 


Domestic and export trading in 
rice expanded during the week 
and supplies were down appreci- 
ably holding prices close to the 
prior week. Sugar prices ad- 
vanced, reflecting a moderate rise 
in volume. 


Transactions in coffee were 
steady and prices showed little 
change from the preceding week. 
Cocoa trading picked up at the 
end of the week helping prices 
finish somewhat above a week 
earlier. 


Although hog prices rose some- 
what at the beginning of the 
week, they slipped at the end of 
the period finishing close to a 
week earlier; the dip reflected a 
decline in trading toward the end 
of the week. There was a slight 
decrease in prices on steers as 
trading declined on higher sup- 
plies. Lamb prices finished the 
week slightly below the prior pe- 
riod. 

Futures on the New York Cot- 
ton Exchange moved up somewhat 
during the week, but gains were 
restricted by slowness in finished 
goods and exports. United States 








exports of cotton in the week 
ended last Tuesday dipped mod- 
erately from the prior week. 


Wholesale Food Price Index Dips 
To Lowest Level in Nearly 
Nine Months 


For the fourth time in a row the 
wholesale food price index, com- 
piled by Dun & Bradstreet, Inc., 
showed a decline this week and 
it was the lowest level in almost 
nine months. On May 9 it de- 
clined to $5.92 from the week 
earlier $5.97 and was the lowest 
since $5.91 of Aug. 17, 1960. The 
current level was down 0.2% from 
the $5.93 of the corresponding 
date a year ago. 

Ccmmodities quoted higher in 
wholesale cost this week were 


flour, rye, sugar, eggs, potatoes, 
currants and lambs. Lower in 
price were wheat, corn, lard, 


cheese, milk, cottonseed oil, cocoa, 
prunes, steers and hogs. 

The Dun & Bradstreet, Inc. 
wholesale food price index rep- 
resents the sum total of the price 
per pound of 31 raw foodstuffs 
and meats in general use. It is not 
a cost-of-living index. Its chief 
function is to show the general 
trend of food prices at the whole- 
sale level. 


Retail Trade Off Slightly From 


Last Year 
Some more bad weather and 
continued high levels of unem- 


ployment in some areas held con- 
sumer buying in the week ended 
May 10, 1961, close to the pricr 
week and over-all retail trade 
slipped somewhat from the com- 
parable week last year. Year-to- 
year declines in women’s apparel, 
major appliances, draperies, and 
new passenger cars offset gains in 
men’s and children’s apparel and 
furniture. The call for linens wis 
close to a year ago. 

The total dollar volume of retail 
trade in the week ended May 10, 
1961, was unchanged to 4% below 
a year ago, according to spot esti- 
mates collected by Dun & Brad- 
street, Inc. Regional estimates 
varied from the comparable 1960 
levels by the following percent- 


ages: South Atlantic —3 to —7: 
East North Central —2 to —f:; 
West North Central and. East 


South Central —1 to —5; Middle 
Atlantic and Pacific Coast +1 to 
—3: New England —2 to +2: 
West South Central —1 to +3; 
Mountain +1 to +5. 


Nationwide Department Store 
Sales Down 3% From 1960 Week 


Department store sales on a 
country-wide basis taken from 
the Federal Reserve Board’s iti- 
dex for the week ended April 
29, 1961, showed a decrease of 
3% below the like period last 
vear. For the week ended Aprii 
22, a decrease of 1% was re- 
ported. For the four weeks ended 


April 29, 1961, a 10% loss was 
reported. 

According to the Federal Re- 
serve System, department store 


sales in New York City for thie 
week ended April 29, showed a 
5% gain over the same_ pe- 
riod last year. In the preceding 
week ended April 22, sales showed 
no change from the same week in 
1960. For the four weeks ended 
April 29, a 9% decrease was re- 
ported below the 1960 period, 
while from Jan. 1 to April 29 no 
change occurred over last year’s 
sales. 


Chicago Analysts to Hear 


CHICAGO, Ill Herbert P. 
Buetow, President of the Min- 
nesota Mining and Manufacturing 
Company will be guest speaker at 
the luncheon meeting of the In- 
vestment Analysts Society of 
Chicago to be held May 11 at the 
Midland Hotel. 


R. H. Sirrine Opens 


(Special to THe FINANCIAL CHRONICLE) 
DOWNEY, Calif.—Reno H. Sirrine 
is conducting a securities business 
from offices at 10025 Lakewood 
Boulevard. 
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J. M. Ingalls With 
Tucker, Anthony 


(Special to THE FINANCIAL CHRONICLE) 


BOSTON, Mass. — Jerome M. 
Ingalls has 
become _ asso- 
ciated with 
Tucker, An- 
thony & R. L. 
Day, 74 State 
Street. Mr. In- 
galls, who has 
been in the 
investment 
business in 
Boston for 
many years, 
was formerly 
an officer of 
Coffin & Burr, 
incorporated, 
in charge of 
the corporate trading and order 
department. 


Emmer Glass 
Stock Offered 


Public offering of 190,000 shares 
of Emmer Glass Corp. class A 
common stock was made on May 
8 at $4 per share through a syn- 
dicate managed by Clayton Secu- 
rities Corp. Of the shares being 
offered, 30,000 are being sold by a 
selling stockholder and_ 160,000 
are being sold by the company. 

The net proceeds to be received 
by the company will be used to 
retire loans payable to banks and 
a stockholder, and to augment the 
company’s general funds. Such 
money may be used for various 
corporate puryposes including 
carrying of inventories, payment 
of operating expenses, and carry- 
ing accounts receivable. 

Emmer Glass Corp., Miami, Fla., 
and its subsidiaries are primarily 
engaged in the sale of glass, 
metal, fiber, plastic, and specially 
fabricated containers. The com- 
pany is a wholesale distributor of 
these products and of household 
and garden appliances, equipment 
and accessories. In addition, the 
company acts as a selling agent 
for glass container manufacturers. 


For the year ended Dec. 31, 
1960, Emmer Glass and wholly- 
owned subsidiaries reported com- 
bined sales of 2,453,647 and net 
income equal to 51 cents per com- 
mon share, based on _ 240,000 
shares outstanding. Upon conclu- 
sion of this financing, capitaliza- 
tion will consist of 230,000 shares 
of class A common stock (par 
value 10 cents) and 170,000 shares 
of class B common stock (par 
value 10 cents). 





Jerome M. Ingalls 


Harold Stewart, V.-P. 
Of Eppler, Guerin Co. 


EL PASO, Tex.—Merger of Harold 
S. Stewart & Co., and Eppler, 
Guerin & Turner, Inc., Dallas in- 
vestment banking firm and New 
York Stock Exchange members, 
has been announced. 


Harold S. Stewart has also been 
elected a Vice-President of Eppler, 
Guerin & Turner and resident 
manager of the El] Paso office 
which will continue at 1203 
Bassett Tower. 

Bruce Bartell and John Melvin 
Davis, who have been associated 
with Mr. Stewart, will continue as 
registered representatives of 
Eppler, Guerin & Turner. 

A leading figure in Texas 
municipal and corporate financial 
circles, Mr. Stewart started in the 
securities business in 1925 in San 
Antonio. He established the El- 
Paso firm in 1948. In recent years 
he has been fiscal agent for the 
City of El Paso, El Paso County, 
El Paso Independent School Dis- 
trict, and Ysleta Independent 


School District. 
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indications of Current 


Business Activity 


AMERICAN IRON AND STEEL INSTITUTE: 


Indicated steel operations (per cent capacity )_----------- May 
Equivalent to— 
Steel ingots and castings (net tons)... ~~~ -.~.--.....-.. May 


AMERICAN PETROLEUM INSTITUTE: 


Crude oil and condensate output—daily average (bbls. of 
42 gallons each) 


ae ae ane ea a cine ens nee den ren eee ae aes enema ean an ena einen Apr. 
Crude runs to stills—daily average (bbls.)__--___-------- Apr 
Gasoline output (bbls. )---------~---________._---..~---. Apr 
BECFORENS - GULDUS » Cie. be ite de hs on ee si enn Apr 
Distinete Mier Off OSuput Hes.) tee Apr 
PeORIGUA) TUGL OF Oct. 1 OIBs nts o on di einai anne Apr 
Stocks at refineries, bulk terminals, in transit, in pipe lines— 

Finished and unfinished gasoline (bbls.) at______----~-- Apr 

PERE OSERC Cis) ON Gate h 5 ee ek er ntedinmenismuie Apr 

BPUOCELIA ©. TB el COMME oP og ci ci eee sneiecnn Apr 

BCS URES Bie RR RD Fo os wastes has athens coin ales Apr 

ASSOCIATION OF AMERICAN RAILROADS: 
Revenue freight loaded (number of cars)_.._-.---._.-_-_- Apr. 
Revenue freight received from connections (no. of cars)__Apr. : 
CIVIL ENGINEERING CONSTRUCTION—ENGINEERING 
NEWS-RECORD: 
pe Re ee ae oa eee, ve May 

Fe A RU NINO Be a hel Si is oe tls Ase nee May 

OE loi on bag sighs tte Sores chan, soekinsas wedi casper May 
pol wc 2 cb ys ho | a a ins Se eR ey May 
Daa ac Sra ts eo nla a Sacre eed ils da a dh dina pn taedvnenn cb May 

COAL OUTPUT (U. S. BUREAU OF MINES): 
Bituminous coal and Ngnite -(to0ns)_ <2... .....ci...c. i... Apr 
PENHSYIVaNig Bntoracice CtONS jan ok oki ee ecenn Apr 
DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE 
SYSTEM—1947-49 AVERAGE—100 ____________________ Apr 
EDISON ELECTRIC INSTITUTE: 
WlSCer IC (OUCOG Cl) UNO WW ) aie eke oe Gademesomenben May 
FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN & 
re eg I so oe i Sk et eden wees May 
IRON AGE COMPOSITE PRICES: 
BARR Oe © ONE Ot ill hares Ae oneness Lamhe May 
ri ek 0 er COR WIRD oe Saino aw Behn Bi etme May 
CLAD CCCs WCE CF ONE, CON icc die em ennimeinn mime ines May 
METAL PRICES (E. & M. J. QUOTATIONS): 
Electrolytic copper— 
RDOD UIE WEUENOE SON os oes te weea May 
en I i a pnp als eatin gn dada ent tee nam on ae May 
Ty Sr, Ny a a a cpaDh  ea  o  ccg t ci angen one heii se May 
RCE Cem NRF) a os ar cn sc ena pe ans om ns michel chine ena May 
page RR SR Se a a ap ee ets oye en ee ee, Ste May 
Zine “CGAL ee eee bs bebe keene neeetenees May 
Aluminum Cprmety O18, 69.6%) 8U..<..22. 2.13222. _May 
Creek Gia) Ose ee liek oe ein Shs gp hatamen May 
MOODY’S BOND PRICES DAILY AVERAGES: 
U., Bi GOVErRINONS. BORG ais ge i cna mnte May 
PNGEPORO CORGO) BC Ke on echo gesap inka whee eens May 
SO tate at ch keen EAN nh gs Gris hs clan soa a ay as wicca May 
pO REE i= ae ek FE ee ee ee ee ONE Ree a Se Oe Mey 
IO a a Se eo re Eee Beene eps May 
Ns cca yt css eae ne i rian ei eens as ce emer May 
IN I aaa ky acpi cc ain cee nares an ikic2 duos en nse May 
RIN. Ue COP OUD i re cdieicdcmdseuncmiitmemeacns May 
preteen ee ne en May 
MOODY’S BOND YIELD DAILY AVERAGES: 
ET ROTI SSI is ons ot i i ee ete We eee ens May 
PVGRO COPD Cie eee here ee eae May 
I i ct cata Si ap hg sp is aks dd ah agg tas oem ces ed a ad May 
Te conc ons ts Diss Ss ke sid a eet ric on en ie oa ees May 
I spe ce i aca aap bn nh ss i ad ce earn gh ag mca tw ee grape May 
RE ca RS et ik ps vas ars ge eee cS is rasa Bales anne aa May 
RU SEO eet a es oe ee eee ace een. May 
© Ct NOUN opis rc ahi i wee ees May 
Bical: AEE ig COTES © 0 31 | «seta gan ee ee an ST May 
MOODY’S COMMODITY INDEX _____________ May 
NATIONAL PAPERBOARD ASSOCIATION: 
er PO IG a Sk Sr me eee eins Apr. 
Begg PCAC TOS SRS ar gar ya ay Apr. 
bag Be ON SR 9 | 2 | a Apr. 
Unfilled orders (tons) at end of period__._.._____________ Apr 
RR . 
OIL, PAINT AND DRUG REPORTER PRICE INDEX— 
pC eS a ee eee May 
ROUND-LOYT TRANSACTIONS FOR ACCOUNT OF MEM- ~— 
BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS 
Transactions of specialists in stocks in which registered— 

Oe wg aie as ie ae oe elves nasa imt nae Ap! 
NR a oS vas ie ares Seeger cess pen rca Apr 
CAI WORE te Ss asi eee eh sett ik twa « hte teas ai ees Apr 

be LS pet Ls: | aE ESS a ae pce ee ee one ee Ya Apr 

Other transactions initiated off the floor— 

gag RN RR a ee ee a Se ee Apr 
OS ee eee eee Se ee ene oer eee Apr 
NE | ON oa cies tee oie ing ei Ay Re KR a he NO Tee Ap1 

NOR ee ae oc as ee re See Apr 

Other transactions initiated on the floor__ 

er a ke ninuin Apr 
ps ESF eh Ak °F (1 aE aD SS EERE En ene Apr. 
RNa nC poe ee es eee ee eS oe eae oe Apr 

I ES SE Sea ae Se era eee ES a Apr 

Total round-lot transactions for account of members— 

TO OE AORN I se ee ee re es eee ee es Api 
Re oie ray wo es nc i ns ween wn es ei ls ae es Api 
PRN MeN ae ea ee ae ee eal Cae eeeee Apr 

ORG) MRE a i eee ad ke Api 

STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD- 
LOT DEALERS AND SPECIALISTS ON N. Y. STOCK 
EXCHANGE — SECURITIES EXCHANGE COMMISSION 

Odd-lot sales by dealers (customers’ purchases)—t 
BOUTIN (ON Oi a ee et ne ee oe eee onan Apr 
Dota?  Varue <3... .--+ 32s SS a ee ee are aS Api 
Odd-lot purchases by dealers (customers’ sales )— 

Number of orders—Customers’ total sales__----__----_. Apr. 
oT te er ot A) oS SS Se Lae enon ee Rae Apr. 
Gustamew Gener 6n.00..... 2s... - 5.2. ee Ap! 

TGRe We a oe ee ae aoc napa aera Apr 

Round-lot sales by dealers— 

Number of shares—Total sales_...-_.__..___.....-_-.. Apr 
OSS Sag ORS ge, ae er een See een ee Apr 
Poll) gi) i a a ee ee ee Apr 

Round-lot purchases by dealers—Number of shares__--~-~- Apr 


TOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK 
EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS 
FOR ACCOUNT OF MEMBERS (SHARES): 


Total round-lot sales— 


te a dice scenes ta ee eneneenenet ieee emaaoehe Apr. 
CEN AY BO0O8 oc emo 5 RE eS EE EE Se ee Apr. 
yg SS a ee ae. aay a ee ears Apr 


WHOLESALE PRICES, NEW SERIES —U. S. DEPT. OF 








LABOR — (1947-49==100): 

Commodity Group— 
Regen ce Ne 8 Ee ES Se eee eee ee May 
Farm products —.......--~---......-_._- BAAS 8: May 
INS AE ee eas May 
Beats —.. cnc neon enone wwe -= eR RARE LA Deas Wee: May 
All commodities other than farm and foods----_.-.--__ May 
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Latest 
Week 
66.0 


1,943,000 


7,249,010 
7,738,000 
27,483,000 
2,173,000 
11,275,000 
5,930,000 


219,317,000 


26,226,000 
84,008,000 
41,275,000 


554,356 
494,937 


$418,800,000 
173,800,000 
245,000,000 


191,900,000 
53,100,000 


7,420,000 
300,000 


146 
14,206,000 
399 


6.196¢c 
$66.44 
$36.50 


29.600c 
28.800c 
11.000c 
10.800c 
12.000c 
11.500c 
26.000c 
107.750c 


89.48 
87.72 
92.06 
90.20 
87.18 
82.03 
85.33 
88.95 
89.09 


2 eB Oh WP i WP 
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320,272 
319,809 

91 
421,325 


113.05 


4,072,180 

727,870 
3,179,710 
3,907,580 


653,640 

49,800 
555,180 
604,980 


1,147,570 

147,810 
1,081,427 
1,229,237 


5,873,390 

925,480 
4,816,317 
5,741,797 


2,810,582 


$150,037,439 


2,922,171 
10,039 
2,912,132 


$145,721,988 


883,820 


883,820 
781.820 


119.3 
87.4 
108.5 
93.5 
128.0 
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The following statistical tabulations cover production and other figures for the 
latest week or month available. Dates shown in first column are either for the 
week or month ended on that date, or. in cases of quotations, are as of that date: 


Previous 
Week 
64.0 


1,858,000 


7,244,760 
7,765,000 
26,963,000 
2,614,000 
11,217,000 
5,980,000 


222,225,000 


26,447,000 
84,622,000 
41,791,000 


533,435 
489,166 


$555,000,000 
259,506,000 
295,500,000 
212,000,000 


83,500,000 


7,405,000 
333,000 


144 
14,254,000 
369 


6.196c 
$66.44 
$37.50 


28.600c 
27.875¢c 
11.000c 
10.800c 
12.000c 
11.500c 
26.000c 
108.000c 


89.04 
87.59 
91.77 
90.06 
87.18 
82.03 
85.07 
88.95 
88.95 


el al ok halal oka 
WOWONNKWOUY 


O pRpuylScHe®nun 


Ww 
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306,093 
322,181 
2 


92 
419,627 


113.02 


4,594,930 

921,740 
3,387,740 
4,309,480 


695,200 
134,300 
589,820 
724,120 


1,330,847 

292,370 
1,464,741 
L,totssee 


6,620,977 
1,348,410 
5,442,301 
6,790,711 


3,061,349 


$156,089,293 


3,077,144 
8,160 
3,068,984 


$145,401,925 


935,400 


935,400 
907,540 


119.4 
83.1 
108.7 
93.9 
128.1 


*Revised figure. *Number of orders not reported since introduction of Monthly Investment Plan. 
sold on delivered basis at centers where freight from East St. Louis exceeds one-half cent a pound. 


Month 
Ago 
61.0 


1,784,000 


7,351,310 
7,855,000 
28,708,000 
2,931,000 
11,995,000 
6,195,000 


226,449,000 


26,006,000 
89,677,000 
42,261,000 


505,917 
473,708 


$440,000,000 
169,600,000 
270,400,000 
233,200,000 


37,200,000 


6,560,000 
331,000 


151 
14,182,000 
343 


6.196c 
$66.44 
$39.50 


28.600c 
28.175c 
11.000c 
10.800c 
12.000c 
11.500c 
26.000c 
104.625c 


88.06 
88.27 
92.64 
90.91 
87.99 
82.27 


Wal al ek-lal el otale 


NT pepnd308HwNUY 
CNP ROCVIW RYO 


Ww 
a 


335,296 
320,592 

91 
440,723 


112.70 


4,217,450 

799,470 
3,314,170 
4,113,640 


526,910 

37,700 
491,670 
529,370 


1,245,940 

154,140 
1,059,818 
1,213,988 


5,990,300 

991,310 
4,865,688 
5,856,998 


2,761,738 


$145,645,233 


2,809,280 
8,010 
2,801,270 


$133,879,734 


835,700 
835,700 
786,980 


1,129,040 
26,624,360 
27,753,400 


119.5 
88.6 
109.2 
94.8 
127.9 


Year 
Ago 
66.9 


1,906,000 


7,014,260 
7,945,000 
27,507,000 
2,248,000 
12,012,000 
6,622,000 


219,524,000 


20,024,000 
81,375,000 
39,320,000 


643,328 
542,822 


$530,400,000 
235,100,000 
295,300,00C 
209,700,000 


85,600,000 


8,367,000 
306,000 


151 
13,495,000 
327 


6.196c 
$66.44 
$33.17 


32.600c 
31.800c 
12.000c 
11.800c 
13.500c 
13.000c 
26.000c 
98.875c 


85.55 
84.81 
89.51 
87.32 
84.43 
78.78 
82.65 
85.33 
86.78 


° 
© 


BB om OF BB BB bo 
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Jon -1owruo 


Ww 
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321,258 
307,102 

92 
428,599 


110.38 


~ 


,602,360 
260,510 
,240,530 
,901,040 


~~ 


245,230 

14,300 
230,970 
245,270 


510,300 

66,860 
521,422 
588,282 


2,357,890 

341,670 
1,992,922 
2,334,592 


1,260,341 
$64,930,707 


1,140,057 
7,833 
1,132,224 
$56,393,379 


316,860 
316,860 
441.490 


426,880 
10,366,290 
10,793,170 


119.8 
90.7 
107.0 
96.2 
188.4 


tPrime Western Zinc 


ALUMINUM (BUREAU OF MINES): 

Production of primary aluminum in the U.S. 
(in short tons)—-Month of February______ 

Stocks of aluminum (short tons) end of Feb. 

AMERICAN GAS ASSOCIATION— 
For Month of February: 

Total gas sales. (M therms)..-........_._. 
Natural gas sales (M therms)__--____-~ 
Manufact’d & mixed gas sales (M therms) 

AMERICAN ZINC INSTITUTE, INC.—Month of 
April: 

Slab zinc smelter output all grades (tons of 
B.O6e VUNG) .. ca ntynewinatonbadig cane 

Shipments (tons of 2,000 pounds) 

Stocks at end of period (tons)---___-_____ 

BUILDING PERMIT VALUATION — DUN & 
BRADSTREET, INC.—217 CITIES—Month 
of February: 

New England 

Middle Atlantic 

Oe sn ts iviciec cece os ws gece gen ca 

East Central 

South Central 

West Central 

Mountain 

Pacific 


Total United States 
New York City 


Total outside New York City. =. ...... 


CASH DIVIDENDS—PUBLICLY REPORTED BY 
U. S. CORPORATIONS—U. S. DEPT. OF 
COMMERCE—Month of March: 

(000’s omitted) 


COTTON AND LINTERS — DEPARTMENT OF 
COMMERCE—RUNNING BALES: 
Consumed month of Biarcrn.......-...<... 
In consuming establishments as of April 1 
an pubiic.storage as of ADF 1... ...-... 
Linters—Consumed month of March 
SOONER a OL ccs te ex ri cpg eat eee gis eae 
Cotton spindles active as of April 1________ 


DEPARTMENT STORE SALES SECOND FED- 
ERAL RESERVE DISTRICT FEDERAL 
RESERVE BANK OF NEW YORK—1947-49 
Average 100—Month of March: 

Sales (average daily) unadjusted________--_ 
Sales (average daily) seasonally adjusted___ 


DEPARTMENT STORE SALES—FEDERAL RE- 
SERVE SYSTEM—1947-49 Average—100— 
Month of April: 

Adjusted for seasonal variation 
Without seasonal adjustment 


FABRICATED STRUCTURAL STEEL (AMERI- 
CAN INSTITUTE OF STEEL CONSTRUC- 
TION )—Month of March: 

Contracts closed (tonnage)—estimated 
Shipments (tonnage)—estimated 


METAL PRICES (E. & M. J. QUOTATIONS)— 

April: 

Copper— 

Domestic refinery (per pound) 

Export refinery (per pound) ............ 
ttLonden, preempt. (per long ton)______---_ 
+*#Three months, London (per long ton)_-_~ 
Lead— 

Common, New York (per pound)________ 

Common, East St. Louis (per pound)____ 
++London, prompt (per long ton)__--~~--__ 
++Three months, London (per lon gton)-—-__ 
Zinc— 

Bast..3¢. louis (per- pend) ...n6 2h ne 
§$Prime Western, delivered (per pound)-____ 
++London, prompt (per long ton)_--_-_-____ 
++London, three months (per long ton) ____ 
Silver and Sterling Exchange— 

Silver, New York (per ounce)... ..._ 

Silver, London (per ounce) __--~ 

Sterling Exchange (check) 
Tin. New Work Bir cect 
Gold (per ounce U. S. price) 
Quicksilver 
Antimony— 

{New York, boxed (per pound) 

Lerede, bulk: (p88 mewn)... ... 

Laredo, boxed (per pound) 
Aluminum— 

99% grade ingot weighted avge. (per lb.) 

99% grade primary pig export 

**Nickel SP a. AIRE 2 
Bismuth (per pound). __~-. 
Platinum, refined (per pound)... -__--___~ 
Cadmium (per pound, delivered ton lots)___ 

(Per pound. Smee i608)... -........... 
Cobalt, 97% grade (per pound)... 


MOTOR VEHICLE FACTORY SALES FROM 
PLANTS IN U. S.—AUTOMOBILE MANU- 
FACTURERS’ ASSN.—Month of April: 

Toatel MEE OF PONIES. a cn ek ee od 
Number of passenger cars... _~-- 
Number of motor trucks_. 
Number of motor coaches 


REAL ESTATE FINANCING IN NONFARM 
AREAS OF U. S. HOME LOAN BANK 
BOARD—Month of Feb. (000’s omitted): 

Savings and loan associations 
Insurance companies ; 
Banks and trust companies- 
Mutual savings banks 

Individuals ie Ae ee ey a 
Miscellaneous lending institutions______--~~- 


(per flask of 76 pounds)____ 





Total 


TIN—CONSUMPTION OF PRIMARY AND SEC- 
ONDARY TIN IN THE UNITED STATES 
(BUREAU OF MINES) — Month of Feb. 
(in long tons): 

Stocks in beginning of period 
Receipts : oe 
Supply ; aoe * aa 
Stocks at end of period___-- 
Total processed or ; . 
Intercompany scrap transactions 
Consumed in manufacturing_-_ 
Primary in Se ord a 
BOCORGOtT  o cimnconenee 


Latest 
Month 


138,560 
287,392 


10,361,800 
10,014,300 
347,500 


73,063 
76,699 
219,253 


Previous 
Month 


161,427 
291,372 


10,968,400 
10,606,700 
361,700 


78,007 
70,074 
222,889 


$11,595,936 $22,242,748 


Year 
Ago 


156,825 
117,142 


9,796,500 
9,491,900 
304,600 


83,221 
71.926 
147,861 


$17,675,063 











118,290,956 77,233,153 116,201,756 
34,164,790 39,604,291 52,554,086 
73,775,654 74,344,911 84,576,444 
83,078,264 90,851,161 102,630,143 
31,824,223 19,941,676 22,477,856 
29,506,894 23,555,980 25,769,505 

110,950,848 124,158,146 125,620,501 

$493,187,565 $471,932,066 $547,505,374 
88,530,730 55,674,725 17,255,997 
$404,656,835 $416,257,341 $470,249,377 
$1,957,200 $468,100 $1,931,700 
795,472 637,116 887,352 
1,973,165 1,838,493 2,004,817 
8,272,170 9,856,894 9,755,390 
113,452 *95,246 132,705 
680,999 *674,048 654,333 
17,430,000 17,451,000 17,602,000 
128 105 *108 
149 130 *128 
150 *146 154 
137 *132 150 
295,739 256,868 383.499 
232,361 260,158 311,557 
28.600c 28.600c 32.600c 
27.781c 27.303c 31.684c 
£229.158 £225.278 £262.125 
£230.651 £226.688 £244.750 
11.000c 11.000c 12.000c ° 
10.800c 10.800c 11.300c 
£67.076 £65.940 £77.523 
£68.220 £67.108 £76.572 
11.500c 11.500c 13.000c 
12.000c 12.000c 13.500c 
£83.914 £84.577 £92 431 
£83.849 £83.497 £89.796 
91.375¢ 91.375c 91.375c 
79.559d 79.625d 79.053d 
$2.79805 $2.79751 $2.80950 
107.219¢c 103.443c $9.274c 
$35.000 $35.000 $35.000 
$205.000 $206 .000 $213.333 
36.250c 32.590c 32.590c 
32.500¢ 29.000c 29.000c 
33.000c 29.500c 29.500c 
26.000c 26.000c 28.100c 
23.250¢ 23.250c 26.000c 
74.000c 74.000c 74.000c 
$2.25 $2.25 $225 
$82.000 $82.000 $82.000 
$1.60000 $1.50000 $1.40000 
$1.70000 $1.60000 $1.50000 
$1.50000 $1.50000 $1.50000 
543,645 506,273 696.723 
446,452 408,539 583.625 
$6,773 97,454 112,717 
420 280 380 
$837,697 $830,234 $858,725 
78,487 82,934 102,583 
320,533 336,883 342,036 
95,111 109,913 103,527 
265,927 294,585 324,046 
398,760 420,106 416,987 
$1,996,515 $2,074,655 $2,148,304 
33,115 33,485 7,793 
4,180 5,665 4 240 
37,295 39,150 42,035 
31,640 33,115 34,640 
5,655 6,025 7,395 
150 70 115 
5,505 5,965 7,280 
3,570 3,680 4,760 
1,935 2,285 2,520 


*Revised figure. tEstimated totals based on reports from companies accounting for 


96% of primary, 95% 





session of London Metal Exchange. 


of secondary tin consumption in 1957 and 97% of total stocks 
end of 1957. "Domestic five tons or more but less than carload lot boxed. 
where freight from East St. Louis exceeds 0.5c. 


§$Delivered 


**F ob. Fort Colburne, U. S. duty 
included. +*+Average of daily mean and bid and ask quotations per long ton at morning 
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NOT E—Because of the large number of issues 
awaiting processing by the SEC it is becoming 
increasingly difficult to predict offering dates 
with a high degree of accuracy. The dates shown 
in the index and in the accompanying detailed 
items reflect the expectations of the underwriter 
but are not, in general, to be considered as firm 











@® ACR Electronics Corp. 

Feb. 27, 1961 refiled 125,000 shares of common stock. 
Price—$3 per share. Proceeds—For salaries of additional 
personnel, liquidation of debt, research and the balance 
for working capital. Office—551 W. 22nd St., New York 
City. Underwriter—Robert Edelstein Co., Inc., New York 
City. Note—This offering was withdrawn. 


@® Accesso Corp. (5/22-26) 

Jan. 30, 1961 filed 40,000 shares of common stock and 
4),000 shares of preferred stock (par $10) to be offered 
for public sale in units consisting of one share of com- 
mon and one share of preferred stock. Price—$15 per 
unit. Business—The company is engaged in the design, 
manufacture and sale of fluorescent lighting systems, 
acoustical tile hangers, metal tiles and other types of 
acoustical ceiling systems. Proceeds—For the repayment 
of loans and general corporate purposes. Office — 3425 
Bagley Avenue, Seattle, Wash. Underwriter—Ralph B. 
Leonard & Sons, Inc., New York City (managing). 


Acme Missi:es & Construction Corp. 
Jan. 6, 1961 filed 30,000 outstanding shares of class A 
common stock. Price — To be supplied by amendment. 
Business—The construction and installation of missile 
launching platforms. Proceeds—To selling stockholders. 
Office — 43 North Village Avenue, Rockville Centre, 
N. Y. Underwriter—None. 

Action Discount Dollars Corp. 
April 14, 1961 (letter of notification) 42,500 units, each 
unit to consist of one share »9f common stock (par one 
cent) and one share of class A stock (par $1). Price—$7 
per unit. Business—The sale and redemption of trading 
stamps. Proceeds — For printing trading stamps, cata- 
logues: advertising and franchise development. Office— 
26 Broadway, New York, N. Y. Underwriter—J. B. Co- 
burn Associates, Inc., New York, N. Y. 


A-Drive Auto Leasing System, Inc. 

Jan. 19, 1961 filed 100,000 shares of class A stock, of 
which 75,000 are to be offered for public sale by the 
company and 25,000 shares, being outstanding stock, by 
the present holders thereof. Price—$10 per share. Busi- 
mess—The company is engaged in the business of leasing 
automobiles and trucks for periods of Over one year. 
Proceeds—To repay loans; open new offices in Philadel- 
phia, Pa., and New Haven, Conn.; lease and equip a large 
garage in New York City and lease additional trucks. 
GOffice—1616 Northern Boulevard, Manhasset, N. Y. Un- 
derwriter—Hill. Darlington & Grimm, New York City 
(managing). Offering—Imminent. 


Advanced Investment Management Corp. 
Jan. 13,1961 filed 300,000 shares of common stock. Price 
—$3.50 per share. Business—The company was organ- 
ized in October, 1960 to operate an insurance home of- 
fice service and management company with the related 
secondary purpose of owning investments in entities en- 
gaged in the insurance business. Proceeds—The com- 
pany will use the proceeds estimated at $851,895 as a 
reserve for the acquisition of interests in life insurance; 
for furniture and fixtures: for the establishment of a 
sales organization and for working capital. Office—The 
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Rector Building, Little Rock, Ark. Underwriter—Ad- 
vanced Underwriters, Inc., Little Rock, Ark. 


® Aerojet-General Corp. 
April 11, 1961 filed $15,000,000 of sinking fund deben- 
tures, due 1981. Price—To be supplied by amendment. 
Business—This subsidiary of General Tire & Rubber Co., 
is engaged in the research, development and manufac- 
ture of rocket engines and propellants for military and 
space exploration purposes. Proceeds—For the repay- 
ment of debt. Office—1100 West Hollyvale St., Azusa, 
Calif, Underwriter—Kidder, Peabody & Co., New York 
City (managing). 

Aerotest Laboratories Inc. (5/22-26) 
March 24, 1961 filed 100,000 shares of common stock, 
(par 10 cents), of which 40,000 shares are to be offered 
for public sale by the company and 60,000 outstanding 
shares by the present holders thereof. Price—To be sup- 
plied by amendment. Business — The testing of com- 
ponents and systems designed and manufactured under 
government contracts by companies in the missile, space, 
electronic and aircraft industries. Proceeds—To repay 
loans, buy additional equipment and for working capital. 
Office—Deer Park, L. I., N. Y. Underwriter—Hayden, 
Stone & Co., New York City (managing). 

Aldens, Inc. 
April 21, 1961 filed $15,000,000 of sinking fund deben- 
tures due 1981. Business—The mail order and retail sale 





of merchandise. Proceeds—For general funds. Office— 
5000 W. Roosevelt Road, Chicago, Ill. Underwriter — 


Lehman Brothers, New York City (managing). 
ing—Expected in late June. 


Allegheny Ludlum Steel Corp. 

May 1, 1961 filed $15,000,000 of sinking fund debentures 
due June 1, 1986. Price—To be supplied by amendment. 
Business—The manufacture and sale of steel and other 
special alloys and metals. Proceeds—To prepay a bank 
lcan and for other corporate purposes. Office 2000 
Cliver Building, Pittsburgh, Pa. Underwriters — First 
Boston Corp., and Smith, Barney & Co., Inc., New York 
City (managing). 


Ofter- 








Allison Business Services, Inc. 

April 17, 1961 (letter of notification) 100,000 shares of 
capital stock (par 10 cents). Price—$3 per share. Busi- 
ness—The supplying of temporary office personnel. Pro- 
ceeds—To purchase assets of Rapid Computing Co., Inc. 
and for general corporate purposes. Office—122 E. 42nd 
Street, New York, N. Y. Underwriter—Hancock Secu- 
rities Corp., New York, N. Y. 


Almar Rainwear Corp. 

April 28, 1961 filed 120,000 shares of common stock. 
Price — To be supplied by amendment. Business — The 
manufacture and sale of plastic film raincoats and re- 
lated items for men, women and children. Proceeds— 
For inventory, taxes, accrued sales commissions and 
working capital. Office—Washington, Ga. Underwriter 
—D.H. Blair & Co., New York City (managing). 


® America-Israel Phosphate Co. 

Dec. 23, 1960 filed 125,000 shares of common stock, each 
share of which carries two warrants to purchase two 
additional common shares in the next issue of shares, at 
a discount of 25% from the offering price. Price—$4 per 
share. Business—The prospecting and exploration for 
phosphate mineral resources in Israel. Proceeds—For 
general business purposes. Office — 82 Beaver Street, 
New York City. Underwriter—Seminole Securities Co., 
Inc., Pittsburgh, Pa., and New York City. 


American Broadcasting-Paramount Theatres Inc. 
(S/23) 

April 12, 1961 filed 140,000 outstanding shares of com- 

mon stock (par $1). Price—To be supplied by amend- 
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ment. Business—The operation of television, radio and 
motion picture theatre facilities and phonograph records 
and music publishing. Proceeds—For the selling stock- 
holder. Office—7 West 66th St., New York City. Under- 
writers—Merrill Lynch, Pierce, Fenner & Smith Inc., 
and Cyrus J. Lawrence & Sons, both of New York City 
(managing). 


American Educational Life Insurance Co. 

Dec. 5, 1960 filed 960,000 shares of class A common vot- 
ing stock (par $1) and 240,000 shares of class B non- 
voting common stock to be sold in uints, each unit to 
consist of 4 shares of class A stock and one share of clasg 
B stock. Price—$25 per unit. Business—The writing of 
life insurance and allied lines of insurance. Proceeds— 
For capital and surplus. Office — Third National Bank 
Bldg., Nashville, Tenn. Underwriter—Standard Ameri- 
can Securities, Inc., Nashville, Tenn. 


@® American Facsimile Corp. 

April 28, 1961 (letter of notification) 40,000 shares of 
common stock (par 25 cents). Price—$3 per share. 
Business—The manufacture of facsimile communication 
equipment. Proceeds—For equipment; sales promotion 
and advertising; research and development, and work- 
ing capital. Office—160 Coit Street, Irvington, N. J. Un- 
derwriter—Shell Associates, Inc., New York, N. Y. 


American Finance Co., Inc. 

April 21, 1961 filed $500,000 of 6% convertible sub- 
ordinated debentures due 1971; 75,000 shares of common 
stock, and 25,000 common stock purchase warrants to 
be offered for public sale in units consisting of one $200 
debenture, 30 common shares and 10 warrants. Price— 
$500 per unit. Business—The company and its subsidi- 
aries are primarily engaged in the automobile sale fi- 
nance business. One additional subsidiary is a Maryland 
savings and loan association and two are automobile 
insurance brokers. Proceeds—For the retirement of de- 
bentures, and capital funds. Office — 1472 Broadway, 
New York City. Underwriter—Myron A. Lomasney & 
Co., New York City. Offering-—Expected in late June. 


American Financial Corp. (5/22-26) 

March 24, 1961 filed 175,000 shares of common stock, of 
which 125,000 shares are to be offered for public sale by 
the company and 50,000 outstanding shares by the pres- 
ent holders thereof. Price—To be supplied by amend- 
ment. Business—The operation of three Ohio savings 
and loan associations, an automobile and truck leasing 
business, and a small building contracting business in 
southern Ohio. Proceeds—The repayment of debt and 
for general corporate purposes. Office—3955 Montgomery 
Road, Norwood, Ohio. Underwriter—Westheimer & Co., 
Cincinnati, Ohio (managing). 


® American Gas Co. (5/12-26) 

March 22, 1961 filed 101,081 shares of common stock to 
be offered for subscription by stockholders on the basis 
of 2.7 new shares for each share held of record May 12 
with rights to expire about May 26. Price — $3.50 per 
share. Proceeds—To repay bank loans and for construc- 
tion. Office—546 South 24th Ave., Omaha, Neb. Under- 
writer—Cruttenden, Podesta & Co., Chicago (managing). 


American Mortgage Investment Corp. 


April 29, 1960 filed $1,800,000 4% 20-yr. collateral trust 
bonds and 1,566,000 shares of class A non-voting com- 
mon stock. It is proposed that these securities will be 
offered for public sale in units (2,000) known as In- 
vestment Certificates, each representing $900 of bonds 
and 783 shares of stock. Price—$1,800 per unit. Proceeds 
—To be used principally to originate mortgage loans and 
carry them until market conditions are favorable for 
disposition. Office — 210 Center St., Little Rock, Ark. 
Underwriter—Amico, Inc. 














backlog at Jan. 31, 


Electr. Assist. 
Common Offered 


Hayden, Stone & Co. heads an 
underwriting group which offered 
publicly on May 10 110,000 shares 


the 
Jan. ob, 
and net 
with sales 
of $65,116 
ended Jan. 31, 1960. 


Sales of 
year ended 
$3,745,258 
compared 
and net 


of Electronic Assistance Corp. See ee 3 

common stock at $41 per share. Capitalization of 

Of the sale, 60.000 shares are #8 Of March 15, 1961, and adjusted 
being offered for the account of © 8!ve effect to the offering con- 


the company and 50,000 shares for S!StS solely of 
the account of Robert Edwards, 
President. Company proceeds will 
be added to general funds to aug- 
ment working capital. 

Electronic Assistance designs, 
engineers, manufactures and sells 
radar altimeters, communications 
and test equipment. Principal of- 
fices and factory are located in 
Red Bank, N. J. The company also 
manufactures airborne phase- 


The Banks 


dated 


changing networks and airport 1961, John T. Knox, Fiscal Agent ice sie oh lind a Seco. Mag 
traffic control equipment. Ap- ¢o,. the Banks. announced on securities business from offices at 
proximately 95% of sales of these May 8. Amount of the issue and 1230 North Palm Avenue. Officers 
products for the last fiscal year interest rate will be. announced tse bah 83 warteman, eros Chair- 
were made directly or indirectly later. The debentures will be of- ae rt hie "Ralph 


to government agencies. Company fered through Mr. 


1961 was ap- 
proximately $3,340,520. 

company 
1961 
was 
of $911,466 
for 


the company 
651,278 shares of 
common stock, 10 cents par value. 
Banks for Coops. 
Offer Debens. 


for Cooperatives 
planning to offer today, May 1l, a 
new issue of six-months consoli- 
collateral trust debentures 
dated June 1, 1961 and due Dec. 4, 


Knox and a 


nationwide 
dealers. 


group of securities 





for the 
totaled 
$210,200 


Proceeds from the financing 
will be used by the Banks to re- 
fund $158,000,000 of 3!s* deben- 
tures maturing June 1, 1961. 


First Midwest Corp. 


Formed in Wichita 
WICHITA, Kansas—First Midwest 
Corporation has been formed with 
offices at 607 North Edgemoor to 
engage in a securities busiress. 
Officers are Bruce C. Quantrell, 
President; Myrl S. Engel and 
Forrest E. Lagle, Vice-Presidents: 
and Charles F. Doty, Secretary- 
Treasurer. All were formerly with 
Lathrop, Herrick & Smith, Inc. 


the year 


are 


Liberty Securities Formed 


(Special to THE FINANCIAL CHRONICLE) 





Neely, Secretary-Treasurer. 
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Amity Corp. (5/22-26) 
Jan. 17, 1961 filed 88,739 shares of common stock (par 
$1). Price—$3 per share. Business—Land development, 
including the building of an air strip, a marina, and a 
housing cooperative. This is the issuer’s first public fi- 
nancing. Proceeds—For general corporate purposes, in- 
cluding $170,000 for construction and $12,000 for debt 
reduction. Office—Equitable Building, Baltimore, Md. 
Underwriter—Karen Securities Corp., New York City. 

Apache Corp. 
March 31, 1961 filed 300 units in the Apache Gas and 
Oil Program 1962. Price—$15,000 per unit. Business— 
The acquisition, holding, testing, developing and oper- 
ating of gas and oil leaseholds. Proceeds—For zeneral 
corporate purposes. Office—523 Marquette Ave., Minne- 
apolis, Minn. Underwriter — The company and its sub- 
sidiary, APA, Inc., will act as underwriters for the Pro- 
gram. 

Apache Realty Corp. 
March 31, 1961 filed 1,000 units in the First Apache 
Realty Program. Price—$5,000 per unit. Business—The 
Program plans to engage in the real estate business, with 
emphasis on the acquisition, development and operation 
of shopping centers, office buildings and industrial prop- 
erties. Proceeds — For investment. Office — 523 Mar- 
quette Ave., Minneapolis, Minn. Underwriter—Blunt El- 
lis & Simmons, Chicago (managing). 

Architectural Plastics Corp. 
April 20, 1961 (letter of notification) 103,191 shares of 
common stock (par $1) of which 26,326 shares are io be 
offered by the company and 76,865 shares by the under- 
writer. Price—$1.25 per share. Proceeds—For working 
capital. Office—1355 River Road, Eugene, Ore. Under- 
writer—Zilka, Smither & Co., Inc., Portland, Ore. 


Arizona Color Film Processing Laboratories, Inc. 
March 23, 1961 filed 2,100,500 shares of common stock 
to be offered for subscription by common stockholders 
on the basis of one new share for each share held. Price 
—22 cents per share. Business—The processing of black 
and white and color film. Proceeds—To repay loans and 
for working capital. Office—2 North 30th Street, Phoenix, 
Ariz. Underwriter—None. 


Arizona Public Service Co. (5/23-6/13) 
April 21, 1961 filed 488,986 shares of common stock 
(par $2.50), to be offered for subscription by common 
stockholders on the basis of one new share for each 15 
shares held of record on May 23, with rights to expire 
June 13. Price—To be supplied by amendment. Proceeds 
—For expansion. Office—501 South Third Ave., Phoenix, 
Ariz. Underwriters—First Boston Corp., and Blyth & Co., 
Ine. (managing). 

Arkansas Power & Light Co. (5/15) 
March 23, 1961 this subsidiary of Middle South Utilities 
filed $12,000,000 of first mortgage bonds, due 1991. Of- 
fice—Ninth and Louisiana Streets, Little Rock, Ark. Un- 
derwriter—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Eastman 
Dillon, Union Securities & Co., and Equitable Securities 
Corp. (jointly); Blyth & Co. and Dean Witter & Co. (joint- 
ly); Lehman Brothers; Stone & Webster Securities Corp. 
and White, Weld & Co. (jointly); Merrill Lynch, Pierce, 
Fenner & Smith Inc. Bids—To be received May 15 at 
11:30 a.m. (DST) on the 28th floor of 2 Broadway, New 
York City. 
® Armco Steel Corp. (5/23) 
May 2, 1961 filed $50,000,000 of debentures due June 1, 
1986. Price—To be supplied by amendment. Proceeds— 
To prepay a bank loan and for expansion. Office—703 
Curtis St., Middletown, O. Underwriter—Smith, Barney 
& Co., Inc., New York City (managing). 

Arrow Electronics, Inc. 
March 30, 1961 filed 165,000 shares of common stock (par 
$1). Price—$5 per share. Business—The distribution of 
electronic equipment including high fidelity, radio and 
television components. Proceeds—To repay loans, ex- 
pand facilities and for working capital. Office — 525 
Jericho Turnpike, Mineola, L. I., N. Y. Underwriter— 
Arnold Malkan & Co., Inc., New York City. Offering— 
Expected in June. 

Astek Instrument Corp. 
March 17, 1961 (letter of notification) 200,000 shares of 
common stock (par 10 cents). Price—$1.50 per share. 
Business—The manufacture of flight instruments and 
control systems for missiles, space vehicles and aircraft. 
Proceeds—For leasehold improvements, furniture and 
equipment, the purchase of equipment, and working 
capital. Office — Arrionk, N. Y. Underwriter — M. H. 
Woodhill, Inc., New York, N. Y. 


Atlantic Fund for Investment in U. S. Government 
Securities, Inc. 

July 22, 1960, filed 2,000,000 shares of common stock. 
Price — $25 per share. Business — A diversified invest- 
ment company, which will become an open-end company 
with redeemable shares upon the sale and issuance of 
the shares being registered. Proceeds—For investment 
in U. S. Government securities. Office—50 Broad Street, 
New York City. Underwriter—Capital Counsellors, 50 
Broad Street, New York City. Note—This company was 
formerly the Irving Fund for Investment in U. S. Gov- 
ernment Securities, Inc. 
% Atotm Electronics 
April 13, 1961 (letter of notification) 50,000 shares of 
common stock (par 25 cents). Price—S$6 per share. Pre- 
ceeds—To repay debt, purchase equipment and inven- 
tory, and for working capital. Office—7648 San Fernan- 
do Rd., Sun Valley, Calif. Underwriter—Francis J. Mit- 
chell & Co., Inc., Newport Beach, Calif. 


Audiographic inc. 
Feb. 27, 1961 filed 150,000 shares of common stock. Price 
—$4 per share. Business—The manufacture and sale of 
fire and burglar warning systems. Proceeds—To estab- 


lish subsidiaries, buy equipment to make component 
parts of warning systems now manufactured by others, 
reduce indebtedness, add to inventory, and for working 
capital. Office—Bellemore, L. I., N. Y. Underwriter— 
First Broad Street Corp., New York City (managing). 
Automated Procedures Corp. 
April 7, 1961 filed 110,000 shares of class A stock (par 
39 cents). Price—$3 per share. Business—The company 
offers customized data processing service which involves 
the breaking up of complex accounting operations into 
simple tasks performable by its machines. Proceeds—To 
purchase additional equipment. Office —71 West 23rd 


Street, New York City. Underwriter—Jay W. Kaufmann 
& Co., New York City. 


Automation Development, Inc. (5/15-19) 
Jan. 27, 1961 (letter of notification) 40,000 shares of 
common stock (par 5 cents). Price—$3.75 per share. Pro- 
ceeds—For further development of the “Skyjector.” Of- 
fice—342 Madison Ave., New York City. Underwriter— 
First Philadelphia Corp., New York, N. Y., and United 
Planning Corp., Newark, N. J. 

Automotive Vacuum Control Corp. 
March 30, 1961 (letter of notification) 60,000 shares of 
common stock (par $1). Price—$5 per share. Proceeds 
—For advertising, new products and working capital. Of- 
fice—1007 East Second Street, Wichita, Kan. Under- 
writer—Donald J. Hinkley & Co., Inc., Denver, Colo. 


B. M. C. Industries, Inc. (5/15) 

March 1, 1961 filed 50,000 shares of 7% non-cumulative 
preferred stock (par $7.50); and 200,000 shares of com- 
mon stock (par one cent), of which 50,000 shares are 
to be offered for public sale by the company and 150,000 
outstanding shares by the present holder thereof. The 
offering will be made in units, each unit to consist of 
one preferred share and four common shares. Price— 
$11.50 per unit. Business—The company, formerly Beak- 
atron Manufacturing Corp., manufactures, assembles and 
distributes a diverse line of electronic components for 
use in guidance and communication systems. Proceeds— 
For expansion and working capital. Office—1101. 1109 
Utica Ave., Brooklyn, N. Y. Underwriter—International 
Services Corp., Paterson, N. J. 


% Banker’s Finance Co., Inc. 

April 28, 1961 (letter of notification) $150,000 of 8% 
debenture bonds due serially Dec. 31, 1961 to 1966 in- 
clusive. Price—$500 per bond. Proceeds—For working 
capital. Office—321 Peachtree St., N. E., Atlanta, Ga. 
Underwriter—None. 


® Bar-Chris Construction Corp. (5/17) 

March 30, 1961 filed $3,500,000 of convertible subordi- 
nated debentures, due May 1, 1976. Price—To be sup- 
plied by amendment. Business—The design, manufac- 
ture and sale of bowling alleys and bowling equipment. 
Proceeds—For construction of a new plant, development 
of new products and working capital. Office—35 Union 
Square West, New York City. Underwriter—Drexel & 
Co., New York City (managing). 


® Bel-Aire Products, Inc. 

April 14, 1961 (letter of notification) 150,000 shares of 
common stock. Price—At par ($2 per share). Proceeds 
—For repayment of a loan, new equipment, lease of a 
plant, and working capital. Office — 25970 W. 8 mile 
Road, Southfield, Mich. Underwriter — International 
Equities Co., Miami, Fla. 


Beryllium Manufacturing Corp. 

Feb. 27, 1961 filed 105,000 shares of common stock. Price 
—$4.50 per share. Business — The fabrication of pure 
beryllium components and other materials. Proceeds— 
For expansion and inventory, with the balance for work- 
ing capital. Office—253 W. Merrick Rd., Valley Stream, 
L. IL, N. Y. Underwriter—Eldes Securities Corp., New 
York City. Offering—Imminent. 


Big Boy Properties, Inc. 
March 20, 1961 filed 100,000 shares of common stock 
Price—$10 per share. Business—The company plans to 
operate a chain of “Big Boy” restaurants in California. 
Proceeds — For the purchase of restaurants and other 
properties. Office—1001 East Colorado Street, Glendale, 
Calif. Underwriter—None. 


@® Blatt (M.) Co. (5/15) 
Feb. 28, 1961 filed 115,000 shares of common stock (par 


25 cents). Price — $6 per share. Business—The issuer 
manufactures and installs bowling lanes and _ re- 
lated equipment. Proceeds — For expansion, new 


equipment, the repayment of debts and for working 
capital. Office—315 Third St., Trenton, N. J. Under- 
writers—Maltz, Greenwald & Co., New York City (man- 
aging): Clayton Securities Corp., Boston, Mass.; Rodet- 
sky, Kleinzahler, Walker & Co., Jersey City, N. J.; and 
L. C. Wegard & Co., Levittown, N. J. 


* Bloomfie!d Industries, Inc. 

May 1, 1961 filed 140,000 shares of common stock, of 
which 40,000 shares are to be offered for public sale by 
the company and 100,000 outstanding shares by the 
present holders thereof. Price — To be supplied by 
amendment. Business—The manufacture and sale of food 
service equipment (for restaurants, hotels, etc.,) and 
houseware and hospital products. Proceeds—For product 
expansion, working capital and other corporate pur- 
poses. Office—4546 West 47th St., Chicago, Ill. Under- 
writers — Westheimer & Co., Cincinnati and Divine & 
Fishman, Inc., Chicago and New York City. 


Blue Haven Industries, Inc. 

March 30, 1961 (letter of notification) 70,000 shares of 
common stock (par 10 cents). Price—$4 per share. Pro- 
ceeds—To increase inventory, reduce indebtedness and 
for working capital. Office—11933 Vose St., North Holly- 
wood, Calif. Underwriter—Pacific Coast Securities Co., 
San Francisco. 

Continued on page 34 
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NEW ISSUE CALENDAR 


May 11 (Thursday) 


Sierra Pacitic: POWe? COncnnnnccccntsounuden Bonds 
(Bids 11 a.m. DST) $6,500,000 


May 12 (Friday) 
PETER. GE Sai dna cnt ection > we caeaal Common 
(Offering to stockholders—underwritten by Cruttenden, 
Podesta & Co.) $353,783 


BCORGIRY TOU eG ite ans wathnitg ge binbiwermalen Common 
(Hayden, stone & Co.) 150,000 shares 
Northern Instrument Corp._.__.---.__-_- Common 
(I. R. E. Investors Corp.) $300,000 
CRTC UNE, SAEs ~ rmiki ec ccemedpivenmietindiemnanc Debentures 


(Cooley & Co.) $050,000 
May 15 (Monday) 


Arkansas Power & Light Co._.-..-.___-___- Bonds 
(Bids 11:30 a.m. DST) $12,000,000 
Automation Development, Inc._-_------~- Common 
(First Philadelphia Corp. and United Planning Corp.) $150,000 
BD. MM. ©, Fes nb ctieneseeansee Units 
(International Services Corp.) $575,000 
pi ae A: Se een ek Common 


(Maltz, Greenwald & Co.; Clayton Securities Corp.; Rodetsky, 
Kleinzahler, Walker & Co. and L. C. Wegard & Co.) 
100,000 shares 


Burges Gi tinnnsccuitiinnhoeiiene Common 
(Shearson, Hammill & Co.) 190,000 shares 

CFO Ce ak Need awecnc Vinten Common 
(Goldman, Sachs & Co.) 300,000 shares 

Gem Internation, Bt... .. 6. ...52-.denas Common 


(Bosworth, Sullivan & Co., Inc. and Scherck, Richter Co.) 
150,0C0 shares 


Irvington Steel & Iron Works__---------- Common 
(L. L. Fane & Co., Inc.) $300,000 
Metropolitan Securities, Inc.._----------- Common 
(Metropolitan Brokers Inc.) $300,000 
National Food Marketers, Inc._----_----- Common 
(Robert Edelstein Co., Inc.) $400,000 
Nort). ZiGetlie. Sins acnkncetinttiadiiowsey Common 
(Offering to stockholders—no underwriting) 22,415 shares 
Opelika Manufacturing Corp.___-_-_------ Common 
(Glore, Forgan & Co.) 200,000 shares 
SUCTN, TE ee Sn ceca Eatiweme Common 
(F. Eberstadt & Co.) 250,000 shares 
Weeruh  Wree Wo ees eae ae esare Units 


(P. J. Gruber & Co. Inc.) 4,000 units 
May 16 (Tuesday) 


pb ee eee Capital 
(Warner, Jennings, Mandel & Longstreth) 60,000 shares 
Harcourt Brace & World, Inc._----------- Common 
(White, Weld & Co., Inc.) 101,398 shares 
New York State Electric & Gas Corp.__----- Bonds 
(Bids 11 a.m. DST) $25,000,000 
Stacer Be Tea scence connie Common 
(First Weber Securities Corp.) $300,000 
Tennessee Gas Transmission Co._-_---~- Debentures 


(Stone & Webster Securities Corp.; White. Weld & Co. and 
Halsey, Stuart & Co. Inc.) $75,000,000 


May 17 (Wednesday) 


BarChris Construction Corp.__--.----- Debentures 
(Drexel & Co.) $3,500,000 
Consolidated Business Systems, Inc._----- Common 
(Milton D. EBlauner & Co., Inc. and M. L. Lee & Co., Inc.) 
‘ $800,000 
Ere. TE Bei etenictiaie ea eines Common 
, (A.G. Becker & Co.) 150,093 shares 
National Bagasse Products Corp.___--------- Units 
(‘S. D. Fuller & Co. and Howard, Weil, Labouisse, 
Friedrichs & Co.) $2,654,370 
Pennsylvania Electric Co.............---.-- Bonds 
_ (Bids 11 a.m. DST) $10,000,000 
Upper Peninsula Power Co.___----------- Common 


(Kidder, Peabody & Co.; Paine, Webber, Jackson & Curtis 
and Stone & Webster Securities Corp.) 26,000 shares 


May 18 (Thursday) 


Car Feats Te Miitbcckcccecudenmendan Common 
(R. F. Dowd & Co., Inc.) $300,000 

Federal Paper Board Co., Inc.__------ Debentures 
(Goldman. Sachs & Co.) $20,000,000 

Intavetetee FE Gti dnc d ico cahattenintin Bonds 
(Bids 11:30 a.m. DST) $9,000,000 

Interstate DONG Ge... oc dccncnvennmn contin Common 

(Offering to stockholders—Bids 11 a.m. DST) 
202,333 shares 

Microwave Associates, Inc._.------------ Common 
(Lehman Brothers) 240,000 shares 

Mohawk Insurance Co............-.-..- Common 
(R. F. Dowd & Co., Inc.) $900,000 

Wayne-Gooree COte....0. 6 cncnnndnkenaeene Common 


(Hayden, Stone & Co.) 80,000 shares 
May 22 (Monday) 


AcCGESE Ciciicbed bo cbinntidneiiineen Units 
(Ralph B. Leonard & Sons, Inc.) $600,000 
Aerotest Laboratories Inc... _-..-.------ Common 
(Hayden, Stone & Co.) 100,000 shares 
American Financial Corp...------------- Common 
(Westheimer & Co.) 175,000 shares 
Amity COGG; cuccsncccdcwdensdsaeasanee Common 
(Karen Securities Corp.) $226,217 
Brown Fintwe (26. ..do.<ecesancuntnacuxe Common 
(Paine, Webber, Jackson & Curtis) 122,000 shares 
Chock Full O' Huts Corp......<.2c-<nus~ Debentures 
(F. Eberstadt & Co.) $7,500,000 
Consolidated Activities, Inc._---------- Debentures 
(G. F. Nicholls & Co., Inc.) $1,000,000 
Consolidated Activities, INnc....«<6<sas<.us Common 
(G. F. Nicholls & Co., Inc.) $175,000 
Harwyn Publishing Corp.-.__---...-----.-- Common 


(N. A. Hart & Co.) $412,500 


Lytton Financial Corp. ..-....~....s.--- _--Capital 
William R. Staats & Co. and Shearson, Hammill & Co. 
300,000 shares 
OQhie Bdiess Ce... 26 oncaeaseneeenenaeees Bonds 
(Bids 11:30 a.m. DST) $30,000,000 
Panacolo®, WG; <cnn6ocusedcciasewcnheseos Common 


(Federman, Stonehill & Co.) $800,000 
Real Estate Investment Trust of America_-Ben. Int. 
(Paine, Webber, Jackson & Curtis; Kidder, Peabody 
& Co. and Lee Higginson Corp.) 500,000 shares 
Rocket Jet Engineering Corp._----------- Common 
(Thomas Jay, Winstcn & Co., Inc. and 
Maltz, Greenwald & Co.) 110,000 shares 
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Schaper Manufacturing Co., Inc.__--~~~-- Common 
(Paine, Weboer, Jackson & Curtis) $806,000 
U. S. Mfg. & Galvanizing Corp.__._____- Common 


(Armstrong & Co., Inc.) $300,000 


May 23 (Tuesday) 
American Broadcasting-Paramount Theatres, 
I ns so aha asco ape ae i Re ana a ea a ed Common 


(Merrill Lynch, Pierce, Fenner & Smith, Inc. and Cyrus J. 
Lawrence & Sons) 140,000 shares 
Arizona Public Service Co.____---------- Common 
(Offering to stockholders—underwritten by First Boston Corp. 
and Blyth & Co., Inc.) 488,986 shares 


Ax TO. Te Died ate wk knw asin Debentures 
(Smith, Barney & Co., Inc.) $50,000,000 
Curley (56, Fiiiideteradee«cnene-geieeno~ Common 
(Carter, Berlind, Potoma & Weill) 50,000 shares 
King Kullen Grocery Co., Inc._.-~--------- Class A 
(Hemphill, Noyes & Co. and Estabrook & Co.) 180,000 shares 
Michigan Consolidated Gas Co.____.__..----Bonds 
(Bids 11:30 a.m. DST) $30,000,000 
a a ll Common 


(General Securities Co. Inc.) $300,000 


May 24 (Wednesday ) 


Consolidated Natural Gas Co.__----~~-- Debentures 
(Bids 11:30 a.m. DST) $40,000,000 


May 25 (Thursday) 


Louisville & Nashville RR.__---- Equip. Trust Ctfs. 
(Bids _hoon DST) $5,300,000 
New Orleans Public Service, Inc.___-------- Bonds 
(Bids 11:30 a.m. DST) $15,000,000 
Pillsbury GO... .ndninccnccenpenncmanasa= Debentures 
(Goldman, Sachs & Co. and Piper, Jaffray & Hopwood) 
$10,000,000 
PrechiORWake, TR sc cnscinccencnson.« Common 


(Hayden, Stone & Co.) 125,000 shares 
May 29 (Monday) 


eT ee Common 
(Jamieson & Co.) $297,000 
Consumers Automatic Vending, Inc.__--_-- Common 
(Diran, Norman & Co. and V. S. Wickett & Co. Inc.) $500,000 
eg 8 ee Common 
Plymoith Securities Corp.) $600,000 
Basterth EAE Te iiiciincciticncmnsiminn nn Common 
‘Casper Rogers & Co.) $300,000 
Fe i bin diene ie ein nn Class A 
(Van Alstyne, Noel & Co.) 1,000,000 shares 
Golden Triangle Industries, Inc._____~--- Common 
(Robert M. Harris & Co. Inc.) $340,000 
Howard DQRMGO Gis. os encknn sens ss--- Common 


(Blyth & Co. Inc. and F. S. Moseley & Co., co-managers) 
660,000 shares 
Denes TE... Ys ek ce ents t Common 
(Smith, Barney & Co. Inc. and Merrill, Turben 
& Co. Inc.) 275,000 shares ; 
DRE CA, ctecinsecnvaterrncstattttidemtaonnpcs Common 
(Stroud & Co.) $1,000,000 
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MOTTON. BEER. GOED. ean ncennn nts wtnwandn OR 
(Smith, Barney & Co.) 100,000 shares 
PrOGmecs TeONeeen SO... nnd SC ccccecnasoce Common 
(Schwabacher & Co.) 283,200 shares 
PUREE Rs Cie hcinddwkwbawcewsiond Common 
(Amos Treat & Co., Inc. and Roth & Co., Inc.) $2,200,000 
ee 8 ee ene Common 
(Hayden, Stone & Co.) 250,000 shares 
U.S. Realty Investment Trust____..._.___ Ben. Int. 
(Hornblower & Weeks) $3,869,750 
Vector Engineering, Inc._-------------_- Common 
(Omega Securities Corp.) $300,000 
Way 31 (Wednesday) 
Indiana & Michigan Electric Co.__---_~_- Debentures 
(Bids 11:30 a.m. DST) $20,000,000 
Warttel Dee Wiididvindcikatdinceacnncns Common 


(Lehman Brothers) 200,000 shares 


June 1 (Thursday) 


Columbia Gas System, Inc._.._._--__-- Debentures 
(Bids to be received) $30,000,000 


June 5 (Monday) 


SREP ET POV CEs CS ko ee cantebuncenund Common 
(Hayden, Stone & Co.) Approximately $1,050,000 
Fox-Stanley Photo Products, Inc.___--_-_- Common 
(Equitable Securities Corp.) 387,500 shares 
ee ge ee eee Units 
(Espv & Wanderer, Inc.) $200,000 
Pennsylvania Electric Co.........-...- Debentures 
(Bids noon DST) $12,000,000 
Southland Life Insurance Co._________--- Common 


(Offering to stockholders—underwritten by Equitable 
Securities Corp.) 80,000 shares 


June 6 (Tuesday) 


American Telephone & Telegraph Co._____-_ Bonds 
(Bids to be received) $250,000,000 
Public Service Electric & Gas Co._______- Common 
(Merrill Lynch, Pierce, Feaner & Smith, Inc.) 900,000 shares 
ERUEEE SEIS. Gb leew ncabakdnweu Debentures 
. a _ (Cooley & Co. $650,000 
Virginia Chemicals & Smelting Co._____-_ Common 


(White, Weld & Co.) 135,000 shares 


June 7 (Wednesday) 


Community Public Service Co.____________-_ Bonds 
: (Bids 11 a.m. DST) $5,000,000 
Recreation Enterprises, Inc................_- Units 


(I. M. Simon & Co.) $550,000 


June 8 (Thursday) 


prooniyn Whee Gee Co..................... Bonds 
(Bids to be received) $20,000,000 


June 12 (Monday) 


i a Class A 
(Eisele & King, Lebaire, Stout & Co.) $1,462,500 
UNS TRG GO we een sewn enn Bonds 


(Bids to be received) $2,000,000 


... Thursday, May 11, 1961 


BORP COPD incwc - ncn nce ne dew nn eons Common 
(Smith, Barney &Co., and The Nomura Securities Co.) 
2,000,000 shares 


June 13 (Tuesday) 


Virginia Electric & Power Co....----------- Bonds 
(Bids 11 a.m. DST) $30,000,000 
June 14 (Wednesday) 
Michigan Wisconsin Pipe Line Co.__---~--- Bonds 


(Bids 11 a.m. DST) $30,000,000 


June 15 (Thursday) 


eo Be, LE rr Common 
(Offering to stockholders—underwritten by 
L. D. Sherman & Co.) 150,000 shares 


Southern Electric Generating Co._____------ Bonds 
(Bids 11 a.m. DST) $20,000,000 


June 20 (Tuesday) 
Consolidated Edison Co. of New York, Inc.__Bonds 
(Bids 11 a.m. DST) $50,000,000 
June 22 (Thursday ) 

Northern illinois tes Co................. Common 
(Otfering to stockholders—no underwriting! $20,000,000 
June 27 (Tuesday) 

Massachusetts Electric Co._-__._-__-_------ Bonds 

(Bids to be received) $17,500,000 


June 30 (Friday) 


By Me | Common 
(Fialkov & Co. Inc.) $396,000 


August 8 (Tuesday) 


Northern munees Power Co.................. Bonds 
(Bids to be received) $20,000,000 


September 27 (Wednesday) 
Rochester Gas & Electric Corp._____--- .-_- Bonds 
(Bids to be received) $12,000,000 


September 28 (Thursday) 


po ee ee Bonds 
(Bids to be received) $5,000,000 
pereeseines PeWSr Cec. ons... Preferred 


(Bids to be received) $5,000,000 
October 18 (Wednesday) 


COOPEIN TONE Bi ee ei we dee cee, hse. Bonds 
(Bids to be received) $15,500,000 

GUO POWG Diinksdc nc tice Preferred 
(Bids to be received) $8,000,000 


December 5 (Tuesday) 
Virginia Electric & Power Co...........---- Bonda 
(Bids to be received) $15,000,000 


December 7 (Thursday) 


SE Te a ii i ih tans a taka se ey Bonds 
(Bids to be received) $5,006,000 
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%* Boise Downtown Parking Corp. 

April 17, 1961 (letter of notification) 750 shares of 
common stock. Price—At par ($100 per share). Proceeds 
—To purchase property for off-street parking. Office 
—366 Sonna Bldg., Boise, Idaho. Underwriter—None. 


® Bolt Beranek & Newman, Inc. 

April 27, 1961 filed 160,000 shares of common stock, of 
which 90,140 shares are to be offered for public sale by 
the company and 69,860 outstanding shares by the pres- 
ent holders thereof. Price—To be supplied by amend- 
ment. Business—The company is a group of scientists 
and engineers engaged in research, consultation and 
product development in the fields of architectural acous- 
tics, applied physics, instrumentation, psychoacoustics, 
bio-medical technology, man-made machines and in- 
formation systems. Proceeds— For the repayment of 
debt, and working capital. Office—50 Moulton Street, 
Cambridge, Mass. Underwriter—Hemphill, Noyes & Co., 
New York City (managing). Offering—Expected in late 
June. 


Bookshelf of America, Inc. 

April 17, 1961 (letter of notification) 74,950 shares of 
common stock (par 10 cents). Price —$4 per share. 
Business—The mail order sale of religious books. Pro- 
ceeds—For moving expenses, new equipment and work- 
ing capital and general corporate purposes. Office—889 
Broadway, New York, N. Y. Underwriter—D. H. Blair 
& Co., New York, N. Y. 


Bowl-Mor Co., Inc. 
March 29, 1961 filed 38,474 outstanding shares of com- 
mon stock to be offered for public sale by the present 
holders thereof. Price—At the market. Business—The 
manufacture and distribution of pin-setting machines 
used in bowling. Proceeds—For the selling stockholders. 


— re Road, Littleton, Mass. Underwriter— 
one. 


Broadcast International, Inc. 
Feb. 28, 1961 (letter of notification) 60,000 shares of 
common stock (par five cents). Price—$5 per share. 
Business—Producers of radio and television programs. 
Proceeds—For general corporate purposes. Office—3 W. 


57th St., New York City. Underwriter—Harry Odzer Gas 
New York, N. Y. 


Brooklyn Union Gas Co. (6/8) 
May 1, 1961 filed $20,000,000 of first mortgage bonds due 
1986. Proceeds—For the repayment of bank loans and 
other corporate purposes. Office—176 Remsen Street, 
Brooklyn, N. Y. Underwriters—To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart & 
Co. Inc.; First Boston Corp., and Harriman Ripley & Co., 
Inc. (jointly); Merrill Lynch, Pierce, Fenner & Smith 
Inc.; White, Weld & Co.; Blyth & Co., Inc., and F. S. 


Moseley & Co. (jointly). Bids—To be received on June 
8, 1961. 


Brown Fintube Co. (5/22-26) 

March 27, 1961 filed 122,000 shares of class A common 
stock (par $1), of which 100,000 shares are to be offered 
for public sale by the company and 22,000 outstanding 
shares by the present holders thereof. Price—To be sup- 
plied by amendment. Business—The production of heat- 
transfer equipment for use primarily in the petrochemi- 
cal, chemical and refining industries. Proceeds — For 
new equipment and working capital. Office—300 Huron 
Street, Elyria, Ohio. Underwriter—Paine, Webber, Jack- 
son & Curtis, New York City. 


%* Buccaneer Stamp Co. of the Panhandle 

April 27, 1961 (letter of notification) 24,500 shares of 
class A common stock to be offered to eligible members 
of the public and 15,500 shares of class B common stock 
to be offered for subscription by present holders of class 
B common stock. Price—At par ($1 per share). Proceeds 
—For inventory, salaries, rent, and working capital. 
— — 3000 Dutton Ave., Waco, Tex. Underwriter— 

one. 


Burgmaster Corp. (5/15-19) 

March 23, 1961 filed 190,000 shares of common stock (par 
$1). Price—To be supplied by amendment. Business— 
The manufacture of multiple spindle-turret drilling ma- 
chines. Proceeds—To repay loans, purchase additional 
equipment and real estate, and for working capital. Of- 
fice—15001 South Figueroa Street, Gardena, Calif. Un- 
derwriter—Shearson, Hammill & Co., New York City 
(managing). 


Business Finance Corp. 
Aug. 5, 1960 (letter of notification) 195,000 shares of 
common stock (par 20 cents). Price — $1.50 per share. 
Proceeds—For business expansion. Office—1800 E. 26th 
St., Little Rock, Ark. Underwriter—Cohn Co., Inc., 309 
N. Ridge Road, Little Rock, Ark. 


CMC Finance Group, Inc. 

April 28, 1961 filed 150,000 shares of class A common 
stock. Price—To be supplied by amendment. Business 
—The company, through its 20 subsidiaries, is engaged 
in the consumer finance business in North Carolina, 
South Carolina and Georgia. Proceeds — For working 
capital. Office—1009 Wachovia Building, Charlotte, N.C. 
Underwriter—Auchincloss, Parker & Redpath, Washing- 
ton, D. C. 


CTS Corp. (5/15-19) 

March 16, 1961 filed 300,000 shares of common stock (no 
par) of which 75,000 shares are to be offered for public 
sale by the company and 225,000 outstanding shares by 
the present holders thereof. Price — To be supplied ' 

amendment. Business—Manufactures electronic and elec- 
tro-mechanical components, primarily variable resistors 
and associated switches. Proceeds—To repay debt and 


for working capital. Office—1142 West Beardsley Ave., 
Elkhart, Ind. Underwriter—Goldman, Sachs & Co., New 
York City (managing). 


Cab‘e Carriers, Inc. 

March 23, 1961 filed 196,109 shares of capital stock. Price 
—To be supplied by amendment. Business—The com- 
pany which began operations in 1954, is engaged in the 
research and development of special material handling 
systems for industrial and commercial use based on 
company-owned patents. Proceeds—For working capi- 
tal. Office—Kirk Boulevard, Greenville, S. C. Under- 
writer—To be named. 


% Canandaigua Enterprises Corp. 

May 2, 1961 filed $4,000,000 of sinking fund debentures 
due 1976, 240,000 shares of class A stock, and warrants 
to purchase 120,000 shares of class A stock to be offered 
for public sale in units, each consisting of $500 of de- 
bentures, 30 class A shares, and 6-year warrants to pur- 
chase 15 class A shares at $5 per share. Price—To be 
supplied by amendment. Business—The company owns a 
majority stock interest in Finger Lakes Racing Associa- 
tion, Inc., which is erecting a thoroughbred race track at 
Canandaigua, New York. The company plans to engage 
in recreational and entertainment activities and may 
construct hotels, motels or restaurants adjacent to the 
race track. Proceeds—For construction, working capital 
and general corporate purposes. Office—29 Broadway, 
New York City. Underwriter—S. D. Fuller & Co., New 
York City (managing). Offering—Expected in late June. 


Capita! For Technical Industries, Inc. 

April 10, 1961 filed 500,000 shares of common stock. 
Price—$10 per share. Business—A small business invest- 
ment company. Proceeds—To repay a loan and to pro- 
vide long term capital to small business concerns. Office 
—1281 Westwood Blvd., Los Angeles, Calif. Underwriter 
—Dempsey-Tegeler & Co., St. Louis, Mo. Offering—Ex- 
pected in late May. 


Capital Preperties Inc. 

April 21, 1961 filed $600,000 of 914% debentures due 
1977 and 12,000 shares of common stock to be offered 
for public sale in units of $1,000 of debentures and 20 
common shares. Price—$1,600 per unit. Business—The 
company plans to purchase and lease back three build- 
ings: to be erected by Tower’s Marts, Inc., for use as 
retail discount department stores. Proceeds—For acquisi- 
tion of the above properties. Oifice—36 Pearl St., Hart- 
rei tae Underwriter—Hodgdon & Co., Inc., Washing- 
oa, 2. ¢. 


* Capital Southwest Corp. 


May 8, 1961 filed 1,250,000 shares of common stock. 
Price—$1l1 per share. Business—A small business in- 
vestment company. Proceeds—For investment. Office 
—6517 Hillcrest Avenue, Dallas, Texas. Underwriter— 
Rotan, Mosle & Co., Houston, Texas (managing). 
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® Car Plan System, Inc. (5/18) 

April 10, 1961 (letter of notification) 100,000 shares of 
common stock (par 10 cents). Price —$3 per share. 
Business — The leasing of automobiles. Proceeds — For 
expansion. Office—540 N. W. 79th Street, Miami, Fla. 
Underwriter—R. F. Dowd & Co., Inc., New York City. 


% Carwood-Korda Productions, Inc. 

May 1, 1961 (letter of notification) 150,000 shares of 
common stock (par $1). Price—$2 per share. Proceeds 
—For purchase of literary properties, writers’ fees, pub- 
licity and working capital. Office—8820 Sunset Boule- 
vard, Suite A, Hollywood, Calif. Underwriter—None. 


Central Hadley Corp. 

Jan. 27, 1961 filed 41,829 outstanding shares of 5% cu- 
mulative convertible preferred stock (par $10), and 
481,450 outstanding common shares. Business—A holding 
company with three wholly owned subsidiaries; B. H. 
Hadley, Inc., which designs, develops, tests and manu- 
factures precision components for fluid control and 
regulation systems for the missile industry; Stellardyne 
Laboratories, Inc., which sells testing and cleaning serv- 
ices to the missile industry; and Central Explorers Co., 
which owns oil leases and develops the leases. Proceeds 
—To the selling stockholders. Office—596 North Park 
Avenue, Pomona, Calif. Underwriter—None. 


Chalco Engineering Corp. 

Jan. 30, 1961 filed 100,000 shares of common stock. Price 
-—$6 per share. Business—The company is engaged in 
the business of engineering, research, development, man- 
ufacturing and installation of custom communication sys- 
tems and electronic, electro-mechanical and mechanical 
eystems and devices for ground support facilities for 
missile and space programs of the U. S. Government. The 
company also manufactures special purpose products 
told for military use. Proceeds—For the repayment of 
loans and for working capital. Office — 15126 South 
Broadway, Gardena, Calif. Underwriter — First Broad 
Street Corp., New York City (managing). 


Chock Full O’ Nuts Corp. (5/22-26) 

April 7, 1961 filed $7,500,000 of subordinated debentures, 
due May 1, 19861. Price—To be supplied by amendment. 
Business—The operation of a chain of restaurants in the 
New York City area, and the packaging and retail sale 
of coffee. Proceeds—For expansion. Office—425 Lex- 
ington Avenue, New York 17, N. Y. Underwriter—F. 
Eberstadt & Co., New York City (managing). 


Chroma-Glo, Inc. (5/29) 

March 2, 1961 (letter of notification) 90,000 shares of 
common stock (par 50 cents). Price — $3.30 per share. 
Business — The manufacture of pressure sensitive em- 
blems. Proceeds—For payment of obligations; purchase 
of equipment; and for working capital. Office—525 Lake 
Ave., S., Duluth 2, Minn. Underwriter—Jamieson & Co.. 
Minneapolis, Minn. 


Church Builders, Inc. 
Feb. 6, 1961 filed 50,000 shares of common stock, series 
2. Price—$5.50 per share. Business—A closed-end diver- 
sified investment company of the management type. 
Proceeds—For investment. Office—501 Bailey Avenue. 
Fort Worth. Texas. Distributor—Associates Management, 
Inc., Fort Worth, Texas. 


® City Products Corp. 
April 27, 1961 filed $15,000,000 of convertible subordi- 
nated debentures due June 1, 1982. Business—The com- 
pany and its subsidiaries distribute general merchandise, 
and operate refrigerator car icing and vacuum cooling 
plants, cold storage warehouses, dairies, breweries and 
coal and oil distribution facilities. Proceeds—To retire 
outstanding notes and for working capital. Underwriters 
—Lehman Brothers and White, Weld &.Co., New York 
City (managing). Offering—Expected in late June. 
® Ciairtone Sound Corp. Ltd. 
March 29, 1961 filed 200,000 shares of common stock. 
Price—To be supplied by amendment. Business—The de- 
sign, manufacturing and distribution of stereophonic 
high fidelity radio-phonograph consoles and accessories 
Proceeds — For research and development, expansion, 
increased inventories and repayment of debt. Office— 
118 Rivalda Road, Weston, Ont., Canada. Underwriter— 
Reiner, Linburn & Co., New York City, is no longer 
underwriting this issue. 
® Ciark Equipment Credit Corp. 
April 21, 1961 filed $20,000,009 of debentures, series A, 
due 1981. Price—To be supplied by amendment. Busi- 
ness—The financing in the U. S. and Canada of retail 
time sales of products manufactured by Clark Equip- 
ment Co., parent. Proceeds—Yor the repayment of debt. 
Office—324 East Dewey Ave., Buchanan, Mich. Under- 
writers—Lehman Brothers end Blyth & Co., Inc., New 
York City (managing). Offering—Expected about mid- 
June. 

Clarkson Laboratories, Inc. 
April 27, 1961 filed 200,000 shares of common stock. 
Price—$2 wer share. Business—-The company plans to 
engage in the development, manufacture, packaging and 
sale of industrial chemicals and latex, resins and plastic 
compounds for industrial and commercial use. Proceeds 
—For plant additions, repayment of debt, and working 
capital. Office—1450 Ferry Avenue, Camden, N. J. Un- 
derwriters—Ross, Lyon & Co., Inc., and Globus, Inc., 
both of New York City. 

Coastal Publications Corp. 
March 30, 1961 filed 110,000 shares of common stock (par 
60 cents). Price—To be supplied by amendment. Busi- 
ness—The preparation of technical literature on the use 
and maintenance of complicated electronic equipment 
produced for the Department of Defense. Proceeds—For 
general corporate purposes. Office—130 W. 42nd Street, 


New York City. Underwriter—Jesup & Lamont, New 
York City. 


Colorplate Engraving Co. 

April 25, 1961 (letter ot notification) 75,000 shares of 
common stock (par 10 cents). Price —$4 per share. 
Business—Color photo-engraving. Proceeds—For repay- 
ment of loans; acquisition of equipment, and working 
capital. Office—311 W. 43rd Street, New York, N. Y. 
Underwriter—Mineo & Co., 99 Wall Street, New York, 
New York. 

Columbia Gas System, Inc. (6/1) 

April 21, 1961 filed $30,000,000 of debentures due June 
1986. Office—120 E. 4lst St., New York City. Under- 
writers — To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co., Inc.; Morgan 
Stanley & Co.; Merrill Lynch, Pierce, Fenner & Smith 
Inc., and White, Weld & Co. (jointly). Bids—To be re- 
ceived at the company’s office on June 1. 

Community Public Service Co. (6/7) 

April 26, 1961 filed $5,000,000 of first mortgage bonds, 
series F, due June 1, 1991. Proceeds—For the repayment 
of loans and for construction. Office—408 West Seventh 
Street, Fort Worth, Texas. Underwriters—To be deter- 
mined by competitive bidding. Probable bidders: Hal- 
sey, Stuart & Co. Inc.; Stone & Webster Securities Corp.; 
Paine, Webber, Jackson & Curtis; First Southwest Co.; 
Kidder, Peabody & Co. and White, Weld & Co. (jointly). 
Bids—To be received on June 7 at 11 a.m. (DST) on the 
19th floor of 90 Broad Street, New York City. Informa- 
tion Meeting—Scheduled for June 5 at 3 p.m. (DST) on 
ra 23rd Floor of One Chase Manhattan Plaza, New York 
ity. 

Community Research & Development, Inc. 

Feb. 27, 1961 filed 620,445 shares of common stock being 
ofterea for subscription by holders of its common stock 
and 6% convertible debentures due Jan. 1, 1972 on the 
basis of one new share for each two common shares held, 
and 105 shares for each $1,000 of debentures held of 
record May 1, with rights to expire May 22. Price— 
$5 per share. Business—The development, ownership and 
management of income producing real estate projects. 
Proceeds—For construction. Office—14 West Saratoga 
Street, Baltimore, Md. Underwriter — Alex. Brown & 
Sons, Baltimore, Md. (managing). 

Components Specialties, Inc. 

April 20, 1$61 (letter of notification) 60,000 shares of 
common stock (par 10 cents). Price—$3.50 per share. 
Business—The importation and sale of electronic sub- 
miniature components. Proceeds— For repayment of 
debt; advertising, inventory and working capital. Office 
—3 Foxhurst Road, Baldwin, L. I., N. Y. Underwriter— 
Fund Planning, Inc., New York, N. Y. 

Ccemptometer Corp. 

March 31, 1961 filed 160,401 shares of common stock to 
be offered for subscription by holders of outstanding 
common stock; 64% subordinated convertible sinking 
fund debentures, series A, due 1970; and option agree- 
ments for the purchase of ¢ommon shares. Warrants 
will be issued on the basis of one right for each common 
share held on the record date, one right for each share 
issuable upon conversion of a series A debenture, as if 
such debenture had been converted, and one right for 
each share issuable under the option agreements. The 
warrants will provide that one new share will be issuable 
for each eight rights tendered. Price—To be supplied by 
amendment. Business—The company’s activities are or- 
ganized on a divisional basis—Business Machines, Com- 
munications ard Electronics, Business Forms, Burke Golf 
and Worthington Golf Ball Divisions. Proceeds—For the 
repayment of debt and for working capital. Office—5600 
West Jarvis Ave., Chicago, Ill. Underwriters — To be 
named. 

Computer Equipment Corp. 
April 5, 1961 (letter of notification) 46,780 shares of 
common stock (no par) to be offered for subscription 
by stockholders on the basis of one new share for each 
10 shares held. Price—$2.10 per share. Proceeds—For 
research and production, and general corporate purposes. 
Office — 11612 W. Olympic Blvd., Los Angeles, Calif. 
Underwriter — Holton, Henderson & Co., Los Angeles, 
Calif. 
® Consolidated Activities, Inc. (5/22) 

Feb. 28, 1961 filed $1,000,000 of 642% convertible sub- 
ordinated debentures, due April 30, 1976, to be offered 
by the company and 50,000 shares of common stock (par 
50c) to be offered by a selling stockholder. Price-—(De- 
benture) 101% of the principal amount. (Stock) $3.50 
per share. Business—The issuer is principally engaged 
in the construction and operation of bowling alleys. 
Proceeds—To retire a mortgage and outstanding deben- 
tures, for construction of a new bowling alley. 

for general corporate purposes. Office—26 West North- 
field Road, Livingston, N. J. Underwriter—G. F. Nicholls 
& Co., Inc., 1 Maiden Lane, New York 38, N. Y. 

Consolidated Bowling Corp. 

March 29, 1961 filed 738,000 shares of common stock and 
$900,000 of 6% convertible subordinated debentures, due 
in July, 1981. Prices—For the stock: $3.50 per share; 
for the debentures: 100% of principal amount. Business 
—Operates bowling centers and owns real estate. Pro- 
ceeds — For exprnsion. Office—880 Military Road, 
Niagara Falls, N. Y. Underwriter—None. 

® Consolidated Business Systems, Inc. (5/17) 
March 30, 1961 filed 200,000 shares of common stock (par 
10 cents). Price—$4 per share. Business—The design, 
development, manufacture and sale of standard and cus- 
tom made printed and lithographed business forms. 
Proceeds — To rep2y loans, purchase additional eauip- 
ment, and for working capital. Office— 400 Jersey 
Avenue, New Brunswick, N. J. Underwriter—Milton D. 
Rlauner & Co., Inc., and M. L. Lee & Co., Inc., both of 
New York City. 

@ Consoiifated Cigar Corp. 

April 10, 1961 filed 275,000 shares of common stock (par 
$1), being offered for subscription by holders of out- 
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standing common stock at the rate of one new share for 
each 8 shares held of record May 8 with rights to expire 
May 24. Price — $39 per share. Business — The manu- 
facture and sale of cigars. Proceeds — For expansion. 
Office—529 Fifth Avenue, New York City. Underwriter 


—KEastman Dillon, Union Securities & Co., New York 
City (managing). 


Consolidated Edison Co. of New York, Inc. 
(6/20) 

May 9, 1961 filed 50,000,000 of 30-year first mortgage 
bonds. Office—4 Irving Place, New York City. Under- 
writers — To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; First Bos- 
ton Corp.; Morgan Stanley & Co. Bids—To be received 
at the company’s office on June 20 at 11 a.m. Informa- 
tion Meeting—Scheduled for June 13 at 10 a.m., on the 
13th floor of 4 Irving Place, New York City. 


Consolidated Natural Gas Co. (5/24) 
April 24, 1961 filed $40,000,000 of debentures due May 
1, 1986. Business—A holding company for six operating 
concerns engaged in the natural gas business. Proceeds 
—For construction. Office—30 Rockefeller Plaza, New 
York 20, N. Y. Underwriters—To be determined by com- 
petitive bidding. Probable bidders: Halsey, Stuart & Co. 
Inc.; Morgan Stanley & Co. and First Boston Corp. 
(jointly); White, Weld & Co., and Paine, Webber, Jack- 
son & Curtis (jointly). Bids—To be received on May 24 
at 11:30 a.m. (DST) in Room 3000, 30 Rockefeller Plaza, 
New York City. Information Meeting — Scheduled for 


May 19 at 10:30 a.m. (DST) at the Bankers Club, 40th 
Floor, 120 Broadway, New Ycrk City. 


Consumers Automatic Vending, Inc. (5/29) 
March 31, 1961 filed 100,000 shares of common stock (par 
10 cents). Price—$5 per share. Business—The installa- 
tion, maintenance and servicing of automatic vending 
machines, including complete in-plant automatic cafe- 
terias, in the metropolitan New York area. Proceeds 
—For equipment, the reduction of debt and other cor- 
porate purposes. Office — 59-05 56th Street, Maspeth, 
N. Y. Underwriters—Diran, Norman & Co., and V. S. 
Wickett & Co., Inc., both of New York City. | 


Continental Trust Co. 
March 15, 1961 (letter of notification) 297,000 shares of 
preferred stock and 297,000 shares of common stock to be 
offered in units of one share of preferred and one share 
of common. Price—$1.01 per unit. Proceeds—For op- 
erating expenses. Office — Scottsdale Savings Building, 


Scottsdale, Ariz. Underwriter— Preferred Securities, Inc., 
Phoenix, Ariz. 


Cortez Life Insurance Co. 
Jan. 12, 1961 filed 500,000 shares of common stock. 
Price—$3 per share. Business—The company is engaged 
in the business of writing life insurance, annuity policies 
and re-insurance. Proceeds—For general corporate pur- 
poses. Office—304 Main St., Grand Junction Colo. Under- 
writer—None. 
® Criterion Insurance Co. 
March 27, 1961 filed 515,000 shares of common stock 
(par $2), being offered for subscription by common 
stockholders of Government Employees Life Insurance 
Co., and Government Employees Corp., on the basis of 
one new share for each 10 shares held of record March 
30, and by stockholders of Gavernment Employees In- 
surance Co., on the basis of one new share for each five 
shares held of record March 30, with rights to expire 
June 5. Price — $6 per share. Business — The com- 
pany was organized on March 22, 1961 by the manage- 
ment of the three Government Employees Group com- 
panies and plans to engage in all kinds of fire and 
casualty insurance business. Proceeds—For general cor- 
porate purposes. Office—Government Employees Insur- 
ance Building, Washington, D. C. Underwriter — None. 
Note—This statement was effective May 8. 

Crowell-Collier Publishing Co. 
March 14, 1961 filed $12,000,000 of convertible subordi- 
nated debentures due 1981, being offered for subscription 
by common stockholders on the basis of $100 of deben- 
tures for each 25 common shares held of record April 
24 with rights to expire May 3. Price—To be supplied 
by amendment. Business—A holding company whose 
subsidiaries publish books and operate radio and TV 
stations. Proceeds—To repay loans. Office—640 Fifth 
Ave., New York City. Underwriter — Carl M. Loeb, 
Rhoades & Co., New York City (managing). 

Crown Aluminum Industries Corp. 
May 1, 1961 filed $2,000,000 of convertible subordinated 
debentures due 1976. Price—To be supplied by amend- 
ment. Business — The manufacture and distribution of 
enameled aluminum siding and aluminum accessories. 
Proceeds—For plant expansion, new equipment and the 
development of new products. Office—5820 Center Ave- 
nue, Pittsburgh, Pa. Underwriters— Adams & Peck; 
Allen & Co., and Andresen & Co., all of New York City. 

Curley Co. Inc. (5/23) 
March 30, 1961 filed 50,000 shares of common stock (par 
$1). Price—To be supplied by amendment. Business— 
The manufacture and packaging of household liquid de- 
tergents for distribution under private labels. Proceeds 
—For general corporate purposes. Office—Jefferson and 
Masters Sts., Camden, N. J. Underwriter—Carter, Ber- 
lind, Potoma & Weill, New York City (managing). 

Customline Control Panels, Inc. 
Feb. 21, 1961 (letter of notification) 120,000 shares ct 
common stock (par 10 cents). Price — $2.50 per share. 
Business—Manufacturers of control panels for central- 
ized control of chemical and industrial processes. Pro- 
ceeds—For a training program for additional engineering 
personnel; additional capital equipment; payment of a 
bank loan; opening of a Los Angeles sales and engineer- 
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ing office; research and development and working capi- 
tal. Office—1379 E. Linden Avenue, Linden, N. J. Un- 


derwriter—Blaha & Co., Inc., Long Island City, N. Y. 


Dalto Corp. 

March 29, 1960 filed 431,217 shares of common stock to be 
offered for subscription by holders of such stock of 
record Oct. 7 at the rate of one-and-a-half 1.2w shares 
for each share then held. Price—$1.25 per share. Pro- 
ceeds—For the retirement of notes and additional work- 
ing capital. Office—Norwood, N. J. Underwriter—Ster- 
ling, Grace & Co., 50 Broad St., New York City. Offer- 
ing—Indefinitely postponed. 


Data Processing, Inc. 
April 12, 1961 (letter of notification) 75,000 shares of 
no par common stock. Price—$4 per share. Business— 
The research, design and development of advanced digi- 
tal computer programs. Proceeds—To purchase or lease 
computer equipment. Office—1334 Main St., Waltham, 
Mass. Underwriter — First Weber Securities Corp., 79 
Wall St., New York City. 


Datatrol Corp. 

April 26, 1961 filed 60,000 shares of common stock. 
Price— $4.25 per share. Business—The company acts as 
a consultant or advisor in matters pertaining to data 
processing problems and equipment. Proceeds—To de- 
velop data processing systems and for working capital. 
Office—8113-A Fenton Street, Silver Spring, Md. Under- 
writer — First Investment Planning Co., Washington, 
District of Columbia. 


% Davidson Optronics, Inc. 

May 1, 1961 (letter of notification) 50,000 shares of cap- 
ital stock (par $1). Price—$6 per share. Prdoceeds—To 
pay current liabilities and for working capital. Office— 
2223 Ramona Boulevard, West Covina, Calif. Under- 
writer—Dempsey-Tegeler & Co., St. Louis, Mo. 


Davis Industries 
March 16, 1961 (letter of notification) 100,000 shares of 
common stock. Price—$3 per share. Office—111 North 
La Cienega Blvd., Beverly Hills, Calif. Underwriter— 
Raymond Moore & Co., Los Angeles, Calif. 


De-Fiectronics, Inc. 

April 13, 1961 (letter of notification) 112,000 shares of 
common stock (par 10 cents). Price—$1 per share. Busi- 
ness — The manufacture of electronic components and 
assemblies. Proceeds — For the purchase of inventory; 
manufacturing facilities and working capital. Office—50 
E. Third St., Mount Vernon, N. Y. Underwriter—Theo- 
dore Arrin & Co., New York, N. Y. 


* De Soto Chemical Coatings, Inc. 
May 4, 1961 filed 1,000,000 outstanding shares of com- 
mon stock, to be offered for public sale by the present 
holder thereof (Sears, Roebuck & Co.). Price—To be re- 
lated to the current market price of the stock on the 
New York Stock Exchange at the time of the sale. Busi- 
ness — The manufacture and sale of paints, industrial 
coatings and wallpaper. Proceeds—For the selling stock- 
holder. Address—1350 South Koster Ave., Chicago, II. 
Underwriters — Goldman, Sachs & Co., and Lehman 
Brothers, New York City. 
® Dean Mijik Co. (5/17) 
March 31, 1961 filed 150,093 shares of common stock, of 
which 100,000 shares are to be offered for public sale by 
the company and 50,093 outstanding shares by the pres- 
ent holders thereof. Price—To be supplied by amend- 
ment. Business—The wholesale distribution of milk and 
milk products in the middle west. Proceeds—For the re- 
payment of debt and for working capital. Office—3600 
River Road, Franklin Park, Ill. Underwriter — A. G. 
Becker & Co., Chicago (managing). 
® Decitron Electronics Corp. 
March 16, 1961 filed 50,000 shares of common stock (par 
one cent), of which 30,000 shares are to be offered for 
public sale by the company and 20,000 outstanding 
shares by the present holders thereof. Price — $2 per 
share. Business — The design, manufacture and sale of 
electronic equipment for the U. S. Government. Pro- 
ceeds — For research and development and for working 
capital. Office—850 Shepherd Ave., Brooklyn, N. Y., Un- 
derwriter—M. L. Lee & Co., New York City. Offering — 
Expected in late May. 

Delta Design, Inc. 
Sept. 28, 1960 filed 100,000 shares of capital stock. Price 
—$4.50 per share. Business — Development of vacuum 
system components. Proceeds — For acquisition of land 
and construction of a factory; purchase of new machin- 
ery and tooling; inventory and working capital. Office— 
3163 Adams Ave., San Diego, Calif. Underwriter—None. 

Development Corp. of America 
March 30, 1961 filed 200,000 shares of common stock (par 
10 cents). Price—$3 per share. Business—The develop- 
ment and construction of single-family residences and 
communities in Florida. Proceeds—For general corpo- 
rate purposes. Office —5707 Hollywood Boulevard, 
Hollywood, Fla. Underwriter—Amos Treat & Co., Inc., 
New York City (managing). Offering — Expected in 
June. 

Di Giorgio Fruit Corp. 
April 10,1961 filed 275,000 shares of common stock (par 





$2.50). Price—To be supplied by amendment. Business | 


—The production, harvesting and marketing of agricul- 
tural products, especially fruits. Proceeds—For the re- 
payment of a loan. Office — 350 Sansome Street, San 
Francisco, Calif. Underwriter—Dean Witter & Co., San 
Franicsco. Offering—Expected in late May. 
Diotron, Inc. 

March 29, 1961 (letter of notification) 100,000 shares of 
common stock (no par). Price-—-$3 per share. Proceeds— 
For raw materials, production, testing and working 
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capital. Office — 3650 Richmond St., Philadelphia, Pa. 
Underwriter—Royer Securities Co., Philadelphia, Pa. 
Dixon Chemical Industries, Inc. 

March 31, 1961 filed $1,500,000 of 6% convertible sub- 
ordinated income debentures due 1981 to be offered for 
subscription by holders of the company’s common stock. 
Price — To be supplied by amendment. Business — The 
manufacture of sulfuric acid. Proceeds—For the con- 
struction of a new plant and for working capital. Office 
—1260 Broad Street, Bloomfield, N. J. Underwriter— 
P. W. Brooks & Co., Inc., New York City (manag- 
ing). Offering—Expected in late May to early June. 


Dixon Chemical & Research, Inc. 
March 31, 1961 filed $2,900,000 of 6% convertible sinking 
fund debentures, due 1978. Price—To be supplied by 
amendment. Business—The production of sulfuric acid, 
liquid sulfur dioxide, aluminum sulfate, chromic acid 
and corrosion-resistant coatings. Proceeds— For con- 
struction of a new plant, repayment of debt, and work- 
ing capital. Office—1260 Broad Street, Bloomfield, N. J. 
Underwriter—P. W. Brooks & Co., Inc., New York City 


(managing). Offering—Expected in late May to early 
June. 


® Dodge Wire Corp. (5/29-6/1) 

Dec. 7, 1960, filed 100,000 shares ot common stock. Price 
—$6 per share. Business—The manufacture of woven 
aluminum screen cloth. Proceeds—The repayment of in- 
debtedness and general corporate purposes, Office—In- 
dustrial Blvd., Covington, Ga. Underwriter—Plymouth 
Securities Corp., New York City. 


Dollar Mutual! Fund, Inc. 
April 25, 1961 filed 100,000,000 shares of capital stock. 
Price —$1 per share. Business—A _ diversified mutual 
fund. Proceeds — For investment. Office — 736 Midland 
Bank Bldg., Minneapolis, Minn. Underwriter—Fund Dis- 
tributors, inc. 


Dolomite Glass Fibres, Inc. 

Dec. 27, 1960 filed 200,000 shares of 7% preferred stock 
(cumulative - convertible); 200,000 class A common 
shares (voting) and 1,000,000 common shares (non-vot- 
ing). Price—$10 per share for the preferred and $1 per 
share for the class A and common shares. Business—The 
manufacture and sale of glass fibre for insulation and 
glass fibre threads, mats and rovings for use in the pro- 
duction of reinforced plastics. Proceeds—For working 
capital and the purchase of additional equipment. Office 
—1037 Jay St., Rochester, N. Y. Underwriter—None. 


Doughboy Industries, Inc. 

April 12, 1961 filed 100,000 shares of common stock. 
Price — To be supplied by amendment. Business — The 
manufacture and sale of flour used for spaghetti, mac- 
aroni and noodles; the production of animal feeds, 
plastic toys and swimming pools, and the manufacture 
of machinery for heat sealing and labeling containers. 
Proceeds — For working capital and the repayment of 
loans. Office—New Richmond, Wis. Underwriter—Kal- 
man & Co., Inc., St. Paul, Minn. (managing). 


Dubow Chemical Corp. 
April 10, 1961 (letter of notification) 80,000 shares of 
class A common stock (par one cent). Price—$2.25 per 
share. Business—The development and manufacture of 
chemical products. Preceeds—For general corporate pur- 
poses. Office—222 Newbridge Ave., East Meadow, L. L., 
N. Y. Underwriters — Planned Investing Corp., New 


York City and Fidelity Investors Service, East Meadow, 
a a ae 


Duke Power Co. 
March 14, 1961 filed 368,000 shares of common stock be- 
ing offered for subscription by common stockholders on 
the basis of one new share for each 30 shares held of 
record April 24, with rights to expire May 15. Price— 
$45 per share. Proceeds — To repay short-term loans. 
Offices—Charlotte 1, N. C.; Flemington, N. J., and 30 
Rockefeller Plaza, New York City. Underwriter—None. 


Duplex Vending Corp. 

March 20, 1961 filed 160,000 shares of common stock 
(par 10 cents). Price—$3 per share. Business—A dis- 
tributor of the coin-operated commercial washers, and 
dryers, heaters and other equipment produced by In- 
ternational Duplex Corp. Proceeds—For expansion and 
working capital. Office—641 Bergen St., Brooklyn, N. Y. 
Underwriter—Godfrey, Hamilton, Magnus & Co., New 
York City (managing). Offering—Expected in May. 


% Dyramic Measurements Co. 

April 17, 1961 (letter of notification) 100,000 shares of 
common stock (no par). Price—$3 per share. Proceeds— 
For building, equipment, and working capital. Address 
—Jenkintown, Pa. Underwriter—Harrison & Co., Phila- 
delphia, Pa. 


Dynamic Vending Corp. 
April 26, 1961 (letter of notification) 75,000 shares of 
common stock (par 10 cents). Price —$4 per share. 
Business—The purchase and sale of vending equipment 
and electrical appliances. Proceeds—For general corpo- 
rate purposes and working capital. Office — 44 Beaver 
Street, New York 4, N. Y. Underwriter—A. D. Gilhart 
& Co., Inc., New York, N. Y. 


Eastern Camera & Photo Corp. 
Dec. 29, 1960 (letter of notification) 75,000 shares of 
con .non stock (par 10 cents). Price—$4 per share. Busi- 
ness—Operating a chain of retail stores and concessions 
sell.ag cameras, film and photographic supplies and 
equ:pment; also processes and prints black and white 
photographic film. Proceeds—To reduce indebtedness in- 
curred by acquisitions, to pay notes due, and for general 
corporate purposes. Office—68 W. Columbia Street, 
Hempstead. N. Y. Underwriter—Casper Rogers & Co.. 
Inc., New York, N. Y. Note—-This company formerly was 
named Eastern Camera Exchanze, Inc. 
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Eastern Lime Corp. (5/29-6/2) 

March 31, 1961 filed $700,000 of subordinated debentures, 
due 1976. Price—At 100% of principal amount. Busi- 
ness—The operation of a quarry in Kutztown, Pa., and 
the production of limestone for cement companies. 
Proceeds—For new equipment and the repayment of 
debt. Office—Kutztown, Pa. Underwriters—Stroud & 
Co., Inc., Philadelphia and Warren W. York & Co., Inc., 
Allentown, Pa. (co-managers). 


@ Economy Book Co. (5/12) 

March 15, 1961 filed 150,000 shares of common stock 
(par 10 cents) of which 75,000 shares are to be offered 
for public sale by the company and 75,000 outstanding 
shares, by the present holders thereof. Price—To be 
supplied by amendment. Business—The company and its 
subsidiaries are engaged principally in the binding of 
children’s hard cover books. Proceeds—For new equip- 
ment, moving expenses and working capital. Office—511 
Joyce Street, Orange, N. J. Underwriter—Hayden, Stone 
& Co., New York City (managing). 


Ed-U-Cards Mfg. Corp. 

April 21, 1961 (letter of notification) 100,000 shares of 
common stock (par one cent). Price — $3 per share. 
Business—The manufacture of card games and educa- 
tional items. Proceeds—For repayment of loans; work- 
ing capital; promotion, and new market developments. 
Office — 1305 44th Avenue, Long Island City, N. Y. OUn- 
derwriters—Kenneth Kass and J. J. Krieger & Co., Inc., 
New York, N. Y. 


*% Electra International, Ltd. 
May 5, 1961 filed 70,000 shares of capital stock. Price— 
To be supplied by amendment. Business—The manufac- 
ture ot products in the automotive ignition field for sale 
outside of the United States. Preceeds — For research, 
and development, and working capital. Office—222 Park 
Ave., South, New York City. Underwriters—Robert A. 
Martin Associates, Inc., and Ezra Kureen Co., both of 
New York City. 

Electrarc, Inc. 
April 21, 1961 filed 100,000 shares of common stock, 
Price — $5 per share. Business — The research and de- 
velopment of arc welding and wire shielding. Proceeds 
—For equipment, working capital and miscellaneous 
expenses. Office—505 Washington St., Lynn, Mass. Un- 
derwriter—P. de Rensis & Co. Inc., Boston, Mass. 

Electro Industries, Inc. 
July 19, 1960 (letter of notification) 75,000 shares of 
class A common stock (no par) and 20,000 shares of addi- 
tional class A common stock to be offered to the under- 
writers. Prices—Of class A common, $2 per share; of 
additional class A common, 2'% cents per share. Proceeds 
—To expand the company’s inventory to go into the 
packaging and export of electrical equipment, and for 
working capital. Office—1346 Connecticut Ave., N. W., 
Washington, D. C. Underwriter — Carleton Securities 
Corp., Washington, D. C. 

Electronic Aids, Inc. 
March 29, 1961 (letter of notification) 100,000 shares of 
common stock (par 10 cents). Price — $3 per share. 
Business—Engaged in medical electronics and the pro- 
duction of electronic teaching devices. Proceeds — To 
purchase equipment and raw materials, and for working 
capital. Office—857 N. Eutaw St., Baltimore, Md. Un- 
derwriter—R. Topik & Co., {nc., 295 Madison Ave., New 
York, N. Y. 

Electronic Associates, Inc. 
March 30, 1961 filed 75,000 shares of capital stoc's (par 
$1). Price—To be supplied by amendment. Business— 
The development, production and sale of analog com- 
puters and precision electronic laboratory equipment; 
and also computer engineering services at three centers 
in the United States and Europe. Proceeds — To repay 
loans and for working capital. Office — Long Branch, 
N. J. Underwriter—W. C. Langley & Co., New York City 
(managing). Offering—Expected in late May. 

Elgeet Optical Co., Inc. 
March 28, 1961 filed 180,000 shares of cOmmon stock. 
Price — $6.50 per share. Business — The production of 
lenses and optical systems for camera manufacturers. 
Proceeds—For repayment of bank loans, new machinery, 
research and development, with the balance for general 
corporate purposes. Office—838 Smith Street, Rochester, 
N. Y. Underwriter—tTroster, Singer & Co., New York 
City (managing). Offering—Expected in late May. 

Elion Instruments, Inc. (5/16) 
Oct. 28, 1960 filed 60,000 outstanding shares of capital 
stock (par 50 cents), together with five-year warrants 
for the purchase of 6,000 new capital shares, to be of- 
fered for sale in units of one share of stock and one- 
tenth of a warrant. No sale will be made of less than 
10 such units. Price—To be related to the price of the 
company’s stock in the over-the-counter market imme- 
diately prior to the offering. Business—The firm makes 
and sells instruments and equipment for scientific and 
industrial measurement and analyses. Proceeds—To sell- 
ing stockholders, who are two company officers who will 
lend the net proceeds to the company. Office—430 Buck- 
ley St., Bristol, Pa. Underwriter — Warner, Jennings, 
Mandel & Longstreth, Philadelphia, Pa. 
® Empire Devices, Inc. (6/5) 
April 3, 1861 filed 105,000 outstanding shares of common 
stock to be offered for public sale by the present holders 
thereof. Price—Between $10 and $12 per share. Business 
—The manufacture of electronic test equipment. Pro- 
ceeds—For the selling stockholders. Office—Amsterdam, 
N. Y. Underwriter—Hayden, Stone & Co., New York 
City (managing). 

Empire Life Insurance Co. of America 
March 14, 1961 (letter of notification) 30,000 shares of 
capital stock (no par). Price—$10 per share. Proceeds— 
To go to selling stockholders. Office—2801 W. Roosevelt 
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Road, Little Rock, Ark. Underwriter—Consolidated Se- 
curities, Inc., 2801 W. Roosevelt Road, Little Rock, Ark. 

Enterprise Equipment, Inc. 
April 5, 1961 filed 12,000 shares of 6% cumulative pre- 
ferred stock. Price—At par ($25). Business—The com- 
pany was organized in January, 1961, by Arden Farms 
Co., parent, to own and lease trucks and equipment 
used in the processing and distribution of dairy prod- 
ucts. Proceeds—For general corporate purposes. Office 
—1501 Fourth Avenue South, Seattle, Wash. Underwrit- 
er—NoOne. 

Equity Capital Co. 
April 7, 1961 filed 100,000 shares of common stock (par 
$1.25). Price—To be supplied by amendment. Business 
— The making of short-term construction and second 
mortgage loans, and the buying of improvement loan 
obligations from the holders thereof. Proceeds—To re- 
tire debt and for working capital. Office -—— 430 First 
Avenue North, Minneapolis, Minn. Underwriter—Paine, 
Webber, Jackson & Curtis, New York City (managing). 
Offering—Expected some time in June. 

Far West Financial Corp. 
March 30, 1961 filed 950,000 shares of capital stock, of 
which a maximum of 770,000 shares will be offered for 
public sale by the company, and a maximum of 180,000 
outstanding shares will be offered by the present hold- 
ers thereof. Price—To be supplied by amendment. Busi- 
ness—-The company owns a majority of State Mutual 
Savings & Loan Association capital stock and operates 
an insurance agency. Proceeds—To repay loans, and to 
make loans to aevelopers of real estate projects. Office 
—415 West Fifth St., Los Angeles, Calif. Underwriter— 
Eastman Dillon, Union Securities & Co., New York City 
(managing). Offering—Expected in late May. 

Faradyne Electronics Corp. 
Jan. 30, 1961 filed $2,000,600 of 6% convertible sub- 
crdinated debentures. Price—100% of principal amount. 
Business—The company is engaged in the manufacture 
and distribution of high reliability materials and basic 
electronic components, including dielectric and electro- 
iytic capacitors and precision tungsten wire forms. Pro- 
ceeds—For the payment of debts and for woorking capital. 
Office—471 Cortlandt Street, Belleville, N. J. Under- 
writer—S. D. Fuller Co. 


% Federal Factors, Inc. 

May 8, 1961 filed $700,000 of 612% convertible sub- 
ordinated debentures due 1976 and 70,000 shares of com- 
mon stock. Price—To be supplied by amendment. Busi- 
ness—A finance company. Proceeds—To repay loans, 
and for working capital. Office—400 S. Beverly Drive, 
Beverly Hills, Calif. Underwriters—Thomas Jay, Win- 
ston & Co., Beverly Hills, Calif.; Maltz, Greenwald & 
Co. and Globus, Inc., New York, N. Y. 


Federal Paper Board Co., Inc. (5/18) 
April 18, 1961 filed $20,000.000 of sinking fund deben- 
tures, due May 1, 1981. Price—To be supplied by amend- 
ment. Business—The manufacture of folding boxboard, 
paperboard, corrugated containers and machine made 
glassware. Proceeds—For a new mill at Versailles, Conn., 
and modernization of existing facilities. Office—24 River 
Road, Bogota, N. J. Underwriter—Goldman, Sachs & Co., 
New York City (managing). 
Fiat Metal Manufacturing Co., Inc. 

March 29, 1961 filed 220,462 outstanding shares of com- 
mon stock (par 10 cents), to be offered for public sale 
by the present holder thereof, Price—To be supplied by 
amendment. Business—The manufacture and distribution 
of prefabricated metal shower cabinets, glass shower en- 
closures and pre-cast shower floors. Proceeds—For the 
selling stockholder. Office — Michael Court, Plainview, 
L. I., N. Y. Underwriter—Dempsey-Tegeler & Co., St. 
Louis and New York City. Offering—Expected in early- 
to-mid June. 


Fidelity Bankers Life Insurance Corp. 
April 27, 1961 filed 547,128 shares of common stock. 
Price — To be supplied by amendment. Business — The 
writing of ordinary, group and credit life insurance in 
13 states and the District of Columbia. Proceeds—For 
additional capital. Office—Broad at Willow Lawn, Rich- 
mond, Va. Underwriters— Lee Higginson Corp., and 
Shearson, Hammill & Co., both of New York City (man- 
aging). 

Filtors, inc. 
March 16, 1961 filed 271,000 shares of common stock, 
of which 122,000 shares are to be offered for public sale 
by the company and 149,000 outstanding shares, by the 
present holders thereof. Price—$7 per share. Business— 
The design, manufacture and sale of subminiature and 
microminiature hermetically sealed relays. Proceeds— 
For general corporate purposes. Office—30 Sagamore 
Hill Drive, Port Washington, N. Y. Underwriter—Demp- 
sey-Tegeler & Co., St. Louis (managing). Offering— 
Expected in early-to-mid June. 

Fireco Sales Ltd. 
March 31, 1961 filed 123,000 outstanding shares of com- 
mon stock (no par). Price—To be supplied by amend- 
ment. Business—The service merchandising of non-food 
consumer items in Canada, mainly in supermarkets. Pro- 
ceeds — For the selling stockholder. Office — 33 Racine 
Rd., Rexdale (Toronto), Canada. Underwriter—McDon- 
nell & Co., New York City (managing). Offering—Ex- 
pected in late May. 


First Small Business Corp. of New Jersey 

April 18, 1961 filed 300,000 shares of capital stock (par 
$1), to be offered for public sale by the present holder 
thereof. Price — $12.50 per share. Business — A small 
business investment company organized in July, 1960, 
by the National State Bank of Newark, sole stockholder. 
Proceeds—For investment and working capital. Office— 
810 Broad St., Newark, N. J. Underwriters—Shearson, 
Hammill & Co., New York City and Heller & Meyer, 
East Orange, N. J. Offering—Expected in early June. 





First Small Business Investment Company 
of Tampa, Inc. 

Oct. 6, 1960 filed 500,000 shares of common stock. Price 
—$12.50 per share. Proceeds — To provide investment 
capital. Office—Tampa, Fla. Underwriter—None. 

Flato Realty Fund 
April 21, 1961 filed 2,000,000 shares of participation in 
the Fund. Price—$10 per share. Business—A new real 
estate investment trust. Proceeds — For investment. 
Office—Highway 44 and Baldwin Blvd., Corpus Christi, 
Texas. Distributor—Flato, Bean & Co., Corpus Christi, 
Texas. 
% Florida Metal Supply Corp. 
April 27, 1961 (letter of notification) 42,800 shares of 
common stock (par 12% cents) of which 40,000 shares 
are to be offered by the company and 2,800 shares by 
selling stockholders. Price—$7 per share. Proceeds—To 
repay debt and for working capital. Office—3900 N. W. 
32nd Ave., Miami, Fla. Underwriters—Lapham & Co., 
and Cortlandt Investing Corp., New York, N. Y. 


Fox Head Brewing Co. 
March 16, 1961 (letter of notification) 52,806 shares of 
common stock (par $1.25). Price—At-the-market at time 
of sale. Proceeds—For redemption of preferred stock, 
and working capital. Office —227 Maple Avenue, 
Waukesha, Wis. Underwriter — Milwaukee Co., Mil- 
waukee, Wis. 


Fox-Stanley Photo Products, Inc. (6/5-9) 
March 29, 1961 filed 387,500 shares of common stock 
(par $1) of which 50,000 shares are to be offered for 
public sale by the company and 337,500 outstanding 
shares by the present holders thereof. Price—To be sup- 
plied by amendment. Business—In May 1961 the com- 
pany plans to take over the businesses of The Fox Co., 
San Antonio, Tex., and the Stanley Photo Service, Inc., 
St. Louis, Mo., which are now engaged in the processing 
of photographic films and the sale of photographic 
equipment. Proceeds—For working capital and possible 
future acquisitions. Office—1734 Broadway, San Antonio, 
Tex. Underwriter—Equitable Securities Corp., Nashville, 
Tenn. 

Frederick-Willys Co., Inc. 
April 20, 1961 (letter of notification) 150,000 shares of 
common stock (par five cents). Price—$1.15 per share. 
Proceeds—To repay debt, purchase additional equipment, 
for research and development, and working capital. Of- 
fice—6519 Nicollet Avenue, Minneapolis, Minn. Under- 
writer—Continental Securities, Inc., Minneapolis, Minn. 

Friden, Inc. 
March 30, 1961 filed 360,000 shares of common stock of 
which 150,000 shares are to be offered for public sale by 
the company and 210,000 outstanding shares by the pres- 
ent holders thereof. Price—To be supplied by amend- 
ment. Business—The manufacture and sale of various 
products such as calculators, adding machines, data 
processing equipment, Ticketograph machines and elec- 
tronic heaters. Proceeds—For plant expansion, new 
equipment, prepayment of loans, and inventory. Office 
—2350 Washington Avenue, San Leandro, Calif. Under- 
writers—Dean Witter & Co., San Francisco and Merrill 
Lynch, Pierce, Fenner & Smith Inc., New York City. 
Offering—Expected in late May. 

Frontier Airlines, Inc. 
March 16, 1961 filed 250,000 outstanding shares of com- 
mon stock. Price—To be supplied by amendment. Busi- 
ness—The transportation by air of passengers, property 
and mail between 66 cities in 11 states. Proceeds—For 
the selling stockholders. Office — 5900 E. 39th Ave., 
Denver, Colo. Underwriter—To be named. 

Fulton Industries, Inc. 
Feb. 21, 1961 filed 233,955 shares of outstanding com- 
mon stock. Price—To be supplied by amendment. Busi- 
ness—Produces textiles, automotive parts, metal cast- 
ings, cotton ginning equipment and pre-engineered steel 
buildings. Proceeds—To selling stockholders. Office— 
Atlanta, Ga. Underwriters — Robinson-Humphrey Co., 
Inc., Atlanta, Ga., and Walston & Co., Inc., New York 
City (managing). Offering—Imminent. 

Futterman Corp. (5/29) 
March 31, 1961 filed 1,000,000 shares of class A stock 
(par $1). Price—To be supplied by amendment. Busi- 
ness — The owning, managing, constructing, acquiring, 
leasing and sale of real estate properties. Proceeds—For 
the purchase of properties. Office—580 Fifth Avenue, 
New York City. Underwriter—Van Alstyne, Noel & Co., 
New York City (managing). 

GPC, Inc. 
March 27, 1961 filed 2,180 shares of class A common 
stock and $125,000 principal amount of certificates of 
indebtedness to be offered in 1,680 units. Price—For the 
stock: $25 per share. For the certificates: $75 per unit. 
Business—The company is now constructing a 32 lane 
bowling center on Route 58 in Portsmouth, Va. Proceeds 
— For construction expenses. Office —316 New Kirn 
Building, Portsmouth, Va. Underwriter—None. 

G-W Ameritronics, Inc. 
Jan. 25, 1961 filed 80,000 shares of common stock and 
1€9,000 warrants to purchase a like number of common 
shares, to be offered for public sale in units, each con- 
sisting of one share of common stock and two warrants. 
Each warrant will entitle the holder thereof to purchase 
one share of common stock at $2 per share from March 
to August 1961 and at $3 per share from September 1962 
to February 1964. Price — $4 per unit. Business — The 
company (formerly Gar Wood Philadelphia Truck 
Equipment, Inc.), distributes, sells, services and installs 
Gar Wood truck bodies and equipment in Pennsylvania, 
Delaware, and New Jersey, under an exclusive franchise. 
Proceeds — For general corporate purposes. Office— 
Kensington and Sedgley Avenues, Philadelphia, Pa. Un- 
derwriter—Fraser & Co., [nc, Philadelphia, Pa. Offer- 
ing—Expected in late May. 
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% Gage Food Products Co. 

April 28, 1961 (letter of notification) 1,000 shares of 7% 
convertible preferred stock and $100,000 of five-year 
7% debenture notes to be offered in $100 units. Price— 
For preferred, at par ($100); for debentures notes, $90.91 
per unit. Proceeds—For working capital. Office—820 N. 
Cicero Ave., Chicago, Ill, Underwriter—None. 


® Gem International, Inc. (5/15) 

April 6, 1961 filed 150,000 outstanding shares of common 
stock (par $1). Price—To be supplied by amendment. 
Business—The operation of closed-door membership de- 
partment stores in Denver, Kansas City, St. Louis, Min- 
neapolis, Wichita, Washington, D. C., and Honolulu. 
Proceeds—For the selling stockholders. Office—10900 
Page Boulevard St. Louis, Mo. Underwriters—Bosworth, 
Sullivan & Co., Inc., Denver, Colo., and Scherck, Richter 
Co., St. Louis, Mo. (managing). 

@® General Economics Corp. 

March 8, 1961 filed 130,000 shares of common stock. 
Price—$5 per share. Business—The company is active in 
the over-the-counter market as both broker and prin- 
cipal, sells mutual fund securities and life insurance, and 
finances the payment of life insurance premiums, Pro- 
ceeds—For additional working capital. Office—130 W. 
42nd Street, New York City. Underwriter—Continental 
Planning Co., 130 W. 42nd Street, New York City. 


General Resistance, Inc. 

April 24, 1961 (letter of notification) 100,000 shares of 
common stock (par 10 cents). Price —$3 per share. 
Business—The manufacture of precision wire sound re- 
sistors, restance networks and measuring instruments. 
Proceeds—For repayment of loans; working capital and 
general corporate purposes. Office—430 Southern Boule- 
vard, Bronx, N. Y. Underwriters—Flomenhaft, Seidler 
& Co., Inc., New York, N. Y., and I. R. E. Investors 
Corp., Levittown, N. Y. 


Geriatric Pharmaceutical Corp. 
Feb. 28, 1961 (letter of notification) 50,000 shares of 
common stock (par 10 cents). Price—$4 per share. Busi- 
ness—The distribution and sale of geriatric pharmaceuti- 
cals. Proceeds—For general corporate purposes. Office— 
45 Commonwealth Boulevard, Bellerose, N. Y. Under- 
writer—T. M. Kirsch Co., New York, N. Y. Offering— 
Imminent. 
@ Giannini Scientific Corp. 
Feb. 27, 1961 (letter of notification) 30,000 shares of 
common. stock (par 10 cents). Price —$10 per share. 
Business—Research, development and manufacturing in. 
technological fields. Proceeds— For general corporate 
purposes. Office—30 Broad Street, New York, N. Y. Un- 
derwriter—Kidder. Peabody & Co., Inc., New York, N. Y. 
Offering—Expected in late May. 

Gilbert Data Systems, Inc. 
April 14, 1961 filed 175,000 shares of common stock. 
Price—$2 per share. Business—The affixing of price tags, 
packing, warehousing of apparel and other services for 
department and chain stores. Proceeds—For plant addi- 
tions, repayment of debt and working capital. Office— 
441 Ninth Ave., New York City. Underwriter—Schrijver 
& Co., New York City. 

Girard industries Corp. 
March 22, 1961 filed 100,000 shares of common stock (par 
50 cents). Price—$5 per share. Business—The manufac- 
ture, and sale of certain types of furniture to retail deal- 
ers. Proceeds—For a new plant, equipment and working 
capital. Office—San Juan, Puerto Rico. Underwriter— 
Edwards & Hanly, Hempstead, N. Y. (managing). Brand, 
Grumet & Seigel, Inc.; Kesselmann & Co., Inc.; Casper 
Rogers & Co., Inc., New York City. Offering—Expected 
in late May. 
®@ Golden Triangle Industries, Inc. (5/29) 
March 29, 1961 filed 87,500 shares of common stock. 
Price — $4 per share. Business— The manufacture and 
sale of doll carriages, hobby horses and pony stock 
horses. Proceeds— For working capital. Office — 100 
South 30th and Jane Streets, Pittsburgh, Pa. Under- 
writer—Robert M. Harris & Co., Inc., Philadelphia. 


Gordon & Breach, Science Publishers, Inc. 
April 21, 1961 (letter of notification) 80,000 shares of 
common stock (par 10 cents). Price—$1.75 per share. 
Business—Publishers of scientific textbooks. Proceeds— 
For working capital. Office —150 Fifth Avenue, New 
York, N. Y. Underwriter—First Weber Securities Corp., 
New York, N. Y. Offering—Expected in late May. 


% Gordon Jewelry Corp. 

May 5, 1961 filed 140,000 shares of class A stock. Price 
—To be supplied by amendment. Business—The com- 
pany conducts a retail credit jewelry business and has 
two life insurance subsidiaries. Proceeds—For expan- 
sion. Office—Stewart Bldg., Houston, Texas. Under- 
writer — Paine, Webber, Jackson & Curtis, New York 
City (managing). 

%* Graegle Doll Corp. 

April 19, 1961 (letter of notification) 250,000 shares of 
common stock. Price—At par ($1 per share). Proceeds— 
For construction and working capital. Address—Graegle, 
Calif. Underwriter—None. 


Grayco Credit Corp. 
Jan. 16, 1961 (letter of notification) $150,000 of 10-year 
7% sinking fund debentures and 75,000 shares of com- 
mon stock (par $1) to be offered in units consisting of 
50 shares of common and $100 of debentures. Price—$200 
per unit. Proceeds — For working capital. Office — 1012 
Market St., Johnson City, Tenn. Underwriter—Branum 
Investment Co., Inc., Nashville. Tenn. 

Great Lakes Bowling Corp. 
Feb. 24, 1961 filed $1,250,000 of 6% convertible sub- 
ordinated debentures, due 1976. Price—$1,000 per deben- 
ture. Business—The operation of bowling centers with 
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adjoining refreshment facilities in Michigan. Proceeds— 
For construction and working capital. Office — 6366 
Woodward Ave., Detroit, Mich. Underwriter—None. 


Great Southern Financial Corp. 
March 15, 1961 filed 500,000 shares of common stock. 
Price—To be supplied by amendment. Business — The 
company plans to engage in the insurance and finance 
business. Proceeds — To organize subsidiaries. Office— 
First National Bank Bldg., Gadsden, Ala. Underwriter— 
None. 


* Greater Arizona Mortgage Co. 

May 1, 1961 (letter of notification) 100,000 shares of 
common stock (par $1). Price—$3 per share. Proceeds 
—For working capital. Office—Mayer Central Building, 
Suite 115, Phoenix, Ariz. Underwriters—Henry Fricke 
Co., New York, N. Y. and Preferred Securities, Inc., 
Phoenix, Ariz. 


@ Grosset & Dunlap, Inc. 

March 31, 1961 filed 436,086 shares of common stock (par 
$1), of which 210,320 shares are to be offered for public 
sale by the company and 225,766 outstanding shares by 
the present holders thereof. Price — To be supplied by 
amendment. Business—The publication and distribution 
of hard cover and paperback books for adults and 
children. Proceeds—For the purchase of additional stock 
in Bantam Books, Inc., Wonder Books, Inc., and Treasure 
Books, Inc., and for working capital. Office—1107 Broad- 
way, New York City. Underwriter — Blyth & Co., Inc., 
New York City (managing). Offering—Imminent. 


* Growth Properties 

May 9, 1961 filed 100,000 shares of common stock. Price 
—To be supplied by amendment. Proceeds—To reduce 
indebtedness, construct apartment units, buy land, and 
for working capital. Office—San Rafael, Calif. Under- 
writer—Pacific Coast Securities Co., San Francisco, Calif. 


Guaranty National Insurance Co. 
Feb. 27, 1961 (letter of notification) 120,000 shares otf 
common stock (par 50 cents). Price—$2.50 per share. 
Proceeds—For investment and the operation of the com- 
pany. Office—916 Broadway, Denver, Colo. Underwriter 
—Copley & Co., Colorado Springs, Colo. 


Hager Inc. 

March 31, 1961 filed 200,000 shares of common stock (no 
par). Price—To be supplied by amendment. Business— 
The financing and sale of household food. freezers and 
frozen foods to the consumer. Proceeds—For the repay- 
ment of debt and working capital. Office—2926 Fairfield 
Ave., Bridgeport, Conn. Underwriter—Marron, Sloss & 
Co., Inc., New York City (managing). Offering — Ex- 
pected in mid-June. 


Hallicrafters Co. 
April 25, 1961 filed 300,000 shares of outstanding capital 
stock. Price—To be supplied by amendment. Business— 
The manufacture and sale of short wave radio sets and 


military electronic equipment. Proceeds — To selling 
stockholders. Office — 4401 W. 5th Ave., Chicago, IIl. 
Underwriter — Paine, Webber, Jackson & Curtis, New 


York City (managing). 


Harcourt Brace & World, Inc. (5/16) 

March 24, 1961 filed 101,398 outstanding shares of com- 
mon stock (par $1) Price—To be supplied by amend- 
ment. Business—The publication and sale of textbooks, 
school materials, aptitude tests, and general books. Pro- 
ceeds—For the selling stockholders. Office—750 Third 
Ave., New York City. Underwriter—White, Weld & Co., 
Inc., New York City (managing). 


@ Hardeman (Paul), Inc. 

April 26, 1961 filed 350,000 shares of common stock (par 
25 cents). Price—To be supplied by amendment. Busi- 
ness—The design, engineering, construction and installa- 
tion of missile launching bases and related facilities ior 
the armed forces. Proceeds—For working capital. Of 
fice—Stanton, Calif. Underwriter—Michael G. Kletz & 
Co., New York City (managing). 


Harrisonville Telephone Co. 

April 3, 1961 (letter of notification) 12,500 shares of 
common stock (par $20) to be offered for subscription by 
stockholders on the basis of one new share for each two 
shares held. Price—$22.50 per share. Proceeds—For the 
repayment of loans, and working capital. Address — 
Waterloo, Ill. Underwriter—McCourtney-Breckenridge 
& Co., St. Louis, Mo. 


%* Harvey House, Inc. 

May 8, 1961 filed 140,000 shares of common stock. Price 
—$3 per share. Business—The publication and distribu- 
tion of educational books and materials. Proceeds — 
For expansion and the repayment of debt. Office—5 
South Buckout Street, Irvington-on-Hudson, New York. 
Underwriter—Michael G. Kletz & Co., New York City 
(managing). 

@ Harvey’s Stores, Inc. 

April 28, 1961 filed 150,000 outstanding shares of class 
A stock to be offered for public sale by the present 
holders thereof. Price—$7.50 per share. Business—The 
operation of a chain of women’s wear and children’s 
apparel stores in Ohio, Indiana, Illinois and Michigan. 
Proceeds — For the selling stockholders. Office — 500 
Seventh Avenue, New York City. Underwriter—Maltz, 
Greenwald & Co., New York City (managing). Offering 
—Expected in mid-June. 


Harwyn Publishing Corp. (5/22-26) 
March 30, 1961 filed 110,000 shares of class A common 
stock (par 10 cents). Price—$3.75 per share. Business— 
The publishing of illustrated encyclopedic works, princi- 
pally for children. Proceeds—For general corporate pur- 
poses. Office—170 Varick Street, New York City. Un- 
derwriter—N. A. Hart & Co., Bayside, N. Y. 
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* Hathaway Instruments, Inc. 

May 5, 1961 filed 351,280 shares of common stock, of 
which up to 90,000 shares are to be offered for public 
sale by the present holders thereof and the balance by 
the company. Price — At-the-market at time of sale. 
Business—The design, manufacture and sale of electric 
power recording instruments. Office—2401 E. Second 
Avenue, Denver, Colo. Underwriters—Bear, Stearns & 
Co. and Wertheim & Co., New York, N. Y. 


Hickory Industries, Inc. 
March 9, 1961 (letter of notification) 25,000 shares of 
common stock (par 10 cents). Price—$5 per share. Busi- 
ness — Manufacturers of barbecue machines and allied 
equipment. Proceeds — For general corporate purposes. 
Office—10-20 47th Road, Long Island City, N. Y. Under- 
writer—J. B. Coburn Associates, Inc., New York, N. Y. 
Offering—Imminent. 

Holiday Sportswear, Inc. 
April 21, 1961 filed 86,000 shares of common stock. Price 
—To be supplied by amendment. Business—The manu- 
facture and sale of specialized bowling apparel for men, 
women and children. Proceeds—For additional working 
capital. Office—311 West Highth St., Kansas City, Mo. 
Underwriter—George K. Baum & Co., Kansas City, Mo. 
(managing). 
@® Howard Johnson Co. (5/29) 
March 13, 1961 filed 660,000 outstanding shares of com- 
mon stock (par $1). Price—To be supplied by amend- 
ment. Business—The company and its subsidiaries oper- 
ate and supply a large restaurant chain. Proceeds—For 
the selling stockholders. Office—89 Beale St., Wollaston, 
Mass. Underwriters—Blyth & Co., Inc., New York City 
and F. S. Moseley & Co., Boston, Mass. (Co-managers). 

Howe Plastics & Chemical Companies, Inc. 
March 29, 1961 (letter of notification) 40,000 shares of 
common stock (par one cent). Price—At-the-market. 
Business—The manufacture of plastic items. Proceeds— 
For the repayment of debt; advertising and sales pro- 
motion; expansion and working capital. Office—4077 
Park Avenue, Bronx 57, N. Y. Underwriter—J. I. Mag- 
aril Co., New York, N. Y. 


Hydroswift Corp. 
Oct. 20, 1960 filed 70,000 shares of common stock. Price 
—$5 per share. Business—The firm, which was organ- 
ized in February, 1957, makes and wholesales products 
and services for the fiberglass industry, including par- 
ticularly fiberglass boats known as “HydroSwift” and 
“Skyliner.” Proceeds—For general funds, including ex- 
pansion. Office—1750 South 8th Street, Salt Lake City, 
Utah. Underwriter — Whitney & Co., Salt Lake City, 
Utah. 

IC Inc. 
June 29, 1960 filed 600,000 shares of com. stock (par $1) 
Price—32.50 per share. Proceeds—To further the corpo- 
rate purposes and in the preparation of the concentrate 
and enfranchising of bottlers, the local and national pro- 
motion and advertising of its beverages, and where 
necessary to make loans to such bottlers, etc. Office— 
764 Equitable Building, Denver, Colo. Underwriters— 
Purvis & Co. and Amos C. Sudler & Co., both of Denver, 
Colo. 

1 T A Electronics Corp. 
April 7, 1961 (letter of notification) 60,000 shares of 
common stock. Price—$5 per share. Business—Manufac- 
tures electronic equipment and components. Proceeds— 
For general corporate purposes. Office—Lansdown, Pa. 
Underwriter—Woodcock, Moyer, Fricke & French, Inc., 
Philadelphia, Pa. 
@ income Planning Corp. (6/5-9) 
Dec. 29, 1960 (letter of notification) 5,000 shares of 
cumulative preferred stock (no par) and 10,000 shares 
of class A common stock (par 10 cents) to be offered in 
units consisting of one share of preferred and two 
shares of common. Price — $40 per unit. Proceeds—To 
open a new branch office, development of business and 
for working capital. Office—3300 W. Hamilton Boule- 
vard, Allentown, Pa. Underwriter—Espy & Wanderer, 
Inc., Teaneck, N. J. 


income Properties, Inc. (6/12-16) 

March 31, 1961 filed 150,000 shares of class A stock (par 
50 cents). Price—$9.75 per share. Business—Formerly 
known as Price Investors Corp., the company Owns and 
operates six apartment houses and plans to construct 
two more. Proceeds—To repay debt and for working 
capital. Office—1801 Dorchester Road, Brooklyn, N. Y. 
Underwriter—Eisele & King,, Lebaire, Stout & Co., New 
York City (managing). 


Indiana & Michigan Electric Co. (5/31) 
April 20, 1961 filed $20,000,000 of sinking fund deben- 
tures due 1986. Proceeds—For the prepayment of bank 
loans, and working capital. Offices—2101 Spy Run Ave., 
Fort Wayne, Ind., and 2 Broadway, New York City. 
Underwriters—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Eastman 
Dillon, Union Securities & Co.; First Boston Corp.; 
Harriman Ripley & Co., Inc. Bids—To be received on 
May 31 at 11:30 a.m. (DST). Information Meeting — 
Scheduled for May 26 at 3 pm. (DST) at American 
Electric Power Service Corp., 2 Broadway (11th floor) 
New York City. 

Industrial Control Products, Inc. 
March 10, 1961 filed 165,000 shares of common stock (par 
10 cents). Price—$3 per share. Business—The engineer- 
ing, designing and precision machining of electronic 
components. Proceeds — For research and development, 
inventory, equipment, start-up costs of semi-conductor 
production, and for working capital. Office—78 Clinton 
Rd., Caldwell Township, N. J. Underwriter — Edward 
Hindley & Co., New York City. 

industrial Instrument Corp. 
Feb. 27, 1961 filed 60,000 shares of 6% second series cu- 
mulative convertible preferred stock (par $10) to be of- 
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fered for subscription by the holders of its outstanding 
common and first series preferred stock on the basis of 
one new share of preferred for each eight shares of com- 
mon and one new share for each share of preferred held. 
Price—To be supplied by amendment. Business—The 
manufacture and sale of instruments used to measure and 
control the flow, level, pressure and temperature of 
liquids and gases. Proceeds—To repay loans, buy new 
equipment and for working capital. Office—8400 Re- 
search Road, Austin, Texas. Underwriter—None. 


* Industrial Materials, Inc. 

April 27, 1961 (letter of notification) 150,000 shares of 
common stock (par one cent). Price—$2 per share. Pro- 
ceeds — For expenses, equipment and working capital. 
Office—1025 Shoreham Bldg., Washington, D. C. Under- 
writer—Atlantic Securities Co., Washington, D, C. : 


Intercontinental Motels, Ltd. 
March 28, 1961 (letter of notification) 150,000 shares of 
common stock (par 10 cents). Price—$2 per share. Pro- 
ceeds—For acquiring Fleetwood Motel Corp. and work- 
ing capital. Office—Towne House Motor Lodge, P. O. 
Box 1061, Martinsville, Va. Underwriter—T. J. McDon- 
ald & Co., Washington, D. C. - 


* International Flight Caterers, Inc. 
May 1, 1961 (letter of notification) 75,000 shares of 
common stock (par one cent). Price—$4 per share. Pro- 
ceeds—For plant facilities, special food trucks and work- 
ing capital. Address—Miami, Fla. Underwriter—Amber, 
en & Co., Inc., 40 Exchange Place, New York, 

International Photocopy Corp. 
Feb. 28, 1961 (letter of notification) 100,000 shares of 
common stock. Price — $3 per share. Business — Manu- 
facturer and distributor of office photocopying equip- 
ment, chemicals and paper. Proceeds—For expansion 
and working capital. Office -—- 564 W. Randolph St., 
Chicago, Ill. Underwriter — J. J. Krieger & Co., New 
York City. 
® interstate Power Co. (5/18-6/2) 
March 16, 1961 filed 202,333 shares of common stock to 
be offered for subscription by common stockholders on 
the basis of one new share for each 16 shares held of 
record May 18, with rights to expire June 2. Price—To 
be supplied by amendment. Proceeds—To repay bank 
loans and for construction. Offices—1000 Main Street, 
Dubuque, Iowa, and 111 Broadway, New York City. Un- 
derwriter—To be determined by competitive bidding. 
Probable bidders: Kidder, Peabody & Co.; Salomon Bros. 
& Hutzler; Merrill Lynch, Pierce, Fenner & Smith Inc.; 
White, Weld & Co. Bids—To be received on May 18 at 
11 a.m. (DST) on the 23rd floor of The Chase Manhattan 
Bank, One Chase Manhattan Plaza, New York City. In- 
formation Meeting — Scheduled for May 8 at 3 p.m. 
(DST) on the 28th floor of the above bank. 

Interstate Power Co. (5/18) 
March 16, 1961 filed $9,000,000 of first mortgage bonds, 
due 1991. Proceeds—To repay bank loans and for con- 
struction. Office—1000 Main St., Dubuque, Iowa. Un- 
derwriters— To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Merrill 
Lynch, Pierce, Fenner & Smith Inc.; Kidder, Peabody 
& Co.; White, Weld & Co.; Salomon Bros. & Hutzler. 
Bids—To be received on May 18 up to 11:30 am. (DST) 
at the affice of The Chase Manhattan Bank, One Chase 
Plaza, New York 5, N. Y., 23rd floor. Information Meet- 
ing—Scheduled for May 8, at 3 p.m. (DST) at One Chase 
Manhattan Plaza (28th floor) New York City. 

invesco Collateral Corp. 
March 6, 1961 filed $900,000 of 6% registered subordi- 
nated debentures to be offered in three series of $300,000 
each, due June 30, 1965, 1966 and 1967, respectively. 
Price—-$4,315; $4,190 and $4,079 per $5,000 of debentures. 
Business—The company, a wholly-owned subsidiary of 
Investors Funding Corp. of New York was organized 
under New York law in June, 1960, to purchase, invest 
in and sell real estate mortgages. Proceeds—For invest- 
ment, Office—511 Fifth Avenue, New York City. Under- 
writer—None. 

Invest Fund, Inc. 
Feb. 20, 1961 filed 150,000 shares of common stock. Price 
—Net asset value at the time of the offering. Business 
—A _ non-diversified, open-end investment company, 
whose stated objective is capital appreciation. Proceeds 
—For investment. Office— One State Street, Boston, 


Mass. Underwriter—lInvest, Inc., One State Street, Bos- 
ton, Mass. 


Investors Funding Corp. of New York 
May 1, 1961 filed $2,000,000 of registered subordinated 
debentures due 1976 (with class A warrants to purchase 
20,000 class A shares) and 40,000 shares of class A stock 
to be offered for public sale in units consisting of one 
$500 debenture and 10 class A shares. Price—$650 per 
unit. Business—The buying, selling and investing in real 
estate particularly apartment houses in the New York 
City area. Proceeds—For general corporate purposes. 
Office—630 Fifth Avenue, New York City. Underwriter 
—Kisele & King, Libaire, Stout & Co., New York City. 


Investors Preferred Life Insurance Co. 
March 30, 1961 filed 400,000 shares of common stock. 
Price—$2.40 per share. Business—The company is au- 
thorized to sell life, accident and health insurance. Pro- 
ceeds—To be added to capital and surplus. Office—310 
Spring Street, Little Rock, Ark. Underwriter—Life Se- 
curities, Inc., P. O. Box 3662, Little Rock. 

Irvington Steel & Iron Works (5/15) 
Feb. 13, 1961 (letter of notification) 150,000 shares of 
common stock (par 50 cents). Price—$2 per share. Busi- 
ness — Fabricators of structural steel. Proceeds — For 
general corporate purposes. Office — Somerset Street, 


New Brunswick, N. J. Underwriter—L. L. Fane & Co., 
Inc., Plainfield, N. J. 
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“‘Isras’’ Israel-Rassco Investment Co. Ltd. 
March 27, 1961 filed 30,000 shares ot ordinary stock. 
Price—$62 per share. The company may, but is not ob- 
ligat=d to, accept payment in State of Israel bonds. Pro- 
ceeads—For the construction of hotels, office buildings, 


housing projects and the like. Office—Tel Aviv, Israel. 
Und=-rwriter—None. 


Jackson National Life Insurance Co. 
April 11, 1961 filed 300,000 shares of class A common 
stock. Price — $4 per share. Business— The company 
plans to engage in the life insurance business. Proceeds 
—fFor capital funds, and working capital. Office—245 
West Michigan Avenue, Jackson, Mich. Underwriter— 
Apex Investment Co., Detroit. 


Jefferson Counsel Corp. 
March 13, 1961 filed 30,000 shares of class B common 
stock (non-voting). Price—$10 per share. Business—The 
company was organized under Delaware law in January 
1961 to sponsor the organization of the Jefferson Growth 


‘Fund, Inc., a new open-end diversified investment com- 


pany of the management type. Proceeds—For organiza- 
tional and operating expenses. Office—52 Wall St., New 
York City. Underwriter—None. 


Jodmar Industries, Inc. 

Feb. 24, 1961 (letter of notification) 75,000 shares of com- 
mon stock (par 10 cents). Price—$4 per share. Business 
—Design, lay-out, installation and maintenance of indus- 
trial heating and air-conditioning systems. Proceeds— 
For the purchase of inventory for current business; pur- 
chase of machinery, equipment and inventory for pro- 
posed manufacturing business; sales promotion and re- 
serves. Office—8801-11 Farragut Road, Brooklyn 36, 
N. Y. Underwriter—Fontana Securities, Inc., 82 Beaver 
Street, New York, N. Y. 


Jolyn Electronic Manufacturing Corp. 


April 24, 1961 (letter of notification) 64,500 shares of — 


common stock (par one cent). Price — $3 per share. 
Business—The manufacture of machine tool products, 
drift meters, sextants and related items. Proceeds—For 
repayment of a loan, working capital, and general cor- 
porate purposes. Office—Urban Avenue, Westbury, L. I., 
N. Y. Underwriter—Kerns, Bennett & Co., Inc., New 
SOte, BM. F. 


% Jordan (Edith), Inc. 
May 1, 1961 (letter of notification) 32,488 shares of com- 
mon stock (no par). Price—$7.50 per share. Proceeds— 
For a product line, inventory, and reserve credit. Office 
—524 Franklin Street, Fayetteville, N. C. Underwriters 
—Powell, Kistler & Co., Fayetteville, N. C.; French & 
Crawford, Inc., Atlanta, Ga.; Southeastern Securities 
Corp., Charlotte, N. C.; Clark, Landstreet & Kirkpatrick, 
Inc., Nashville, Tenn. and C. F. Cassell, Inc., Charlottes- 
ville, Va. 

Julie Research Laboratories, Inc. 
March 29, 1961 filed 100,000 outstanding shares of com- 
mon stock to be offered for public sale by the present 
stockholder. Price—$10 per share. Business—Pasic re- 
search and development leading to the design, manufac- 
ture and sale of precise electronic components and in- 
struments. Proceeds—For the selling stockholder. Office 
—603 West 130th Street, New York City. Underwriter 
—C. E. Unterberg, Towbin Co., New York City (man- 
aging). 

Jungie Juice Corp. 
Oct. 28, 1960 (letter of notification) 120,000 shares of 
common stock (par 25 cents). Price — $2.50 per share. 
Proceeds—For working capital and expansion. Address 
—Seattle, Wash. Underwriter—Fidelity Investors Serv- 
ice, East Meadow, N. Y. 


Kaiser Aluminum & Chemical Corp. 

March 30, 1961 filed 61,169 outstanding shares of 434% 
cumulative convertible (1961 series) preference stock 
($100 par) and 305,834 outstanding shares of common 
stock, to be offered for public sale by the holders 
thereof. Price—To be supplied by amendment. Business 
—The company is a producer of primary aluminum and 
aluminum products. Proceeds—For the selling stock- 
holders. Office —300 Lakeside Drive, Oakland, Calif. 
Underwriter—None. 


® Kawecki Chemical Co. 

March 23, 1961 filed $3,500,000 of 4%% convertible sub- 
ordinated debentures, due 1976, and 17,282 shares of 
common stock (par 25 cents), issuable upon the exercise 
of warrants. The debentures are being offered for sub- 
scription by stockholders on the basis of $100 principal 
amount of debentures for each 15 shares held of record 
May 10 with rights expiring May 24. Price—At par. 
Business — The research and pilot plant production 
of rare metals. Proceeds—To repay debt and for work- 
ing capital. Office—Boyertown, Pa. Underwriter—Carl 
M. Loeb, Rhoades & Co., New York City (managing). 


® King Kullen Grocery Co., Inc. (5/23) 

March 28, 1961 filed 180,000 shares of class A stock, of 
which 50,000 shares are to be offered for public sale 
by the company and 130,000 outstanding shares by the 
present holders thereof. Price — To be supplied by 
amendment. Business—The operation of a chain of self- 
service food stores in the Long Island, N. Y., area. 
Proceeds—For the construction and equipping of a new 
warehouse and office. Office — 178-02 Liberty Ave., 
Jamaica, N. Y. Underwriters—Hemphill, Noyes & Co., 
and Estabrook & Co., New York City (managing). 


Kings Electronics Co., Inc. 
Jan. 27, 1961 filed 295,187 shares of common stock, of 
which 250.000 are to be offered for public sale by the 
company and 45,187 shares, being outstanding stock, by 
the present holders thereof. Price—$4 per share for the 
new stock. The outstanding shares will be offered at the 


prevailing market price on the over-the-counter market. 
or on any securities exchange upon which they may be. 


listed at any time after 60 days from the date of the 


company’s offering. Business—The company is engaged 
principally in the design, development and manufacture 
of radio frequency connectors. Proceeds—For expansion, 
the repayment of loans and for working capital. Office— 
40 Marbledale Road, Tuckahoe, N. Y. Underwriter— 
Ross, Lyon & Co., Inc., New York City (managing). 


Knickerbocker Biologicals, Inc. 

Dec. 23, 1960, filed 100,000 outstanding shares of class A 
stock. Price—$6 per share. Business—The manufacture, 
packaging and distribution of a line of diagnostic serums 
and cells used for the purpose of blood grouping and 
testing. The company also operates blood donor centers 
in New York and Philadelphia. Proceeds—For the selling 
stockholders. Office—300 West 43rd Street, New York 
City. Underwriter—None. 


Kreisler (Charles), Inc. 

Feb. 27, 1961 (letter of notification) 60,000 shares of 
common stock (par $1). Price—$5 per share. Business 
—Sale and rental of automobiles. Proceeds—Acquisi- 
tion of cars for rental purposes; acquisition of additional 
salesroom; advertising and sales promotion and for 
working capital. Office—241 Park Avenue, New York, 
N. Y. Underwriter—Albion Securities Co., Inc., New 
York, N. Y. 


Krystinel Corp. 
April 12, 1961 filed 90,000 shares of class A stock. Price 
— $2.50 per share. Business—The company produces fer- 
rites, which are ceramic-like materials with magnetic 
properties, and conducts a research and development 
program for ferrite products. Proceeds—For the repay- 
ment of a loan, research and development, new equip- 
ment and working capital. Office—P. O. Box 6, Fox Is- 
land Road, Port Chester, N. Y. Underwriters—Ross, Lyon 
& Co., Inc., and Schrijver & Co., both of New York City. 


LP Gas Savings Stamp Co., Inc. 

Sept. 27, 1960 (letter of notification) 30,000 shares of 
common stock Price—At par ($10 per share). Proceeds 
—For purchase of creative design and printing of cata- 
logs, stamp booklets, advertising and for working cap- 
ital. Office—300 W. 61st St., Shreveport, La. Underwriter 
—International Sales & Investment, Inc., 4501 North 
Blvd... Baton Rouge, La. 


Lafayette Realty Co. 
April 28, 1961 filed 129.3 limited partnership interests. 
Price—$5,000 per interest. Business—The partnership 
Owns a contract to purchase the fee title to the Lafayette 


Building in Detroit, Mich. Proceeds—To purchase the’* 


above property. Office—18 E. 41st Street, New York 
City. Underwriter—Tenney Securities Corp., 18 E. 41st 
Street, New York City. 


Lannett Co., Inc. 

April 7, 1961 (letter of notification) 150,000 shares of 
common stock. Price—$2 per share. Business—The man- 
ufacture and sale of pharmaceuticals. Proceeds—For a 
new building, research and development, and a sales 
training program. Office—Frankford Ave., and Allen St., 
Philadelphia, Pa. Underwriter -— Netherlands Securities 
Co., Inc., New York City. 


‘“‘Lapidoth’’ Israel Oil Prospectors Corp. Ltd. 
Oct. 27, 1960 filed 1,500,000 ordinary shares. Price—To 
be supplied by amendment, and to be payable either 
totally or partially in Israel bonds. Business—The com- 
pany was organized in October 1959 as a consolidation 
of individual and corporate licensees who had been oper- 
ating in the oil business as a joint venture. Proceeds— 
For exploration and development of oil lands. Office— 


- Rothschild Blvd., Tel-Aviv, Israel. Underwriter— 
one. 


Leader-Durst Center Co. 

March 29, 1961 filed $569,500 of limited partnership in- 
terests. Price—$5,000 per unit. Business—A_ limited 
partnership organized under New York law in March, 
1961, to acquire title to the Midland Shopping Center in 
Columbia, S. C., the Greenwich Shopping Center in Lake 
Charles, La., and a shopping center in Taylor Township, 
Mich. Proceeds—To be used to purchase the above prop- 
erties. Office—41 East 42nd Street, New York City. Un- 
derwriter—None. 


Lincoln Fund, Inc. 
March 30, 1961 filed 951,799 shares of common stock. 
Price — Net asset value plus a 7% selling commission. 
Business — A non-diversified, open-end, management- 
type investment company whose primary investment ob- 
jective is capital appreciation and, secondary, income 
derived from the sale of put and call options. Proceeds— 
For investment. Office—300 Main St., New Britain, Conn. 
Distributor—Horizon Management Corp.,. New Britain. 


Lindy Hydrothermal Products, Inc. 

March 30, 1961 filed 65,000 shares of common stock (par 
10 cents). Price—$4 per share. Business—The design, 
manufacture, distribution and sale of heat exchange 
products and custom tanks for the storage orf water, 
chemicals and other liquids. Proceeds—For new equip- 
ment, plant relocation, product development and repay- 
ment of debt. Office—2370 Hoffman Street, New York 
City. Underwriter—Bond, Richman & Co., New York 
City. Offering—Expected in late May. 


Lytton Financial Corp. (5/22-26) 


March 30, 1961 filed 300,000 shares of capital stock. 
Price—To be supplied by amendment. Business—The 
company owns the stocks of several California savings 
and loan associations. It also operates an insurance 
agency, and through a subsidiary, Title Acceptance 
Corp., acts as trustee under trust deeds securing loans 
made by the associations. Proceeds—To repay loans and 
for working capital. Office — 8150 Sunset Boulevard, 
Hollywood, Calif. Underwriters—William R. Staats & 
Co., Los Angeles and Shearson, Hammill & Co., New 
York City (managing). 
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@ M & F Graphic Arts & Industrial Photographic 
Supply Co. 

May 1, 1961 filed 80,000 shares of class A common stock, 
of which 60,000 shares are to be offered for the account 
of the issuing company and 20,000 shares, representing 
outstanding stock, are to be offered for the account of 
the present holders thereof. Price — To be supplied by 
amendment. Business—The distribution of photographic 
supplies to amateur and professional photographers. Pro- 
ceeds—For working capital and general corporate pur- 
poses. Office—220 Luckie St., N. W., Atlanta, Ga. Under- 


writer — Robinson-Humphrey Co., Inc., Atlanta, Ga. 
(managing). 


(E. F.) Mac Donald Co. (5/29) 

April 11, 1961 filed 275,000 shares of common stock (par 
$1). Price—To be supplied by amendment. Business— 
The creation and administration of incentive campaigns 
designed to achieve the sales objectives of its customers. 
Proceeds—For the selling stockholders. Office—120 So. 
Ludlow St., Dayton, Ohio. Underwriters—Smith, Barney 
& Co., Inc., New York City and Merrill, Turben & Co., 
Inc., Cleveland, Ohio (managing). 


® MacGregor Bowling Centers, Inc. 

May 3, 1961 filed 120,000 shares of common stock, of 
which 100,000 will be offered for public sale by the 
company and 20,000 outstanding shares by the present 
holders thereof. Price—To be supplied by amendment. 
Proceeds—To repay loans and for working capital. Of- 
fice—5309 South Park Blvd., Houston, Tex. Underwriters 


—Rowles, Winston & Co., and Fridley & Frederking, 
Houston. 


@ Macron Electronics Corp. 

Feb. 27, 1961 (letter of notification) 30,000 shares of com- 
mon stock (par $1). Price—g$10 per share. Business — 
Manufacture of electrical and electronic equipment. 
Proceeds—For purchase of equipment and tooling, re- 
search and development and working capital. Office— 
199 Devon Terrace. Kearnv. N. J. Underwriter—Meade 
& Co., New York, N. Y. Offering—Imminent. 


Mages Sporting Goods Co. 

May 1, 1961 filed 1,029,961 shares of common stock to be 
offered for subscription by stockholders on the basis of 
one new share for each two common shares held. Price 
—To be supplied by amendment. Business—The mail 
order and retail sale of sporting goods and recreational 
equipment. Proceeds—For the repayment of debt and 
other corporate purposes. Office — 227 West Madison 
Street, Chicago, ll. Underwriter—None. 


Magnefax Corp. (5/29) 

April 10, 1961 filed 200,000 shares of no par common 
stock. Price—$5 per share. Business—The company plans 
to distribute desk-top copy machines and supplies. Pro- 
ceeds—For new equipment, leasing office space, salaries, 
advertising, and other corporate purposes. Office—1228 
Commercial Trust Bldg., Philadelphia, Pa. Underwriter 
—Stroud & Co., Inc., Philadelphia (managing). 


Mallory Randall Corp. 

March 30, 1961 filed 120,000 shares of common stock (par 
10 cents). Price—To be supplied by amendment Busi- 
ness—The design, manufacture and sale of a line of 
plastic insulated food and drink serving accessories, prin- 
cipally mugs, bowls and tumblers. Proceeds—For plant 
relocation, new equipment, and other corporate purposes. 
Office—84 Clifton Place, Brooklyn, N. Y. Underwriter 
—Pistell, Crow, Inc., New York City. Offering—Ex- 
pected in late May. 


@® Marine & Electronics Manufacturing Inc. 
Sept. 22, 1960 (letter of notification) 75,000 shares of 
common stock. Price—$4 per share. Proceeds—For ex- 
penses in the fabrication of sheet metal parts for mis- 
siles, rockets, radar and marine items. Address — 319 
W. Howard St., Hagerstown, Md. Underwriter—Lecluse 
& Co., Washington, D. C. Offering—Expected in early 
June. 

Marine Structures Corp. 
Feb. 1, 1961 (letter of notification) 100,000 shares of 
common stock (par one cent). per share. Pro- 
eeeds—To purchase raw materials, advertising and for 
working capital. Office—204 E. Washington St., Peta- 
luma, Calif. Underwriter — Metropolitan Trading Corp., 
1835 K St., N. W., Washington, D. C. 

Marrud, Inc. 
April 12, 1961 filed 194,750 shares of common stock, of 
which 100,000 shares are to be offered for public sale 
by the company and 94,750 outstanding shares by the 
present holders thereof. Price — To be supplied by 
amendment. Business — The wholesale distribution of 
cosmetics, beauty aids, health aids and related products. 
Office—189 Dean St., Norwood, Mass. Underwriter—Mc- 
Donnell & Co., New York City. Offering — Expected in 
early June. 

Massachusetts Electric Co. (6/27) 
April 24, 1961 filed $17,500,000 of first mortgage bonds, 
series F, due 1991. Preoceeds—For the repayment of 
debt and for construction. Office —939 Southbridge 
Street, Worcester, Mass. Underwriters—To be deter- 
mined by competitive bidding. Probable bidders: Halsey, 
Stuart & Co. Inc.; First Boston Corp.; Merrill Lynch, 
Pierce, Fenner & Smith Inc.; Kidder, Peabody & Co., 
and Coffin & Burr, Inc. Bids—To be received on June 
27, 1961. 
® Matthews Corp. 
Feb. 28, 1961 (letter of notification) 200,000 shares of 
common stock (par $1). Price—$1.50 per share. Pro- 
veeds—To retire bank loans; purchase new equipment 
and for working caiptal. Office—12923 Cerise Street, 
Hawthorne, Calif. Underwriters—Holton, Henderson & 
Co., Los Angeles, Calif., and Seligren, Miller & Co., San 
Francisco, Calif. 

Continued on page 40 
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Continued from page 39 


¥%& Mayfair Markets 
April 17, 1961 (letter of notification) 6,000 shares of 
preterred stock. Price—At par ($50 per share). Proceeds 


—To repay debt. Office — 4383 Bandini Blvd., Vernon, 
Calif. Underwriter—None. 


x Mecanair Corp. 

April 17, 1961 (letter of notification) 60,000 shares of 
common stock (no par). Price—S$3 per share. Proceeds— 
To purchase equipment and for working capital. Office 
—120 Union Ave., Sudbury, Mass. Underwriter — Old 
Colony Securities Corp., Stoneham, Mass. 


® Metropolis Bowling Centers, Inc. 

May 1, 1961 filed 198,000 shares of common stock, of 
which 120,000 shares are to be offered for public sale by 
the company and 78,000 outstanding shares by the pres- 
ent holders thereof. Price—About $5 per share. Business 
—The acquisition and operation of bowling centers, prin- 
cipally in New York City. Proceeds—To improve exist- 
ing properties and acquire other bowling centers. Office 
—647 Fulton Street, Brooklyn, N. Y. Underwriters— 
Russell & Saxe, Inc., (managing); Thomas, Lee & Quinn, 
Inc., and V. S. Wickett & Co., New York City. Offering 
—Expected in mid-June. <- 


® Metropolitan Securities, Inc. (5/15-19) 

Nov. 17, 1960 (letter of notification) ituvu,vuU shares of 
class A common stock (par $1). Price—$3 per share. 
Proceeds — For working capital. Office — 919-18th St., 
N. W., Washington, D. C. Underwriter — Metropolitan 
Brokers, Inc., Washington, D. C. 


Miami Industries, Inc. 

March 24, 1961 filed 175,000 outstanding shares of class A 
common stock (par $1), to be offered for public sale 
by the holders thereof. Price—$9.50 per share. Business 
—The production and sale of electric resistance welded 
steel tubing. Proceeds—For the selling stockholders. 
Office — Springcreek Township, Miami County, Ohio. 
Underwriter—H. Hentz & Co., New York City (manag- 
ing). Offering—Expected in late May. 


Michigan Consolidated Gas Co. (5/23) 
April 14, 1961 filed $30,000,000 of first mortgage bonds, 
due 1986. Proceeds—For the repayment of debt and for 
construction. Office—415 Clifford Street, Detroit, Mich. 
Underwriters—To be determined by competitive bid- 
ding. Probable bidders: Halsey, Stuart & Co. Inc.; 
White, Weld & Co.; Lehman Brothers. Bids—To be re- 
ceived in Detroit on May 23 at 11:30 a.m. (DST). 

Michigan Wisconsin Pipe Line Co. (6/14) 
April 21, 1961 filed $30,000,600 of first mortgage pipe 
line bonds, due 1981. Proceeds—For construction. Office 
—500 Griswold St., Detroit, Mich. Underwriters—To be 
determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; First Boston Corp.; Blyth & 
Co., Inc. Bids—To be received on June 14 at 11 am. 
(DST) in Suite 4950, 30 Rockefeller Plaza, New York 
City. 

Micro Electronics Corp. 
March 31, 1961 filed 100,000 shares of common stock. 
Price — $4 per share. Business — The manufacture of 
printed circuits for the electronics industry. Proceeds— 
$124,000 for new plant, $76,000 for equipment, and $110,- 
000 for working capital. Office—1191 Stout St., Denver, 
Colo. Underwriter—R. Baruch & Co., Washington, D. C. 
(managing). 

Microtron Industries, Inc. 
March 1, 1961 (letter of notification) 300,000 shares of 
common stock (par 10 cents). Price —$1 per share. 
Preceeds — For purchase of equipment; inventory of 
parts; working capital; and research and development. 
Office — 120 S. Fairfax, Denver, Colo. Underwriter — 
Amos C. Sudler & Co., Denver, Colo. 
® Microwave Associates, Inc. (5/18) 
Warch 27, 1961 filed 240,000 outstanding shares of com- 
mon stock to be offered for public sale by the present 
holders thereof. Price—To be related to the current 
market price of the stock on the American Stock Ex- 
change at the time of the offering. Business—The de- 
sign and production of specialized components used in 
microwave radio energy. Proceeds— For the selling 
stockholders. Office — South Street, Burlington, Mass. 
Underwriters—Lehman Brothers; Kuhn, Loeb & Co., 
Inc., and Clark, Dodge & Co., Inc., all of New York 
City. 

Midwestern Acceptance Corp. 
Sept. 8, 1960, filed 1,169,470 shares of common stock and 
$994,050 of 6% debentures, to be offered for public sale 
in units of one share of stock and 85 cents of debentures. 
Price —-$l per unit. Business— The company will do 
interim financing in the home building industry. Pro- 
ceeds—To start its lending activities. Address—P. O. 
Box 886, Rapid City, S. D. Underwriter—None. 

Minneapolis Scientific Corp. 
March 24, 1961 filed 1,500,000 shares of common stock. 
Price—$1.15 per share. Business—The company is li- 
censed under the Small Business Investment Act of 1958 
and is registered with the SEC as a non-diversified, 
closed-end, management investment company, which 
will invest in the fields of electronics, physics and chem- 
istry. Proceeds—For investment and operating expenses, 
Office — First National Bank Building, Minneapolis, 
Minn. Underwriter—Bratter & Co., Inc., Minneapolis, 
Minn. Note—This company was formerly named Na- 
tional Scientific Corp. 
¥% Miratel Electronics, Inc. 
May 1, 1961 (letter of notification) 100,000 shares of 
common stock (par 30 cents). Price—$3 per share. Pro- 
ceeds—To repay notes, for research and development. 
equipment and working capital. Office—ist St.. South- 


= & Richardson St., New Brighton, Minn. Underwriter 
-——None. 


The Commercial and Financial Chronicle 


Missile Sites, Inc. 
March 30, 1961 filed 291,000 shares of common stock. 
Price—$5 per share. Business—A prime contractor with 
governmental agencies for the building of missile and 
radar sites and other specialized facilities. Proceeds—For 
working capital. Office—11308 Grandview Ave., Wheat- 


on, Md. Underwriter—Balogh & Co., Inc., Washington, 
D. ©. 


Mississippi River Transmission Corp. 
April 26, 1961 filed $5,600,000 of sinking fund debentures 
due 1981. Price—To be supplied by amendment. Pro- 
ceeds—For the repayment of loans and for construction. 
Office—9900 Clayton Road, St. Louis, Mo. Underwrit- 
ers—Eastman Dillon, Union Securities & Co., New York 
City and Dempsey-Tegeler & Co., St. Louis. 


Missouri Edison Co. (6/12) 

May 1, 1961 filed $2,000,000 of first mortgage bonds, 
series C. The company is a subsidiary of Union Electric 
Co. Proceeds—For the repayment of loans and for ex- 
pansion. Office—123% North Fourth Street, Louisiana, 
Mo. Underwriter— To be determined by competitive 
bidding. Probable bidders: Halsey, Stuart & Co. Inc.; 
Kidder, Peabody & Co., and White, Weld & Co. (joint- 
ly). Bids—To be received on June 12. 


Mobile Credit Corp. 
Sept. 14, 1960 filed 25,874 shares of common stock and 
1,000 shares of $100 par 6% cumulative convertible pre- 
ferred stock. The stock will be offered for subscription 
by shareholders of record on the basis of two shares 
of new common for each three such shares held and one 
share of new preferred for each 38.81 common shares 
held, the record date in each case being Sept. 1, 1960. 
Prices—For common, $10 per share; for preferred, $100 
per share. Business—The purchase of conditional sales 
contracts from dealers in property so sold, such as mobile 
homes, trailers, boats, and motorcycles. Proceeds—For 
working capital. Office—100 E. Michigan Ave., Jackson, 
Mich. Underwriter—None. 
® Model Vending, Inc. 
April 27, 1961 filed 150,000 shares of common stock. Price 
—To be supplied by amendment. Business—The opera- 
tion of vending machines for the retail sale of cigarettes, 
candy and a variety of other food and drink products. 
The company also operates coin-type phonograph ma- 
chines and amusement devices. Proceeds— For new 
equipment, modernization of accounting procedures, and 
general corporate purposes. Office—4830 N. Front Street, 
Philadelphia, Pa. Underwriter—Milton D. Blauner & 
Co., Inc., New York City (managing). Offering — Ex- 
pected about mid-June. 

Moderncraft Towel Dispenser Co., Inc. 
March 30, 1961 filed 80,000 shares of common stock, of 
which 73,750 shares are to be offered for public sale by 
the company and 6,250 outstanding shares by the under- 
writer. Price—$4 per share. Business—The manutacture 
and sale of an improved towel dispensing cabinet. Pro- 
ceeds—For advertising, research and development, pay- 
ment of debt, and working capital. Office —20 Main 
Street, Belleville, N. J. Underwriter—Vickers, Christy 
& Co., Inc., New York City. 
% Modern Homes Construction Co. 
May 10, 1961 filed $5,500,000 of subordinated debentures 
due June 15, 1981 and 550,000 shares of common stock 
to be offered for public sale in 275,000 units, each unit 
consisting of $20 principal amount of debentures and two 
common shares. Price—To be supplied by amendment. 
Business—The construction, financing and sale of shell 
homes principally in the southern and southwestern por- 
tions of the U. S. Proceeds—To finance the sale of addi- 
tional shell homes. Office—Valdosta, Ga. Underwriter 
—Harriman Ripley & Co., New York City (managing). 
@® Mohawk Insurance Co. (5/18) 
Aug. 8, 1960, filed 75,000 shares of class A common stock 
Price—$12 per share. Proceeds—For general funds. Of- 
tice—198 Broadway, New York City. Underwriter—R. F 
Dowd & Co., Inc., 39 Broadway, New York 6, N. Y. 


Mokan Small Business Investment Corp., Inc. 
Jan. 17, 1961 filed 3,000 shares of common stock. Price 
—$100 per share. Business—The company was organized 
under Kansas law in October 1960 and is applying to 
the Small Business Administration for a Federal license 
to operate as a small business investment company. Pro- 
ceeds—For general corporate purposes. Office — 719 
Walnut St., Coffeyville, Kan. Underwriter—None. 

Monticello Lumber & Mfg. Co., Inc. 

April 11, 1961 (letter of notification) 75,000 shares of 
common stock (par 10 cents). Price—$4 per share. Busi- 
ness—The sale of lumber, building supplies and hard- 
ware. Proceeds—To repay loans and for working cap- 
ital. Address—Monticello, N. Y. Underwriter—J. Lau- 
rence & Co., Inc., New York, N. Y. 

* Montreal (City of) 

May 4, 1961 filed $15,000,000 (U. S.) of sinking fund 
debentures for local improvements due May 15, 1981, 
and $10,000,000 (U. S.) of sinking fund debentures for 
public works due May 1, 1986. Price—To be supplied by 





amendment. Proceeds — For the repayment of interim 
borrowings and for public works programs. Address— 
Province of Quebec, Canada. Underwriters — Lehman 


Brothers, New York City; L. G. Beaubien & Co. Ltd., 
and Credit Interprovincial, Ltd., both of Montreal. 
Morris Shell Homes, Inc. 

May 1, 1961 filed $3,000,000 of 8% subordinated de- 
bentures due July 1, 1986; 150,000 shares of common 
stock; 150,000 first warrants and 150,000 second warrants, 
to be offered for public sale in units, each consisting of 
one $20 debenture, one common share, one first warrant 
and one second warrant. Price—MTo be supplied by 
amendment. Business— The construction and sale of 
shell homes. Office —505 Morgan Street, Knoxville, 
Tenn. Underwriter—Johnson, Lane, Space Corp., Savan- 
nah (managing). 
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Mortgage Guaranty Insurance Co. 

Oct. 17, 1960 filed 155,000 shares of common stock (par 
$1). Price—To be supplied by amendment. Business— 
Insuring lenders against loss on residential first mort- 
gage loans, principally on single family non-farm 
homes. Proceeds—For capital and surplus. Office—606 
West Wisconsin Avenue, Milwaukee, Wis. Underwriter 
—Bache & Co., New York City (managing). Note—This 
stock is not qualified for sale in New York State. Offer- 
ing—Expected in June. 


@ Morton Manufacturing Corp. (5/29) 

March 28, 1961 filed 100,000 outstanding shares of com- 
mon stock (par $1), to be offered for public sale by the 
holders thereof. Price—To be supplied by amendment. 
Business—The manufacture and sale of medicated pro- 
prietary items, cosmetics, toiletries and fragrances. 
Proceeds — For the selling stockholders. Office — 2101 
Hudson Street, Lynchburg, Va. Underwriter — Smith, 
Barney & Co., New York City (managing). 


% Motor Travel Services, Inc. 

May 2, 1961 (letter of notification) 260,000 shares of 
common stock (par 25 cents). Price—$1.15 per share. 
Proceeds—For an advertising program and working 
capital. Office — 1521 Hennepin Avenue, Minneapolis, 
Minn. Underwriter—Bratter & Co., Inc., Minneapolis, 
Minn, 


Municipal Investment Trust Fund, Series B 
April 28, 1961 filed $6,375,000 (6,250 units) of interests. 
Price — To be supplied by amendment. Business — The 
fund will invest in tax-exempt bonds of states, counties, 
municipalities and territories of the U. S. Proceeds—For 
investment. Sponsor—Ira Haupt & Co., 111 Broadway, 
New York City. Offering—Expected in mid-June. 


Municipal Investment Trust Fund, First Pa. 
Series 
April 28, 1961 filed $6,375,000 (6,250 uints) of interests. 
Price—To be supplied by amendment. Business—The 
fund will invest in tax-exempt bonds of the Common- 
wealth of Pennsylvania and its political sub-divisions. 
Proceeds—For investment. Sponsor—Ira Haupt & Co., 


111 Broadway, New York City. Offering—Expected in 
mid-June. 


Nash (J. M.) Co., Inc. 
March 30, 1961 filed $1,000,000 of series A subordinated 
debentures, due July 1, 1981 and $1,000,000 of series B 
convertible subordinated debentures, due July 1. 1981. 
Price—To be supplied by amendment. Business—The 
manufacture of a variety of industrial products includ- 
ing woodworking and packaging equipment, power saws, 
auxiliary power plants, centrifugal pumps, inboard ma- 
rine engines and a line of leisure time and sporting 
goods merchandise. Proceeds—To retire on or abort Oct. 
1, 1961 all outstanding 742% convertible debentures; to 
repay bank loans, and for other corporate purposes. 
Office—208 Wisconsin Avenue, Milwaukee, Wis. Under- 
writer—Robert W. Baird & Co., Milwaukee (managing). 

Nat Nast, Inc. 
April 18, 1961 filed 150,000 shares of class A common 
stock. Price—$4 per share. Business—The manufacture 
and distribution of bowling apparel. Proceeds — For 
working capital, construction, and funds estimated at 
$125,000 to stock such items as bowling clothes and ac- 
cessories, gym clothing, etc. Office—816 Central, Kansas 
City, Mo. Underwriter—Hardy & Co., New York City 
(managing). 

National Airlines, Inc. 
Sept. 21, 1960 filed $10,288,000 of convertible subordi- 
nated debentures, due 1975, to be offered for subscrip- 
tion by holders of the outstanding common stock on the 
basis of $100 of debentures for each 18 common shares 
held of record April 28, with rights to expire on May 
15. Price — At 100%. Business — Domestic and inter- 
national transport of persons, property, and mail. Pro- 
ceeds—To make payments on planes and reduce short- 
term indebtedness, with the balance for general corpor- 
ate purposes. Office — Miami International Airport, 
Miami Fla. Underwriter—Lehman Brothers, New York 
City (managing). 
® National Bagasse Products Corp. (5/17) 
March 14, 1961 filed 16,200 units, each unit consisting 
of $100 of 15-year 7% subordinated debentures, 30 
shares of class A common and 10 warrants (to buy 
a like number of class A shares). Price — $163.85 
per unit. Business — Manufactures composition board, 
hard board and insulating board from bagasse, a 
waste product of sugar refining. Proceeds — To 
build a new plant at Vacherie, La. Office—821 Gravier 
St., New Orleans, La. Underwriters—S. D. Fuller & Co., 
New York City, and Howard, Weil, Labouisse, Friedrichs 
& Co., New Orleans (managing). 
® National Food Marketers, Inc. (5/15-19) 
Jan. 27, 1961 filed 100,000 shares of common stock. Price 
$4 per share. Business—The company is engaged in the 
processing and packaging of quick-frozen, prepared 
seafood meat and poultry for use by restaurants and in- 
stitutions and frozen ready-to-heat meals for distribu- 
tion through vending machines. Proceeds — To repay 
loans; purchase additional machinery; establish a food 
laboratory, and for advertising, promotion, and working 
capital. Office—Blue Anchor, N. J. Underwriter—Robert 
Edelstein Co., Inc., New York City, 

National Mercantile Corp. 
March 29, 1961 filed 100,000 shares of common stock 
and five-year warrants to purchase an additional 20,000 
common shares, to be offered for public sale in units 
consisting of one common share and one-fifth of a war- 
rant. Price—To be supplied by amendment. Business 
—The distribution and retail sale of phonograph records. 
Proceeds—For the repayment of loans and for working 
capital. To expand retail operations. Office—1905 Kerri- 
gan Avenue, Union City, N. J. Underwriter—A. T. Brod 
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& Co., New York City (managing). Offering—Expected 
in late May. 


® National Radiac, Inc. 

April 24, 1961 (letter of notification) 75,000 shares of 
common stock (no par). Price—$4 per share. Business— 
The manufacture of organic and inorganic scintillators 
for the detection and measurement of ionizing radia- 
tion. The company also produces the high quality crys- 
tals which serve as integral components ot the detec- 
tion instruments. Proceeds — For working capital and 
general corporate purposes. Address — Newark, N. J. 
Underwriter—Hardy & Hardy, New York, N. Y. 


New England Telephone & Telegraph Co. 
March 30, 1961 this subsidiary of A. T. & T. filed 3,149,- 
615 shares of capital stock being offered for subscription 
by stockholders on the basis of one new share for each 
seven shares held of record April 25 with rights to 
expire on May 19. Price—$42 per share. Proceeds—To 
retire $40,000,000 of first mortgage 412% bonds, series 
B, which mature May 1, 1961 and to repay advances 
from the parent company. Office—185 Franklin Street, 
Boston, Mass. Underwriter—None. 


New Era Mining Co. 
April 6, 1961 filed 1,000,000 shares of common stock (par 
25 cents). Price —50 cents per share. Business — The 
company plans to operate two gold placer claims in 
the Black Hills of South Dakota. Proceeds—To repay 
cebt, purchase equipment and for working capital. Of- 


fice—9635 West Colfax Avenue, Denver, Colo. Under- 
writer—None. 


@® New Orleans Public Service, Inc. 

April 13, 1961 filed $15,000,000 of first mortgage bonds, 
cue 1991. Proceeds — For construction and the -epay- 
rnent of debt. Office—317 Baronne Street, New Orleans, 
La. Underwriters — To be determined wy competitive 
bidding. Probable bidders: Halsey, Stuart & Co. Inc.; 
Lee Higginson Corp.; Equitable Securities Corp., and 
Eastman Dillon, Union Securities & Co. (jointly); 
Kidder, Peabody & Co. and Stone & Webster Securities 
Corp. (jointly); White, Weld & Co.: Salomon Brothers 
& Hutzler. Bids—To be received on May 25 at 11:30 a.m. 
(DST). 

@® New York State Electric & Gas Corp. (5/16) 
March 24, 1961 filed $25,000,000 of first mortgage bonds 
aque 1991. Proceeds—To repay bank loans and for con- 
struction. Office—108 East Green Street, Ithaca, N. Y. 
Underwriters—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Kidder. 
Peabody & Co. and Salomon Bros. & Hutzler (jointly); 
Bivth & Co., Inc.; Harriman Ripley & Co.; First Boston 
Corp., and Glore, Forgan & Co. (jointly). Bids—To be 
received on May 16 at 11 a.m. (EST) in room 2017, 61 
Broadway, New York City. 

North American Vending Manufacturing Corp. 
April 19, 1961 (letter of notification) 55,000 shares of 
common stock (par 10 cents). Price—$2 per share. Busi- 
ness—The production of ice cube manufacturing and 
vending machines. Proceeds—For equipment; develop- 
ment of distributors, advertising and research and de- 
velopment. Office—110 Jericho Turnpike, Floral Park, 
N. Y. Underwriter—Ezra Kureen Co., New York, N. Y. 

North Electric Co. (5/15) 

March 30, 1961 filed 22,415 shares of common stock ta be 
effered for subscription by stockholders of record May 
15. Price—To be supplied by amendment. Business— 
This subsidiary of L. M. Ericsson Telephone Co. of 
Siockholm, Sweden,”*manufactures telecommunications 
equipment, remote control systems, electromechanical 
and electronic components, and power supply assemblies. 
Proceeds—To repay loans and for working capital. Of- 
fice—553 South Market Street, Galion, Ohio. Under- 
writer—None. 

@ Northern Instrument Corp. (5/12) 

March 10, 1961 (letter of notification) 75,000 shares of 
common stock (par one cent). Price—S$4 per share. Busi- 
ness—Manufacturers of electronic devices. Proceeds— 
For general corporate purposes. Office—3 Carll Ave., S., 
Babvion, N. Y. Underwriter—I. R. E. Investors Corp., 
Levittown, N. Y. 

® Northwestern Public Service Co. 

April 3, 1961 filed 54,571 shares of common stock to be 
otfered for subscription by holders of common stock on 
the basis of one share for each 12 shares held of -ecord 
May 3 with rights to expire May 22. Price—$25.25 per 
share. Office—Huron, S. D. Underwriter—A. C. Allyn 
& Co., Chicago. 

O'1tio Edison Co. (5 22) 

April 14, 1961 filed $39.000,000 of first mortgage bonds, 





cue 1991. Proceeds—For construction and the repay- 
ment of debt. Office —47 North Main Street, Akron, 
Ohio. Underwriters—To be determined by competitive 


bidding. Probable bidders: Halsey, Stuart & Co. Inc.; 
Glore, Forgan & Co.: Eastman Dillon, Union Securities 
k: Co., and White, Weld & Co. (jointly); First Boston 
Corp.: Morgan Stanley & Co. Bids—To be received at 16 
Wall St... New York City on May 22 at 11:30 a.m. (DST). 
Information Meeting—Scheduled for May 17 at 3:30 p.m. 
DST) at the New York Society of Security Analysts, 
-5 William St., New York City. 
Ohio-Franklin Fund, Inc. 
Feb. 3. 1961 filed 2,000,000 shares of common stock to 
re offered to investors through a tax-free exchange of 
shares for securities of a selected list of companies. Ex- 
change Price—Net asset value (expected to be $10 per 
share). Business—A new fund which provides a medium 
through which holders of blocks of securities may obtain 
Civersification and continuous professional investment 
ranegement without incurring Federal capital gains tax 
ability upon the exchange. Proceeds—For investment. 
Office—51 North High Street, Columbus, Ohio. Dis- 
tribu<or—The Ohio Co., Columbus, Ohio. 
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Old Empire, Inc. 


May 1, 1961 filed $700,000 of convertible subordinated 
debentures due 1971. Price— At par. Business — The 
manufacture, packaging and distribution of cosmetics, 
pharmaceuticals and household, chemical and industrial 
specialties. Proceeds—For the repayment of bank loans, 
property improvements and working capital. Office— 
865 Mt. Prospect Avenue, Newark, N. J. Underwriter— 
Laird, Bissell & Meeds, Wilmington, Del. 


*% Olson Co. of Sarasota, Inc. 


April 26, 1961 (letter of notification) 50,000 shares of 
common stock (par $1). Price—$5 per share. Proceeds— 
To repay loans, purchase equipment and raw materials 


and for working capital. Address—P. O. Box 2430. Sara- 
sota, Fla. Underwriter—None. 


@ One Maiden Lane Fund, Inc. 

April 7, 1961 filed 300,000 shares of common stock. 
Price—$3 per share. Business—This is a new mutual 
fund which will hold only convertible debentures and 
U. S. Treasury bonds. Proceeds—For investment. Office 
—One Maiden Lane, New York City. Underwriter—G. F. 
Nicholls & Co., Inc., New York City. 


@ Opelika Manufacturing Corp. (5/15-19) 

March 30, 1961 filed 200,000 outstanding shares of com- 
mon stock (par $5), to be offered for public sale by the 
nolders thereof. Price—To be supplied by amendment. 
Business—The manufacture and sale of a variety of tex- 
tile products to the linen rental industry and to hospitals 
and other institutions. Proceeds—For the selling stock- 
holders. Office—361 West Chestnut Street, Chicago, Ill. 
Underwriter — Glore, Forgan & Co., New York City 
managing). 


Panacolor, Inc. (5/22) 
Feb. 24, 1961 filed 200,00U shares of common stock (par 
20 cents). Price—$4 per share. Business—The company 
plans to engage in the business of developing and print- 
ing color film primarily for the motion picture and tele- 
vision industries. Proceeds—For the construction of two 
machines to print color film by the Panacolor Process; 
for sales promotion, market development and officers’ 
salaries; for mortgage and interest payments; and for 
working capital. Office—6660 Santa Monica Blvd., Holly- 
wood, Calif. Underwriter — Federman, Stonehill & Co., 
New York City (managing). 


Pantex Manufacturing Corp. 
Dec. 27, 1960 filed 513,299 shares of capital stock, of 
which 307,222 shares are to be offered for the account 
of the issuing company and 206,077 shares, representing 
outstanding stock, are to be offered for the account 
of the present holders thereof. The stock being offered 
for the company is a rights offering; one new share will 
be offered for each three capital shares held. Price—To 
be supplied by amendment. Proceeds—For the purchase 
ef 200,000 shares of Tel-A-Sign, Inc. for $450,000, said 
shares to be distributed as a dividend to shareholders, 
with the balance for general corporate purposes, includ- 


ing working capital. Office—Central Falls, R. I. Under- 
writer—None. 


Paxton (Frank) Lumber Co. 

March 28, 1961 filed 83,389 outstanding shares of class A 
common (par $2.50) to be offered for public sale by the 
present holders thereof. Price — To be supplied by 
amendment. Business — The operation of a chain of 
lumber yards in the middle west. Proceeds—For the 
selling stockholders. Office —6311 St. John Avenue, 
Kansas City, Mo. Underwriter—Stern Brothers & Co., 
Kansas City (managing). 


Pearce-Simpson, Inc. 

Dec. 30, 1960 filed $1,800,000 of outstanding 6% convert- 
ible debentures due April 1, 1970; 200,000 shares of com- 
mon stock reserved for issuance upon conversion of the 
debentures; 145,938 outstanding shares of common stock; 
72,500 outstanding warrants for the purchase of common 
shares and a like number of underlying shares. Business 
—The manufacture of radio telephones. Proceeds—To 
the selling stock and debenture holders. Office—-2295 
N. W. 14th Street, Miami, Fla. Underwriter—None. 


Pennsylvania Electric Co. (5/17) 

March 28, 1961 filed $10,000,000 of first mortgage bonds, 
due 1991. Office—222 Levergood Street, Johnstown, Pa. 
Underwriters—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Blyth & Co.. 
Inc..and Harriman Ripley & Co. (jointly): First Boston 
Corp.: Equitable Securities Corp.; Kidder, Peabody & 
Co.; Kuhn, Loeb & Co. Bids—To be received on the 37th 
Floor of 80 Pine Street, New York City on May 17 at 
11 a.m. (DST). Information Meeting—To be held at the 
above address on May 12 at 10 a.m. (DST). 


Pennsylvania Electric Co. (6/5) 

March 28, 1961 filed $12,000,000 of debentures, due 1986. 
Office—222 Levergood Street, Johnstown, Pa. Under- 
writers—To be determined by competitive bidding. The 
company has never before issued debentures. However, 
the following underwriters bid on the last issue of bonds: 
Blyth & Co., Inc., and Harriman Ripley & Co. (jointly); 
First Boston Corp.: Equitable Securities Corp.; Kidder, 
Peabody & Co.; Halsey, Stuart & Co. Inc.; Kuhn, Loeb & 
Co. Bids—To be received at 80 Pine Street, 37th floor, 
on June 5 at noon (DST). Information Meeting—To be 
held at the above address on June 2 at 10 a.m. (DST). 


Pennsylvania & Southern Gas Co. 

March 30, 1961 filed $600,000 of 542% convertible deben- 
tures due June 1, 1981 to be offered for subscription by 
common stockholders on the basis of one $100 debenture 
for each 10 shares held. Price — At 100% of principal 
amount. Proceeds — To redeem all outstanding 612% 
preferred stock, series A, B and C, and for construction. 
Office—137 West Lockhart St., Sayre, Pa. Underwriter— 
None. 
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Perini Corp. 


March 30, 1961 filed 1,451,998 shares of common stock 
(par $1), of which 1,350,000 are to be otfered for public 
sale by the company, and 101,998 outstanding shares by 
the present holders thereof. Price—To be supplied by 
amendment. Business—The company is engaged in the 
construction and general contracting business in the 
U. S. and Canada and recently entered the real estate 
development field. In addition it will control and operate 
the National League Baseball Club of Milwaukee, Inc. 
Proceeds—To repay loans and for general corporate pur- 
poses. Office — 73 Mt. Wayte Ave., Framingham, Mass. 
Underwriters—F. S. Moseley & Co., Boston, Mass., and 
Paine, Webber, Jackson & Curtis, New York City. 

@ Permain Corp. 

April 28, 1961 filed 285,000 outstanding shares of com- 
mon stock to be offered for public sale by the present 
holders thereof. Price—To be supplied by amendment. 
Business—The marketing of crude oil. Preceeds—For 
general corporate purposes. Office —611 West Texas 
Street, Midland, Texas. Underwriters—Lehman Brothers 
and Shearson, Hammill & Co., both of New York City 
(managing). Offering—Expected in late July. 


Photronics Corp. (6/15) 

Feb. 24, 1961 filed 150,000 shares of common stock (par 
10 cents), to be offered for subscription by stockholders 
on the basis of three new shares for each four shares 
held. Price—To be supplied by amendment. Business— 
The design, development and manufacture of optical 
and electro-optical systems and components used in 
aerial reconnaissance, photo-interpretation, photo-gram- 
metry and optical scanning devices, Proceeds — For 
working capital, research and development, and new 
equipment. Office—134-08 36th Road, Flushing, N. Y. 
Underwriter—L. D. Sherman & Co., New York City. 


Pickwick Recreation Center, Inc. 
April 21, 1961 (letter of notification) 100,000 shares of 
common stock (no par). Price—$3 per share. Proceeds 
—To pay for construction, working capital and, general 
corporate purposes. Office—921-1001 Riverside Drive, 
Burbank, Calif. Underwriter—Fairman & Co., Los An- 
geles, Calif. 


@ Pilgrim Helicopter Services, Inc. 

April 25, 1961 (letter of notification) 16,000 shares of 
common stock (par $1). Price—$5.50 per share. Proceeds 
—For general corporate purposes. Office — Investment 


Bldg., Washington, D. C. Underwriter — Sade & Co., 
Washington, D. C. 


@ Pillsbury Co. (5/25) 

April 27, 1961 filed $10,000,000 of sinking fund deben- 
tures due June 1, 1986. Business—The manufacture and 
sale of prepared food mixes, refrigerated dough products 
and flour. Proceeds—For the repayment of debt, and 
working capital. Office—600 Pillsbury Building, Min- 
neapolis, Minn. Underwriters—Goldman, Sachs & Co., 
New York City and Piper, Jaffray & Hopwood, Min- 
neapolis (managing). 


* Plasticon Corp. 
May 8, 1961 filed 665,666 shares of common stock, of 
which 90,666 shares are to be publicly offered, 25,000 
shares are to be offered to Leyghton-Paige Corp., 150,000 
shares are to be offered to Leyghton-Paige stockholders 
on the basis of one Plasticon share for each three 
Leyghton-Paige shares held, and 400,000 shares are to 
be offered to holders of the company’s $1,200,000 of 5% 
promissory notes. Price — $3 per share, in all cases. 
Proceeds—To discharge the indebtedness represented by 
Plasticon’s 5% promissory notes, with the balance for 
more equipment and facilities. Office — Minneapolis, 
Minn. Underwriter—None. 


* Playboy of Boston, Inc. 

May 2, 1961 (letter of notification) 18,550 shares of 
common stock (no par). Price—$10 per share. Proceeds 
—To purchase furnishings; and for a license, deposit 9n 
Jease and working capital. Address—Boston, Mass. Un- 
derwriter—None. 


Potter Instrument Co., Inc. 


March 24, 1961 filed 210,000 shares of common stock, of 
which 190,000 shares are to be offered for public sale by 
the company and 20,000 outstanding shares by the pres- 
ent holder thereof. Price—$10 per share. Business—The 
manufacture and sale of electronic data processing 
equipment. Proceeds—For the repayment of loans and 
to finance accounts receivable and inventories. Office 
—Plainview, L. I1., N. Y. Underwriter—Bear Stearns & 
Co., New York City (managing). Offering—Expected 
in early June. ; 


Power Designs Inc. 


March 31, 1961 filed 500,000 shares of common stuck (par 
10 cents). Price—$2 per share. Business—The design, 
manufacture and sale of power supply equipment for the 
conversion of commercial AC power. Proceeds—To re- 
pay loans, for expansion and working capital. Office— 
1700 Shames Drive, Westbury, N. Y. Underwriter — 
Pistell, Crow, Inc., New York City. Offering—Expected 
in late May. 

@ Precisionware, Inc. (5/25) 


March 30, 1961 filed 125,000 shares of common stock (par 
$1), of which 50,000 shares are to be offered for public 
sale by the company and 75,000 outstanding shares by 
the present holders thereof. Price—To be supplied by 
amendment. Business—A contract manufacturer of kit- 
chen cabinets and other types of wood cabinets which 
the company sells to builders, contractors and distribu- 
tors. Proceeds—For new equipment, plant expansion and 
working capital. Office — 78 Livingston St., Brooklyn, 
N. Y. Underwriter—Hayden, Stone & Co., New York City 
managing). 


Continued on page 42 
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Products Research Co. (5/29-6/2) 
March 27, 1961 filed 283,200 shares of common stock 
(par $2), of which 120,000 shares are to be oftered for 
public sale by the company and 163,200 outstanding 
snares by the present hoiders thereof. Price — To be 
supplied by amendment. Business—The development, 
manutacture and sale of synthetic rubber caulking com- 
pounds, protective coatings, encapsulation materials and 
glass skylights. Proceeds—For the selling stockholders. 
Otfice—2919 Empire Ave., Burbank, Calif. Underwriter 
—Schwabacher & Co., San Francisco, Calif. (managing). 


@ Fublishers Company, inc. (5/29-6/2) 

Jan. 27, 1961 filed zzu,vuu shares ot cominon stock. Price 
—$10 per share. Business—The company and its sub- 
sidiaries are engaged in the business of selling and fi- 
nancing book sales. Proceeds—To acquire the assets of 
books, Inc., 1140 Broadway, New York City; to invest 
in a new District of Columbia company, Books, Inc.; to 
invest additional funds in a subsidiary; to finance instal- 
ment sales contracts receivable and for working capital. 
Office—1116 18th St., N. W., Washington, D. C. Under- 
writers—Amos Treat & Co., Inc., New York City and 
Roth & Co., Inc., Philadelphia, Pa. (managing); Stanley 
Heller & Co., and Karen Securities Corp., New York 
City and Bruno-Lenchner, Inc., Pittsburgh, Pa. 


Puerto Rican Airlines, Inc. 

Feb. 6, 1961 (letter of notitication) 100,000 shares of 
class A common stock (par 10 cents). Price — $3 per 
share. Proceeds — For accounts payable, to purchase 
equipment and for general corporate purposes. Office— 
c/o F. J. Perez-Almiroty, 1764 Ponce de Leon Ave., San 
Juan, Puerto Rico. Underwriter—investment Securities 
Co. of Maryland, Inc., Baltimore, Md. 


RMS Electronics, Inc. 
April 12, 1961 (letter of notification) 100,000 shares of 
common stock (par 25 cents). Price—$3 per share. Busi- 
ness—The manufacture of television and FM radio an- 
tennae. Proceeds—For general corporate purposes. Ad- 
dress—2016 Bronxdale Ave., Bronx, N. Y. Underwriter— 
Martinelli & Co., New York, N. Y. 


Kam Electronics, Inc. (5/23) 
Dec. 28, 1960 (letter of notification) 75,000 shares of 
common stock (par 10 cents). Price—$4 per share. Busi- 
ness—Manufacturers of electronic and replacement parts 
for television receivers and other electrical circuits. Pro- 
ceeds—For general corporate purposes. Office—600 In- 
dustrial Ave., Paramus, N. J. Underwriter—General Se- 
curities Co., Inc., 101 West 57th St., New York City. 


Real Estate Investment Trust of America 
(5/22-26) 

March 31, 1961 filed 500,000 shares of beneficial interest 
in the Trust. Price—To be supplied by amendment. Busi- 
ness—The Trust which was organized in 1955 to acquire 
luce asse.s ot three Massachusetts business trusts now 
holds real estate properties in 12 states and the District 
of Columbia. Proceeds — For investment. Office — 294 
Washington St., Boston, Mass. Underwriters — Paine, 
Webber, Jackson & Curtis; Kidder, Peabody & Co., and 
Lee Higginson Corp., all of New York City. 


Recco, Inc. 


April 17, 1961 (letter of notification)) 60,000 shares of 
class A common stock (par one cent). Price—$5 per 
share. Proceeds—To open a new licensed department in 
1961. Office—1211 Walnut St., Kansas City, Mo. Under- 
writer—Midland Securities Co., Kansas City, Mo. 


Recreation Enterprises, Inc. (6/7) 
March 16, 1961 filed 110,000 units of common stock and 
warrants, each unit to consist of one share of class A 
common and two common stock purchase warrants for 
the purchase of class A common (one exercisable at $5.50 
per share for 18 months and the other at $6 per share 
within 36 months). Price—$5 per unit. Business—The 
company plans to operate a chain of bowling alleys in 
1 e midwestern states, initially in Missouri and Kansas. 
Proceeds—For the building of bowling centers. Office— 
6000 Independence Ave., Kansas City, Mo. Underwriter 
—I. M. Simon & Co., St. Louis, Mo. 
%* Re-er Simmons Research Inc. 
May 8, 1961 filed 150,000 shares of capital stock. Price— 
$6 per share. Proceed3:—For plant construction, equip- 
ment, research and development, sales promotion and 
working capital. Office—Bridgeport, Conn. Underwriter 
—McLaughlin, Kaufmann & Co., New York City (man- 
aging). 

Reraire Foods, Inc. 
March 30, 1961 filed $600,000 of debentures, 612% con- 
vertible series due 1976, to be offered for public sale by 
the company and 125,000 shares of common stock, (par $1) 
of which 100,000 shares are to be offered for sale by the 
company and 25,000 outstanding shares by the present 
holders thereof. Price—At 100% of principal amount, 
for the debentures and $6 per share for the stock. 
Eusiness—The retail distribution of food freezers, frozen 
foods, groceries, vitamins, proprietary medicines and 
sundries, principally in the Philadelphia and Baltimore 
trading areas. Proceeds—For construction, the purchase 
of installment contracts resulting from the sales of food 
and freezers, and for working capital. Office—770 Bal- 
timore Pike, Springfield, Pa. Underwriter—P. W. Brooks 
& Co., Inc., New York City. Offering—Expected in late 
May or early June. 
© Rocket Jet Engineering Corp. (5/22) 
March 20, 1961 filed 110,000 outstanding shares of com- 
mon stock (par 75 cents). Price—To be supplied by 
amendment. Business— The design, development and 
manufacture of escape and survival equipment used in 
military aircraft. Proceeds—For the selling stockholders. 
Office—1426 South Flower Street, Glendale, Calif. Un- 
derwriters—Thomas Jay, Winston & Co., Inc., Beverly 
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Hills, Calif., and Maltz, Greenwald & Co., New York 
City. The latter firm will handle the books in the East, 


Rockower Brothers, Inc. 

May 1, 1961 filed 140,000 outstanding shares of common 
stock (par 30 cents) to be offered for public sale by the 
present holders thereof. Price— To be supplied by 
amendment. Business—The retail sale of men’s and boys’ 
clothing. Preceeds—For the selling stockholders. Office 
—160 West Lehigh Avenue, Philadelphia. Underwriter 
—Drexel & Co., Philadelphia. 


Ruth Outdoor Advertising Co., Inc. 
March 10, 1961 (letter of notification) 80,000 shares of 
class A stock (par 10 cents). Price—$3 per share. Busi- 
ness—Outdoor advertising. Proceeds—For general cor- 
porate purposes. Address — R. D. No. 2, Albany, N. Y. 
Underwriter—Lewis & Stoehr, New York, N. Y. 


Safeguard Corp. 
March 21, 1961 (letter of notification) 75,000 shares of 
commion stock (par 50 cents). Price—$4 per share. Pro- 
ceeds—For capital funds, expansion, and working capi- 
tal. Office—11i4 N. Broad Street, Lansdale, Pa. Under- 
writer—Netherlands Securities Co., Inc., New York, N. Y. 


St. Louis Capital, Inc. 
April 11, 1961 filed 750,000 shares of common stock (par 
$1). Price—$10 per share. Business—A new small busi- 
ness investment company. Proceeds — For investment. 
Office—611 Olive St., St. Louis, Mo. Underwricvers— 
Hornblower & Weeks, New York City and I. M. Simon 


& Co., St. Louis (co-managers). Offering—Expected in 
early June. 


San Francisco & Oakland Helicopter Airiines, 
inc. 

April 5, 1961 85,000 shares of class A stock (par $10) and 
85,000 shares of common stock (par 10 cents) to be 
oftered in units, each unit to consist of one share of class 
A and one common share. Price — To be supplied by 
amendment. Business—The company plans to furnish 
scheduled air transportation service in the San Fran- 
cisco Bay area. Proceeds—For spare parts, lease of air- 
craft, starting-up expenses, and working capital. Office 
—155 Montgomery Street, San Francisco, Calif. Under- 
writers—Birr & Co., Inc., and Wilson, Johnson & Hig- 
gins, both of San Francisco. 


Scraper Manufacturing Co., Inc. (5/22-26) 
March 29, 1961 filed 80,600 shares of common stock (par 
$4), of which 15,000 shares are to be offered for public 
sale by the company and 65,600 outstanding shares by 
the present holder thereof: ‘Price—$10*per share. Busi- 
ness—The design, assembly, manufacture and sale of a 
variety of plastic toys and games. Proceeds—For work- 
ing capital. Office—650 Ottawa Ave., North, Minneapolis, 
Minn. Underwriter — Paine, Webber, Jackson & Curtis, 
New York City (managing). 


Schneider (Waiter J.) Corp. 

March 30, 1961 filed 120,000 shares of class A common 
(par 10 cents). Price—$5 per share. Business—Organ- 
ized on March 24, 1961, the company plans to engage in 
the real estate business and allied activities. Proceeds 
—For general corporate purposes. Office—67 West 44th 
Street, New York City. Underwriters—Brand, Grumet 
& Seigel, Inc., and Kesselman & Co., Inc., both ot New 
York City. Offering—Expecied in late May. 


% Science Capital Corp. 

May 9, 1961 filed 450,000 shares of capital stock. Price 
—$8 per share. Business—A small business investment 
company. Proceeds—For investment. Office—Philadel- 
phia, Pa. Underwriters — Blair & Co., Inc., New York 
City; Stroud & Co., Inc., and Woodcock, Moyer, Fricke 
& French, Philadelphia. 


@® Scope, inc. 

March 28, 1961 filed 75,000 shares of common stock. 
Price — To be supplied by amendment. Business — The 
research and development of projects for agencies of the 
U. S. Government. Proceeds—For the repayment of 
debt, production and marketing of new products, and 
for working capital. Office—121 Fairfax Drive, Falls 
Church, Va. Underwriter—Hodgdon & Co., Inc., Wash- 
ington, D. C. Offering—Expected in early June. 


Scot Lad Foods, Inc. (5/29) 
March 28, 1961 filed 250,000 shares of common stock. 
Price — To be supplied by amendment. Business — The 
packaging of food products for supermarkets. Proceeds 
—The net proceeds, estimated at $2,185,000, will be ap- 
plied to outstanding indebtedness, with the balance to 
be added to working capital. Office—Chicago, Ill. Un- 
derwriter—Hayden, Stone & Co., New York City (man- 
aging). 

Seaboard Electronic Corp. 
April 26, 1961 filed 100,000 outstanding shares of com- 
mon stock to be offered for public sale by the present 
holders thereof. Price—$5.50 per share. Business—The 
manufacture of warning signals, control boxes, inter- 
valometers and related equipment for aircraft and mis- 
sile application. Proceeds—For the selling stockholders. 
Office—417 Canal Street, New York City. Underwriter 
—Amos Treat & Co., Inc., New York City (managing). 

Seacrest Industries Corp. 
Feb. 24, 1961 (letter of notification) 40,000 shares of com- 
mon stock (par one cent). Price—$7.50 per share. Busi- 
ness—The sale of home-freezers and refrigerator-freezer 
combinations, home delivery of food plans, and manu- 
facture and sale of swimming pools. Proceeds—For the 
purchase of Westchester Foods, Inc. stock; current liabil- 
ities; building improvements; advertising, promotion and 
expansion and for general corporate purposes. Office— 
354 Franklin Avenue, Franklin Square, Long Island 
N. Y. Underwriters—A. J. Gabriel Co., Inc., New York. 


N. Y. and Williamson Securities Corp., 92 Liberty Street 
New York 6, N. Y. 


_.. Thursday, May 11, 1961 


Servonic Instruments, Inc. 

April 26, 1961 filed 95,000 shares of no par common 
stock, of which 50,000 shares are to be oftered for public 
sale by the company and 45,000 shares by the present 
holders thereof. Price—To be supplied by amendment. 
Business—The research, design, development, manufa-:- 
ture and sale of precision devices consisting primarily of 
electromechanical transducers, for a variety of military, 
industrial and scientific uses. Proceeds—For new equip- 
ment, plant expansion and working capital. Off.ce— 
1644 Whittier, Calif. Underwriter —C. E. Unterberg, 
Towbin Co., New York City. 


Shepard Airtronics, inc. 

April 26, 1961 (leiter of notification) 75,000 shares of 
common stock (par one cent). Price —$4 per share. 
Business—The manufacture of high altitude breathing 
and ventilation equipment. Proceeds—For repayment of 
loans; new equipment, research and development, plant 
improvement, purchase of inventory, advertising and 
working capital. Office — 787 Bruckner Boulevard, 
Bronx, N. Y. Underwriter—L. C. Wegard & Co., Levit- 
town. N. J. 


® Sica Skiffs, Inc. 

April 19, 1961 filed 100,000 shares of common stock. 
Price—To be supplied by amendment. Business—The 
manufacture and sale of ‘sea skiffs’” a type of inboard 
motor boat. Proceeds—For the repayment of debt, the 
development of retail outlets, property improvement, 
and working capital. Office—-Tums River, N. J. Under- 
writer—Warner, Jennings, Mandel & Longstreth, Phila- 
delphia (managing). Offering—Expected in late June. 


® Sierra Facific Fower Co. 

April 10, 1961 filed 132,570 shares of common stock (par 
$3.75) being offered for subscription by common stock- 
noiders on we basis of one new share for each 12 shares 
held of record May 2. with rights to expire May 22. 
Price—$29 per share. Preceed:—For the repayment of 
bank loans and for construction. Office—220 South Vir- 
ginia Street, Reno, Nev. Underwriter—None. 


Sierra Pacific Power Co. (5/11) 
April 10, 1961 filed $6,500,000 of first mortgage bonds, 
due 1991. Proceeds — For construction. Office — 220 
South Virginia Street, Reno, Nev. Underwriters—To be 
determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; Stone & Webster Securities 
Corp.; Dean Witter & Co.; Kidder, Peabody & Co. and 
White, Weld & Co. (jointly). Bids—To be received on 
May 11, at 11 a.m. (DST) at 49 Federal Street (8th 
floor), Boston, Mass. Information Meeting—Scheduled 
for May 9 at 3 p.m. (DST) at One Chase Manhattan 
Plaza (23rd Floor), New York City. 

Simulatics Corp. 
March 27, 1961 (letter of notification) 150,000 shares of 
common stock (par one cent). Price—$2 per share. Busi- 
ness—The investigation of probable human behavior by 
use of computer technology, Proceeds— To repay a 
short-term bank loan; and for working capital and gen- 
eral corporate purposes. Office—-501 Madison Avenue, 
New York 22, N. Y. Underwriter—Russell & Saxe, New 
York, N. Y. 

Solar Systems, Inc. 
April 20, 1861 (letter of notification) 125,000 shares of 
common stock (par 10 cents). Price—$2 per share. Pro- 
ceeds—-To repay short term notes, for additional in- 
ventory, advertising, and working capital. Office—11936 
Valerio Street, North Hollywood, Calif. Underwriters— 
Darius, Inc., New York, N. Y. and N. A. Hart & Coa., 
Bayside, N. Y. 
® Sony Corp. (6/6) 
April 28, 1261 filed 2,000,000 shares of common stock 
(par 50 yen). The underwriters will deliver to pur- 
chasers, ADR’s evidencing American Depositary Shares 
(each representing 10 shares of Sony common). Price 
—To be supplied by amendment. Business—The :ranu- 
facture and sale of transistorized radio and television :e- 
celvers, Magnetic tape recorders and other electronic 
equipment. Proceeds — For expansion. Office — Tokyo, 
Japan. Underwriters—Smith, Barney & Co., and ‘The 
Nomura Securities Co., Ltd., both of New York City. 
* Sony Corp. 
May 3, 1961 filed 798,200 shares of common stock (par 
99 yen) to be offered for subscription by common stock- 
holders resident in the U. S., on the basis of ore new 
share for each share held of record March 1. Price—At 
par (about 14 cents). Busines; — The manufacture and 
sale of transistorized radio and televi:ion receivers, mag- 
netic tape recorders and other electronic equinment. 
Proceeds—For expansion, Officee—Tokyo, Japan. Under- 
writer—None. 
*%® Scuthern Electric Cenerating Co. (6/153) 
May 8, 1961 filed $20,000,000 of first mortgage bonds 
Cue June 1, 1992. Proceeds—For construction. Offie:— 
600 North 18th Street, Birmingham, Ala. Underwriters 
—To be determined by competitive bidding. Previous 
bidcers: Halsey, Stuart & Co. Inc.; Merrill Lynch, Pierce, 
Fenner & Smith Inc. and Biyth & Co., Inc. (jointly): 
Morzan Stanley & Co.; White, Weld & Co., and Kidder, 
Peabody & Co. (jointly): Eastman Dillon, Union Secu- 
rities & Co.; Equitable Securities Corp., and Drexel & 
Co., (jointly); First Boston Corp. Bids—To be received 
June 15 at 11 a.m. (DST) in Room 1600, 250 Park Ave- 
nue, New York City. Information Meetinge—Scheduled 
for June 12 at 3 p.m., (DST) on 5th floor of 55 Wall 
Street, New York City. 

Sout"’and Life Insurance Co. (6/5-9) 
March 28, 1961 filed 80,000 shares of common stock, to 
be offered to holders of the outstanding common on the 
basis of one new share for each five shares held. Price 
—To be supplied by amendment. Proceeds—To pur- 
chase the 55% of the outstanding common stock of 





Carolina Life Insurance Co. not heretofore owned by 
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the issuer. Office—Dallas, Texas. Underwriter—Equi- 
table Securities Corp., Nashville, Tenn. (managing). 


* Standard Brands Paint Co. 

May 2, 1961 filed 265,000 shares of common stock (par 
$1). Price—To be supplied by amendment. Business— 
The manufacture and direct retail sale of paints, enam- 
els, varnishes and allied products in the Southern Cali- 
fornia area. Proceeds—For the repayment of debt, the 
retirement of outstanding 8% debentures and for ex- 
pansion. Office — 4300 W. 190th St., Torrance, Calif. 
Underwriters—Sutro Bros. & Co., and Allen & Co., both 


of New York City (managing). Offering—Expected in 
June. 


Standard Security Life Insurance Co. of N. Y. 
March 27, 1961 filed 162,000 shares of common stock 
to be offered for subscription by holders of common and 
class A stock on the basis of two new shares for each five 
shares held. Price—To be supplied by amendment. 
Business—The writing of life, accident and health in- 
surance. Proceeds—For general corporate purposes. Of- 


fice—111 Fifth Avenue, New York City. Underwriter— 
None. 


Stein, Hall & Co., Inc. (5/15-19) 

March 30, 1961 filed 250,000 outstanding shares of com- 
mon stock (par $1), to be offered for public sale by the 
holders thereof. Price—To be supplied by amendment. 
Business—The company manufactures a wide variety of 
chemical specialty products, including specialized ad- 
hesives, synthetic resins, natural gum derivatives, food 
stabilizers and similar items. Proceeds—For the selling 
stockholders. Office—285 Madison Avenue, New York 
City. Underwriter—F. Eberstadt & Co., New York City 
(managing). 

* Sterling Investment Co. 

April 18, 1961 (letter of notification) 2,500 shares of 
common stock (par $10) and 2,500 $90 7% registered 
bonds due July 1, 1971 to be offered in units consisting 
of one share of common and one-$90 10-year registered 
7% bond. Price—$100 per unit. Proceeds—For general 


corporate purposes. Office—12 S. 12th St., Philadelphia, 
Pa. Underwriter—None. 


Stocker & Yale, Inc. (5/16) 
March 30, 1961 (letter of notification) 100,000 shares of 
no-par common stock. Price—$3 per share. Business— 
Manufacturers of precision dimensional measuring de- 
vices and developers of optical and audio-visual equip- 
ment. Proceeds—New product development, expansion 
of marketing program, and working capital. Office — 
40 Green St., Marblehead, Mass. Underwriter — First 
Weber Securities Corp., 79 Wall Street, New York City. 
® Stratton Corp. (6/12) 
March 3, 1961 filed $650,000 of 5% convertible subordi- 
nated debentures, due Dec. 1, 1981. Price—At 100% of 
principal amount. Business—The development and op- 
eration of a winter and summer recreational resort on 
Stratton Mountain in southern Vermont. Proceeds—For 
construction. Office—South Londonderry, Vt. Under- 
writer—Cooley & Co., Hartford, Conn. 

Straus-Duparquet Inc. 
Sept. 28, 1960 tilea $1,000,000 of 7% convertible subordi- 
nated debentures, due 1975. Price—At par. Office—New 
York City. Underwriters—John R. Boland & Co., New 
York City and Paul C. Kimball & Co. (Chicago). 

Sunnyside Telephone Co. 
April 13, 1961 (letter of notification) 87,664 shares of 
common stock (par $1). Price—$1.50 per share. Proceeds 
—For a new building and equipment. Addres;—Clack- 
amas, Oreg. Underwriter—June S. Jones Co., Portland, 
Oreg. 

Super Food Services, Inc. 
April 14, 1961 filed 60,000 shares of common stock (par 
one cent), of which 30,000 shares are to be offered for 
public sale by the company and 30,000 outstanding shares 
by the present holders thereof. Price-—To be supplied by 
amendment. Business—The company and its subsidiaries 
distribute food products to about 643 independently 
owned IGA retail grocery stores in Ohio, Florida, New 
York, New Jersey and Michigan. Proceeds—For working 
capital. Office—105 South LaSalle St., Chicago, Ill. Un- 
derwriter — Shearson, Hammill & Co., New York City 
(managing). Offering—Expected in late May. 
® Suva: Industries Inc. 
April 27, 1961 filed 125,000 shares of common stock, of 
which 100,000 shares are to be offered for public sale 
by the company and 25,000 outstanding shares by the 
present holders thereof. Price—$4 per share. Busines:— 
The manufacture of supported vinyl plastic sheeting for 
the automobile, furniture and clothing industries. Pro- 
ceeds—For additional equipment, product expansion and 
working capital. Office—Cantiagua Road, Westbury, 
N. Y. Underwriters— Milton D. Blauner & Co., and 
Brukenfeld & Co., both of New York City. Offering— 
Expected about mid-June. 
® Taddeo Bow:ing & Leasing Corp. 
March 31, 1961 filed $600,000 of 8% convertible subordi- 
nated debentures due 1971, 125,000 shares of common 
stock and 50,000 class A warrants to purchase common 
stock to be offered for public sale in units consisting of 
$240 of debentures, 50 common shares and 20 warrants. 
Price — $640 per unit. Business — The construction of 
bowling centers. Proceeds—For construction and work- 
ing capital. Office—873 Merchants Road. Rochester, N.Y. 
Underwriter — Mvron A. Lomasney & Co... New York 
City (managing), Offering—Expected in June. 
® Teffet E’ectronics, Inc. (6/30) 
April 28. 1961 filed 132,000 shares of common stock. 
Price — $3 per share. Business— The manufacture of 
electronic equipment, principally electronic test equip- 
ment, partial electronic systems and assemblies, and the 
fabrication of electronic components, for use primarily 
in the communications field. Proceeds—For additional 


equipment, capital improvements and working capital. 
Oftfice—27-01 Brooklyn Queens Expressway, Woodside, 
N. Y. Underwriters—Fiaikov & Co., inc. (managing); 


Stanley Heller & Co., Amos Treat & Co., Inc., all ot New 
York City. 


® Tassette, Inc. 


Feb. 15, 1961 filed 200,000 shares of class A stock. Price 
— $12 per share. Business—The company was organized 
under Delaware law in 1959 to finance the exploitation 
and sale of “‘Tassette,” a patented feminine hygiene aid. 
Proceeds—For advertising and promotion, market devel- 
opment, medical research and administrative expenses. 
Office—170 Atlantic St., Stamford, Conn.. Underwriter— 
Amos Treat & Co., Inc., New York City (managing); 
Bruno-Lenchner, Inc., Pittsburgh; and Karen Securities 
Corp., New York City. Offering—Imminent. 


Tax-Exempt Public Bond Trust Fund 

Jan. 16, 1961 filed $5,000,000 of interests (5,000 units). 
Price—To be computed on the basis of the trustees eval- 
uation of the underlying public bonds, plus a stated 
percentage (to be supplied by amendment) and dividing 
the sum thereof by 5,000. Business— The trust was 
formed by John Nuveen & Co., Chicago, IIll., to invest in 
tax-exempt obligations of states, counties, municipalities 
and territories of the United States. Sponsor — John 
Nuveen & Co., 135 South La Salle Street, Chicago, Il. 


Tax-Exempt Public Bond Trust Fund, Series 2 
Feb. 23, 1961 filed $10,000,000 (10,000 units) ownership 
certificates. Price—To be filed by amendment. Business 
—The fund will invest in interest bearing obligations of 
states, counties, municipalities and territories of the 
U. S., and political subidivisions thereof which are be- 
lieved to be exempted from Federal income taxes. Pro- 
ceeds — For investment. Office —135 South La Salle 


Street, Chicago, Ill. Sponsor—John Nuveen & Co., Chi- 
cago, Il. 


Telephone Employees Insurance Co. 
March 22, 1961 filed 43,117 shares of capital stock to be 
otfered for subscription by stockholders on the basis of 
two new shares for each three shares held. Price—$27.50 
per share. Business—The company writes automobile 
casualty insurance, principally to employees of tele- 
phone companies who are considered preferred risks. 
Office—Pedwood and Light Sts., Baltimore, Md. Under- 
writer—Eastman Dillon, Union Securities & Co., New 
York City (managing). 
Templeton, Damroth Corp. 

March 30, 1961 filed $1,500,000 of 542% convertible de- 
bentures, due 1969, with 120,000 shares of class A com- 
mon stock (non-voting) and 12,000 shares of class B 
common (voting) stock, into which the debentures are 
convertible. Of the $1,500,000 of debentures, $1,260,000 
are presently outstanding. Price—100% of the principal 
amount. Business — The management and distribution 
ot shares of four investment companies, and also private 
investment counselling. Proceeds—To increase the sales 
efforts of subsidiaries, to establish a new finance com- 
pany, and for general corporate purposes. Office—630 
Third Avenue, New York City. Underwriter—Hecker & 


Co., Philadelphia is underwriting $445,000 of the de- 
bentures. 


Tennessee Gas Transmission Co. (5/16) 
April 14, 1961 filed $75,000,000 of debentures due May 
1, 1981. Price—To be supplied by amendment. Proceeds 
—For the repayment of debt, expansion and advances to 
subsidiaries. Office—Tennessee Building, Houston, Texas. 
Underwriters—Stone &Webster Securities Corp.; White, 
Weld & Co., and Halsey, Stuart & Co. Inc., (managing). 

Terry Indusiries, Inc. 
Feb. 28, 1961 filed 1,728,337 shares of common stock of 
which 557,333 shares are to be offered for the account 
of the issuing company and 1,171,004 shares, represent- 
ing outstanding stock, are to be offered for the account 
of the present holders thereof. Price—For the company’s 
shares, to be related to A.S.E. prices at time of the 
offering. For the stockholders’ shares, the price will be 
supplied by amendment. Business — The company, for- 
merly Sentry Corp., is primarily a general contractor for 
heavy construction projects. Proceeds—The proceeds of 
the first 12,000 shares will go to Netherlands Trading Co. 
The balance of the proceeds will be used to pay past 
due legal and accounting bills, to reduce current indebt- 
edness, and for working capital. Office—11-11 34th Ave., 
Long Island City, L. I., N. Y. Underwriter — (For the 
company’s shares only) Greenfield & Co., Inc... New 
York City. 

Therm-Air Mfg. Co., Inc. 
April 11, 1961 (letter of notification) 60,000 shares of 
common stock (par 10 cents). Price—$5 per share. Busi- 
ness—Manufacturers of self-contained packaged tem- 
perature and humidity control equipment. Proceeds— 
For general corporate purposes. Address — Peekskill, 
N. Y. Underwriter—Harry Odzer Co., New York, N. Y. 

Thor Power Tool Co. 
April 19, 1961 filed $4,000,000 of subordinated convert- 
ible debentures due June 1, 1981. Price—To be supplied 
by amendment. Business—The manufacture of portable 
tools and other industrial products. Proceeds—To retire 
short-term bank loans. Office — 175 North State St., 
Aurora, Ill. Underwriter—Hornblower & Weeks, New 
York City (managing). Offering—Expected in mid-June. 

Thompson-Starrett Co., Inc. 
March 29, 1961 filed 1,000 outstanding shares of $0.70 
cumulative convertible preferred stock (par $10) and 
1,172,243 outstanding shares of common stock to be 
offered for public sale by the holders thereof. Price—At 
the market. Business—The design, engineering and con- 
struction of an office building and research laboratory; 
and the assembling and distribution of radios, television 
sets and electric organs. Proceeds—For the sellirg stock- 
holders. Office — 745 Fifth Avenue, New York City. 
Underwriter—None. 
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® Thrift Courts of America, Inc. 

Feb. 28, 1961 filed $800,000 of 10-year 8% convertible 
subordinated debentures, 100,000 shares of common stock 
and 50,000 warrants to purchase a like number of com- 
mon shares, to be offered in units of $400 of debentures, 
50 common shares, and 25 warrants. Price — $800 per 
unit. Business — The manufacture and sale of mobile 
homes, and the pre-construction of motel units. Proceeds 
—To repay bank loans, provide funds for the issuer’s 
subsidiary, and add to working capital. Office — 1630 
West Bristol St., Elkhart, Ind. Underwriter — Myron A. 


Lomasney & Co., New York City (managing). Offering 
—Imminent. 


®@ Toledo Plaza Limited Partnership. 

April 7, 1961 filed $522,500 of interests in the partner- 
ship to be offered for public sale in 209 units. Price— 
$2,500 per unit. Business—The partnership was organ- 
ized under Maryland law in April 1961 to acquire, de- 
velop and operate the Toledo Plaza apartment project in 
Prince George County, Md., scheduled for occupancy 
in May, 1961. Proceeds—For the purchase of the above 
property. Office—1411 K St., N. W., Washington, D. C. 
Underwriter—Hodgdon & Co., Inc., Washington, D. C. 
Offering—Expected in late May. 


Trans World Airlines, Inc. 
March 30, 1961 filed $111,235,900 of 612% subordinated 
income debentures, due 1978, with warrants, to be of- 
fered for subscription by stockholders on the basis of 
$100 principal amount of debentures for each 6 common 
shares held. Price—To be supplied by amendment. Pro- 
ceeds — For repayment of debt and general corporate 
purposes. Office — 380 Madison Ave., New York City. 
Underwriter—None. Hughes Tool Co., which owns vot- 
ing trust certificates representing 78.23% of the com- 
pany’s outstanding stock, has agreed to purchase enough 
of the unsubscribed for debentures, if any, to provide 
the company with at least $100,000,000. Offering—Ex- 
pected in late May. 

Transcontinental Investment Co. 
March 15, 1961 (letter of notification) 120,000 shares of 
common stock (par $1). Price—$2.50 per share. Pro- 
ceeds—For advances to subsidiaries. Office—278 S. Main 
Street, Salt Lake City, Utah. Underwriter—Continental 
Securities Corp., 627 Continental Bank Building, Salt 
Lake City, Utah. 

Transition Systems, Inc. 
April 25, 1961 filed 72,200 shares of common stock. Price 
—$4.50 per share. Business — The company plans to 
engage in research to develop correlation devices for 
improving the performance of information retrieval 
systems. Proceeds — For working capital, research and 
aevelopment, leasehold improvements, the purchase of 
engineering and drafting materials, and the rental of 
computers. Office — 160 Broadway, New York City. 
Underwriter—Richard Bruce & Co., Ine., New York City. 

Trebor Oil Co. Ltd. 
May 1, 1961 filed $150,000 of limited partnership inter- 
ests to be offered for public sale in 150 units. Price— 
$1,000 per unit. Proceeds—For the acquisition of oil 
leases and the development of, thereof. Office—213 
First National Bank Building, Abilene, Texas. Under- 
writer—None. 


Triangle Instrument Co. 
March 30, 1961 (letter of notification) 100,000 shares of 
common stock (par one cent). Price—$3 per share. Busi- 
ness — The manufacture of precision instruments and 
components. Proceeds—For equipment, inventory, the 
repayment of debt, and working capital. Office—Oak 
Drive and Cedar Place, Syosset, L. I., N. Y. Underwriter 
—Armstrong & Co., Inc., New York City. 

Tungsten Mountain Mining Co. 
April 7, 1961 (letter of notification) 400,000 shares of 
common stock (par 25 cents). Price — 6242 cents per 
share. Proceeds—For mining expenses. Office—511 Secu- 
rities Bldg., Seattle, Wash. Underwriter—H. P. Pratt & 
Co., Inc., Seattle, Wash. 
@ Union Tank Car Co. 
April 28, 1961 filed $40,000,000 of sinking fund deben- 
tures due Aug. 1, 1986. Business—The furnishing of 
railway tanks cars to shippers of petroleum products and 
other liquids. Proceeds—For the retirement of a bank 
loan. Office—228 N. La Salle Street, Chicago, Ill. Un- 
derwriters—Smith, Barney & Co. Inc., and Blunt Ellis & 
Simmons, Chicago (managing). Offering—Expected in 
late May. 

U. S. Fiberglass Products Co. 
April 27, 1961 filed 200,000 shares of common stock. 
Price—$2 per share. Business—The company plans to 
manufacture fiberglass shingles, beams, purlin and other 
materials. Proceeds— For working capital, inventory 
and equipment, and sales promotion. Office — Clark- 
ville, Texas. Underwriter—Hauser, Murdock, Rippey & 
Co., Dallas, Texas. 


@ U. S. Mfg. & Galvanizing Corp. (5/22-26) 

Jan. 3, 1961 (letter of notification) 1v0,v00 shares of 
common stock (par 10 cents). Price—$3 per share. Pro- 
ceeds — To reduce current liabilities, sales promotion, 
purchase inventory, and for working capital. Office— 
5165 E. 11th Avenue, Hialeah, Fla. Underwriter—Arm- 
strong & Co., Inc., 15 William St., New York, N. Y. 


U. S. Realty Investment Trust (5/29) 
March 30, 1961 filed 386,975 shares of beneficial interest 
in the Trust. Price—$10 per share. Business—The own- 
ership of diversified real estate properties. Proceeds— 
For investment. Office—720 Euclid Ave., Cleveland, O. 
Underwriter — Hornblower & Weeks, New York City 
(managing). 

Universal Manufacturing Co. 
Feb. 23, 1961 (letter of notification) 135,000 shares of 
common stock (par 10 cents) of which 35,000 shares are 
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to be offered for the account of the company and 100,000 
outstanding shares, stock, by the selling stockholders. 
Price — $2 per share. Proceeds — For working capital. 
Office—516 W. 4th Street, Winona, Minn. Underwriter— 
Naftalin & Co., Inc., Minneapolis, Minn. 


Upper Peninsula Power Co. (5/17) 
April 14, 1961 filed 26,000 shares of common stock (par 
$9). Price—To be supplied by amendment. Proceeds— 
To repay debt and for construction. Office—616 Shelden 
Avenue, Houghton, Mich. Underwriters—Kidder, Pea- 
body & Co.; Paine, Webber, Jackson & Curtis and 
Stone & Webster Securities Corp. 

Vahising, Inc. 
April 24, 1961 filed 300,000 shares of common stock. 
Price — To be supplied by amendment. Business — The 
company plans to acquire the business of F. H. Vahl- 
sing, Inc., a Maine grower and shipper of potatoes and 
to operate a plant now being constructed for the proc- 
essing of potatoes. Proceeds—For the repayment of debt 
and working capital. Office — Easton, Maine. Under- 
writer—Pistell, Crow, Inc., New York City (managing). 
% Vanguard Chemical Co. 
April 28, 1961 (letter of notification) 93,200 shares of 
common stock (par $1). Price—$2.50 per share. Proceeds 
—To repay debts, for equipment, and working capital. 
Office—118 S. Pecos St., Denver, Colo. Underwriter— 
None. 

Varian Associates 
May 1, 1961 filed 347,883 shares of capital stock to be of- 
fered for subscription by shareholders on the basis #t 
one new share for each 10 shares held. Price—To be 
supplied by amendment. Business—The design, manu- 
facture and sale of microwave tubes, and electronic com- 
ponents and systems for military, commercial and indus- 
trial use. Proceeds—For a new plant, equipment, the 
repayment of bank loans and for working capital. Office 
—611 Hansen Way, Palo Alto, Calif. Underwriter—Dean 
Witter & Co., San Francisco (managing). 


* Varicraft Industries, Inc. 

May 4, 1961 refiled 120,000 shares of common stock (par 
5c), of which 100,000 shares are to be offered for the 
account of the issuing company and 20,000 shares, repre- 
senting outstanding stock, are to be offered for the ac- 
count of the underwriter as selling stockholder. Price— 
To be supplied by amendment. Proceeds — To reduce 
outstanding indebtedness, for expansion, and for gen- 
eral corporate purposes. Office—45th and Crescent Blvd.. 
Pennsauken, N. J. Underwriter—Peter Herbert Co., Inc.. 
150 Broadway, New York City. 

@® Vector Engineering, Inc. (5/29) 

March 3, 1961 (letter of notification) 50,000 shares of 
common stock (par 10 cents). Price—$6 per share. Busi- 
mess — Provides engineering and design services. Pro- 
ceeds— For general corporate purposes. Office — 155 
Washington Street, Newark, N. J. Underwriter—Omega 
Securities Corp., New York. N. Y. 


Versapak Film & Packaging Machinery Corp. 
March 30, 1961 filed 150,000 shares of common stock and 
150,000 five-year warrants, to be offered for public sale 
in units of one share of stock and one warrant. Price— 
$3.125 per unit. Business—The design, development and 
sale of versatile automatic equipment for packaging 
items in special heat-shrinkable film. Proceeds—To re- 
pay loans, for additional equipment and inventory; and 
for working capital. Office—928 Broadway, New York 
City. Underwriters—Hill, Thompson & Co. (managing); 
Hampstead Investing Corp., and Globus, Inc., all of New 
York City. 


Virginia Chemicals & Smelting Co. (6 6) 
April 18, 1961 filed 135,000 shares of common stock, of 
which 50,000 shares will be offered for the account of the 
company and 85,000 outstanding shares for the selling 
stockholders. Price — To be supplied by amendment. 
Business—The manufacture of industrial chemicals. re- 
frigerants and aerosol insecticides. Proceeds—For expan- 
sion. Office—Norfolk, Va. Underwriter—White, Weld & 
Co., New York City (managing). 

Waldorf Auto Leasing, Inc. 
March 23, 1961 (letter of notification) 100,000 shares of 
common stock (par 10 cents). Price—$3 per share. Busi- 
ness—The rental of automobiles. Proceeds—For pur- 
chase of automobiles, advertising and sales promotion, 
and working capital. Office—1712 E. 9th Street, Brook- 
iyn 23, N. Y. Underwriters—Martinelli & Co., Inc.: First 
Atlantic Securities Co. and V. K. Osborné & Sons, Inc., 
all of New York City. Offering—Expected in late May. 

Walter Sign Corp. 
March 30, 1961 (letter of notification) 100,000 shares of 
common stock (par one cent). Price—$3 per share. Busi- 
mess — The manufacture and installation of highway 
signs. Proceeds—For the reduction of debt, sales promo- 
tion, inventory and reserves. Office—4700 76th St.. Elm- 
hurst, L. I., N. Y. Underwriter—Amber, Burstein & co. 
4i) Exchange Place, New York 5, N. Y. 

Waltham Watch Co. (5/15-19) 
March 9, 1961 refiled 100,000 shares of common stock 
(par $2.50) and $600,000 of 16-year convertible bonds 
(convertible into common at $6 per share). to be sold 
initially to stockholders in units of 25 shares of stock 
and $150 of debentures. Price—For the stock: about $8 
per share; for the debentures: at par. Business — The 
importing, assembling. manufacturing and selling of 
watches and jewelry. Proceeds — For working capital. 
Office—231 South Jefferson St., Chicago, Ill. Under- 


writer—P. J. Gruber & Co., Inc., (managing): Underhill 
Securities Corp., and Peter Herbert & Co. Inc., 
ot New York City. 

@® Warner Brothers Co. (5 31) 

March 29, 1961 filed 200,000 shares of common st 
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manufacture and sale of women’s foundation garments, 
men’s and women’s shirts, sleepwear and paperboard 
packaging. Proceeds—To repay loans incurred for re- 
cent acquisitions. Office—325 Lafayette St., Bridgeport, 
Conn. Underwriter—Lehman Brothers, New York City 
(managing). 


® Washington Natural Gas Co. 

March 30, 1961 filed 118,384 shares of common stock and 
warrants to purchase 3,500 shares. The company is 
oftering 114,884 shares for subscription by common 
stockholders on the basis of one new share for each 10 
shares held of record May 1, with rights to expire May 
22. Price—$29 per share. Business—The distribution of 
natural gas at retail in the Puget Sound areasof Wash- 
ington state. Proceeds—For the repayment of bank loans 
and for construction. Office—1507 Fourth Ave., Seattle, 
Wash. Underwriters—Dean Witter & Co., San Francisco: 
Plyth & Co., Inc., and Merrill Lynch, Pierce, Fenner & 
Smith Inc., both of New York City. 


Washington Real Estate Investment Trust 
March 31, 1961 filed 600,000 shares of beneficial interest 
in the Trust. Price—$5 per share. Business—For invest- 
ment in income producing real estate in the metropoli- 
tan Washington, D. C. area. Proceeds—For investment. 
Office—919 18th St., N. W., Washington, D. C. Under- 
writers — Ferris & Co., Washington, D. C. (managing). 
Offering—Expected in late June. 

Watsco, Inc. 

April 13, 1961 filed 155,000 shares of common stock, of 
which 135,000 shares are to be offered for public sale by 
the company and 20,000 outstanding shares by the pres- 
ent stockholder. Price—-To be supplied by amendment. 
Business—The manufacture of valves, strainers and other 
products for the refrigeration and air conditioning indus- 
try. Proceeds—For construction; new equipment; adver- 
tising; salaries; the repayment of debt, and working 
capital. Office—1020 E. 15th St., Hialeah, Fla. Under- 
writer—Aetna Securities Corp., New York City (man- 
aging). 

@® Wayne-George Corp. (5/18) 

March 22, 1961 filed 80,000 shares of common stock (no 
par), of which 60,000 shares are to be offered for public 
sale by the company and 20,000 outstanding shares by 
the present holders thereof. Price—To be supplied by 
amendment. Business — The design, development and 
manufacture of digital transducers. Proceeds—For re- 
payment of debt, new equipment, research and develop- 
ment, and working capital. Office—588 Commonwealth 
Ave., Boston, Mass. Underwriter—Hayden, Stone & Co. 
New York City. 

Webster Publishing Co., Inc. 

March 13, 1961 filed 131,960 shares of common stock, of 
which 80,000 shares are to be offered for public sale by 
the company and 51,960 outstanding shares by the pres- 
ent holders thereof. Price—To be supplied by amend- 
ment. Business—Publishes textbooks for elementary and 
high school students. Proceeds — To develop program 
materials designed for use in teaching machines and 
in other formats, and for working capital. Office—1154 
Reco Ave., St. Louis, Mo. Underwriter—Newhard, Cook 
& Co., St. Louis (managing). 

Western Factors, Inc. 

June 29, 1960 filed 700,000 shares of common stock. Price 
—$1.50 per share. Proceeds—To be used principally for 
the purchase of additional accounts receivable and also 
may be used to liquidate current and long-term liabil- 
ities. Office — 1201 Continental Bank Bldg., Salt Lake 
City, Utah. Business—Factoring. Underwriter—Elmer 
K. Aagaard, Newhouse Bldg., Salt Lake City, Utah. 

Western Growth Corp. 

March 17, 1961 filed 202,107 shares of class A common 
stock (par 10 cents), of which 150,000 shares are to be 
offered for public sale by the company in units of 19 
shares each; and 52,107 outstanding shares by selling 
stockholders after trading commences. Price—For the 
company’s stock: $100 per unit. For the selling stock- 
holder: At-the-Market. Business—The development of 
property in California for single-family homes, the in- 
vestment in notes or contracts secured by single-family 
homes, and other phases of the real estate business. 
Proceeds—For ordinary expenses, repayment of loans 
and working capital. Office—636 North La Brea Ave., 
Los Angeles, Calif. Underwriter—Reese, Scheftel & Co., 
Inc., New York City. Offering—Expected in late May. 
* Western Shell Homes Corp. 

April 28, 1961 (letter of notification) 120,000 shares of 
commen stock (par 50 cents). Price — $2.50 per share. 
Proceeds — To purchase machinery, increase inventory, 
to reduce debt and for working capital. Office—Foot 
N. Pierce Avenue, Portland, Ore. Underwriter—Joseph 
Nadler & Co., Inc., New York. N. Y¥. 

Williamhouse, Inc. 

March 27, 1961 filed 106,000 shares of common stock. 
Price — $6 per share. Business — The manufacture and 
sale of paper products including envelopes, announce- 
ments and advertising materials. Proceeds—To repay 
debt and for working capital. Office—185 Kent Avenue. 
Brooklyn, N. Y. Underwriter—Robert L. Ferman & Co., 
Inc., Miami, Fla. 

® Wolf Corp. 

Feb. 15, 1961 filed 30,000 shares of class A ‘tock. Price 
—$10 per share. Business—The company was organized 
under Delaware law in January 1961 and proposes to 
engage in the construction, investment and operation 
of real estate properties. Proceeds—For investment and 
working capital. Office — 10 East 40th St., New York 
City. Underwriter—None. 

Wonderbowl, Inc. 

Feb. 6, 1961 (letter of notification) 150,900 shares of 
common stock. Price—At par ($2 per share). Proceeds 
—To discharge a contract payable, accounts payable, and 
notes payable and the balance for working capital. Office 
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—7805 Sunset Blvd., Los Angeles, Calif. Underwriter— 
Standard Securities Corp., Los Angeles, Calif. 


Work Wear Corp. 

March 31, 1961 filed 310,604 shares of common stock 
(par $1), of which 141,925 shares are to be offered for 
public sale by the company and 168,679 outstanding 
shares by the present holders thereof. Price—To be sup- 
plied by amendment. Business — The manufacture and 
sale of work clothing, and industrial laundering and gar- 
ment rental. Proceeds—For the repayment of debt and 
working capital. Office—1768 Kast 20th St., Cleveland, O. 
Underwriter — Hornblower & Wevks, New York City 
(managing). Offering—Expected in late May. 


Wrather Corp. 

March 29, 1961 filed 350,000 shares of common stock (no 
par). Price—To be supplied by amendment. Business— 
The company manufactures and sells Stephens power 
and sail boats, and various marine and sporting goods 
manufactured by others. It also plans to acquire the stock 
of Muzak Corp., Wrather Hotels, luc.. Wrather Realty 
Corp., Stephens Marine, Inc., and various television film 
properties. Proceeds — For construction, repayment 0? 
debt and working capital. Office — 270 North Canon 
Drive., Beverly Hills, Calif. Underwriter—Lee Higginson 
Corp., New York City (managing). Offering—Expecteca 
in early June. 


*% Yarbrough Petroleum Corp. : 
April 18, 1961 (letter of notification ) 300.000 shares of 
common stock. Price—At par ($1 per share). Proceeds 
—For expenses for developing oil and gas properties 
Office—-729 E. Willow St., Long Beach, Calif. Under- 
writer—None. 

Youngwood Electronic Metals, Inc. ; 
April 13, 1961 filed 75,000 shares of common stock. Price 
-—$4 per share. Business—The design, development and 
manufacture of precision parts or stampings principally 
used in the semi-conductor industry. Proceeds—For the 
repayment of debt; inventory; research and develop- 
ment, and working capital. Office—204 North Fiith 
Street, Youngwood, Pa. Underwriters — Bruno- 
Lenchner, Inc., Pittsburgh and Amos Treat & Co., New 
York City. Offering—Expected in June. 


Yuscaran Mining Co. ; 
May 6, 1960 filed 1,000,000 shares of com. stock. Price— 
$1 per share. Proceeds—It is expected that some $100,009 
will be used to purchase and install a mill for the proc- 
essing of ore; $60,000 for rails, ties, rail cars and related 
equipment; $10,000 for rebuilding roads; $30,000 for 
transportation equipment; and $655,000 for working cap- 
ital. Office—6815 Tordera St., Coral Gables, Fla. Under- 
writer—None. Note—The SEC has challenged the accu- 
racy and adequacy of this statement. On May 4, 1961, 
the company reported that it was negotiating a merge: 
with another company and that financing plans nave 
been indefinitely postponed. 











ATTENTION UNDERWRITERS! 
Do you have an issue you’re planning to register? 
Our Corporation News Department would like 
to know about it so that we can prepare an item 
similar to those you'll find hereunder. 

Would you telephone us at REctor 2-9570 or 
write us at 25 Park Place, New York 7, N. Y. 











Prospective Offerings 


A. T. U. Productions, Inc. 
March 15, 1961, it was reported that this company plang 
a “Reg. A” filing covering 100,000 shares of common 
stock (par 10 cents). Price—$3 per share. Proceeds— 
finance production of TV films. Office — 130 W. 57ta 
Street, New York City. Underwriter—Marshall Co., 40 
Exchange Place, New York City. Registration—Expected 
in May. 

Acoustica Associates, Inc. 
April 11, 1961, it was stated that this company Is seex- 
ing to acquire other firms with compatible product lines 
and that equity financing may be needed to finance 
current expansion program. Business — The company 
manufactures ultrasonic cleaning systems for missliic 
equipment, hospital surgical instruments and the metals 
industry. It also makes fluorescent lighting fixtures anc 
a product for gauging the level of liquids. Office—Firs 
National Bldg., Birmingham, Ala. Underwriter—Lehman 
Brothers, New York City. 

All American Airways Co. _ 
May 1, 1961 it was reported that a “Reg. A” will be 
filed shortly covering 75,000 shares of common stocc<. 
Price—S$4 per share. Office—Danbury, Conn. Under- 
writer—Edward Lewis Co. Inc., New York City (mana3- 
ing). 

American Export Lines, Inc. 

May 3, 1961 it was reported that this company plans to 
sell $18,400,000 of government insured merchant marine 
bonds due Sept. 1, 1985. Business—The company oper- 
ates passenger and cargo vessels between New Yor 
City and the Great Lakes to the Mediterranean and Rea 
Sea Ports, India and Burma. Proceeds—To cover 75‘ 

of the cost of four new vessels now under construction 
Office—39 Broadway, New York City. Underwriter— 
Kuhn, Loeb & Co., New York City. Offering—Expectea 
in late May. 

*% American Missiltronics, Inc. ' 
May 10, 1961 it was reported that this corporation ts 
planning to register shortly 125.990 shares of common 
stock. Price—-$4 per share. Business—The issuin irn 
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js a holding company for Jersey Packing Co. and a 
closed-circuit television camera manufacturer. Proceeds 
—For general corporate purposes, including the produc- 
tion of the TV camera. Offices—136 Orange St. and 49 
Edison Place, both in Newark, N. J. Underwriter—T. M. 
Kirsch & Co., New York City. 


@ American Telephone & Telegraph Co. (6/6) 
March 15, 1961, the company announced plans to issue 
$25C,000,000 of debenture bonds due June 1, 1998. Pro- 
ceeds—For refunding a like amount of 5°8% debentures 
due Nov. 1, 1986, on or about July 10. Office — 195 
Broadway, New York 7, N. Y. Underwriters—To be de- 
termined by competitive bidding. Probable bidders: 
Morgan Stanley & Co.; Halsey, Stuart & Co.; First Bos- 
ton Corp. Bids—To be received at the office of the com- 
vany on June 6. 


Appalachian Power Co. 
Feb. 1, 1961 it was reported that this subsidiary of 
American Electric Power Co., Inc., plans to sell $35,- 
€00,000 to $40,000,000 of bonds late in 1961 or early in 
1962. Office—2 Broadway, New York City. Underwriters 
—To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co., Inc.; First Boston Corp.; 
Harriman Ripley & Co., Inc.; Kuhn, Loeb & Co. and 
Eastman Dillon, Union Securities & Co. (jointly>. 

Arizona Public Service Co. 
Feb. 8, 1961 it was reported that this company plans 
to issue about $38,000,000 of bonds in May and some 
preferred or common stocks in the fourth quarter. 
The company expects to spend about $320,000,000 
on construction in the period 1961 to 1965 of which some 
$230.000,000 will come from outside sources. Office—501 
South Third Ave., Phoenix, Ariz. Underwriters—To be 
cGetermined. The last sale of bonds was made privately 
on March 26, 1959 through Blyth & Co., Inc., and The 
First Boston Corp. The last sale of preferred stock on 
June 18, 1958 and the last sale of common (to stockhold- 
ers on May 24, 1959) was also handled by Blyth & Co. 
and The First Boston Corp. 

Baltimore Gas & Electric Co. 
Feb. 21, 1961, F. E. Rugemer, Treasurer, stated that the 
company is considering the issuance of $15,000,000 to 
$20,000,000 of non-convertible debentures or preferred 
stock in the second quarter of 1961 and about $20,000,000 
of bonds in late 1961 or early 1962. Office—Lexington 
and Liberty Streets, Baltimore 3, Md. Underwriters — 
(Bonds) To be determined by competitive bidding. Prob- 
able bidders: Halsey, Stuart & Co. Inc.; White, Weld & 
Co. and First Boston Corp. (jointly); Harriman Ripley 
& Co., Inc. and Alex. Brown & Sons (jointly). The last 
sale of debentures was made to stockholders on May 
8, 1959 through subscription rights and was underwritten 
by First Boston Corp., and associates. The last sale of 
preferred stock on Aug. 13, 1940 was handled by White, 
Weld & Co., and associates. 

Brockton Edison Co. 
May 3, 1961 it was reported that this subsidiary of East- 
ern Utilities Associates is considering the refinancing of 
its $3,000,000 outstanding preferred with $4,000,000 of a 
lower dividend issue. Office—36 Main Street, Brockton, 
Mass. Underwriters—To be determined by competitive 
bidding. Probable bidders: Kidder, Peabody & Co.; 
Kuhn, Loeb & Co., and Stone & Webster Securities 
Corp. 

Caldor, Inc. 
March 15, 1961 it was reported that a full filing will be 
made soon covering an undisclosed number of common 
shares. Price—-$5 per share. Business—Operates a chain 
of discount stores in Northern Westchester and Connec- 
ticut. Office—Riverside, Conn. Underwriter—Ira Haupt 
& Co., New York City (managing). Registration—Tem- 
porarily postponed. 

California Electric Power Co. 
Jan. 18, 1961 it was reported that this company’s plans 
to offer $8,000,000 of bonds will be governed more by 
the conditions of the money market than by the com- 
pany’s early need for long-term financing. With its 1961 
construction program tentatively scheduled at $20,000,- 
000, the company can wait at least until fall before it 
needs financing. Proceeds — For construction. Office— 
2885 Foothill Boulevard, San Bernardino, Calif. Under- 
writers—To be determined by competitive bidding. Prob- 
able bidders: Kidder, Peabody & Co.; Halsey, Stuart & 
Co. Inc.; First Boston Corp.; Merrill Lynch, Pierce, Fen- 
ner & Smith Inc. 

Caxton House Corp. 
Jan. 24, 1960 it was reported that a full filing of this 
company’s stock, constituting its first public olfering, 
will be made. Price—Approximately $3 per share. Busi- 
ness—Book publishing. Office—9 Rockefeller Plaza, 
New York City. Underwriter—To be named. 

Central Louisiana Electric Co., Inc. 
Feb. 21, 1961 it was reported that the company is con- 
sidering the issuance of $6,000,000 of bonds or deben- 
tures in the latter part of 1961. Office — 415 Main St., 
Pineville, La. Underwriters—To be named. The last is- 
sue of bonds on April 21, 1959 was bid on by Kidder, 
Peabody & Co. and Rauscher, Pierce & Co., Inc. (joint- 
ly ): Salomon Bros. & Hutzler, and Merrill Lynch, Pierce, 
Fenner & Smith Inc. (jointly); Halsey, Stuart & Co.,, 
Inc.; White, Weld & Co. 

Cincinnati Gas & Electric Co. 
Feb. 16, 1961 it was stated in the company’s 1960 annual 
report that this utility plans to sell both first mortgage 
bonds and common stock in 1962 to finance its $45,000,- 
000 construction program. Office—Fourtin & Main Sts., 
Cincinnati, O. Underwriter—(Bonds) To be determined 
by competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc. 
end Lehman Brothers (jointly); Morgan Stanley & Co. 
and W. E. Hutton & Co. (jointly); Blyth & Co., Inc., 
and First Boston Corp. (jointly); Eastman Dillon, Union 
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Securities & Co., and White, Weld & Co. (jointly). The 
last issue of common stock (81,510 shares) was sold pri- 
vately to employees in August, 1960. 


Columbia Gas System, Inc. 
April 24, 1961 it was reported that this company is con- 
sidering the sale of either $20,000,000 of debentures, or 
$25,000,000 of common stock in the fall. Office—120 East 
41st Street, New York 17, N. Y. Underwriters—To be 
determined by competitive bidding. Probable bidders on 
the debentures: Halsey, Stuart & Co. Inc.; Morgan 
Stanley & Co.; Merrill Lynch, Pierce, Fenner & Smith 
Inc., and White, Weld & Co. (jointly). The last sale of 
common stock on May 4, 1960 was handled by a group 
headed by Merrill Lynch, Pierce, Fenner & Smith Inc.; 


Shields & Co.; R. W. Pressprich & Co., and Carl M. 
Loeb, Rhoades & Co. 


Columbus & Southern Ohio Electric Co. 
March 13, 1961 it was reported the company will sell 
about $10,000,000 additional common stock in late 1961. 
Proceeds—For expansion purposes. Office—215 N. Front 
St., Columbus 15, Ohio. Underwriter—Dillon, Read & Co. 


Commonwealth Edison Co. 

Jan. 10, 1961 it was reported that this company plans to 
sell $30,000,000 of bonds in the second quarter of 1961. 
Office—72 W. Adams Street, Chicago, Ill. Underwriters 
—To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co. Inc.; First Boston Corp.; 
Kidder, Peabody & Co.; White, Weld & Co.; Blyth & Co., 
Inc.; Merrill Lynch, Pierce, Fenner & Smith, Inc. 


Consumers Power Co. 
Feb. 15, 1961 it was reported that this company may 
sell $20,000,000 of preferred and $30,000,000 of bonds 
about mid-year. Office—212 West Michigan Ave., Jack- 
son, Mich. Underwriter—(Bonds) To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart & 
Co. Inc.; White, Weld & Co. and Shields & Co. (jointly); 
Harriman Ripley & Co., and First Boston Corp. (joint- 
ly); Morgan Stanley & Co. The last sale of preferred 
a oe on July 21, 1955, was handled by Morgan Stanley 
oO. 

* Cosmetic Chemicals Corp. 

May 10, 1961 it was reported that this firm expects to 
register 100,000 shares of 1¢ par common stock. Price— 
$4 per share. Business — The firm manufactures per- 
fumes, cosmetics, and hair dyes. Proceeds—For general 
corporate purposes. Office—5 East 52nd St., New York 
City. Underwriter—Nance-Kieth Corp., 99 Wall St., New 
York 5, N. Y. 


Cowles Magazine & Broadcasting, Inc. 
May 3, 1961 it was reported that this corporation will 
issue stock later this year. The firm denied the report. 
Business — Publishing and allied fields. Office — 488 
Madison Ave., New York City. Underwriter—Goldman, 
Sachs & Co., New York City (managing). 
% Dallas Airmotive, Inc. 
May 10, 1961 it was reported that a registration state- 
ment will be filed shortly covering 390,000 shares of this 
company’s common stock, of which 40,000 outstanding 
shares will be offered for the account of selling stock- 
holders and 350,000 shares for the company. Price— 
About $5.50 per share. Office—Dallas, Tex. Underwriter 
—Eppler, Guerin & Turner, Inc., Dallas, Tex. 

Delaware Power & Light Co. 
Feb. 7, 1961 it was reported that the company has 
postponed until early 1962 its plan to issue additional 
common stock. The offering would be made to com- 
mon stockholders first on the basis of one share for each 
10 shares held. Based on the number of shares out- 
standing on Sept. 30, 1960, the sale would involve about 
418,536 shares valued at about $14,600,000. The last of- 
fering of common to stockholders in June, 1956, con- 
sisted of 232,520 shares offered at $35 a share to holders 
of record June 6, on the basis of one share for each 
eight shares held. Proceeds—For construction. Office 
—600 Market Street, Wilmington, Del. Underwriter— 
To be determined by competitive bidding. Probable 
bidders: Carl M. Loeb, Rhoades & Co., New York; W. C. 
Langley & Co., and Union Securities Co. (jointly); Leh- 
man Brothers; First Boston Corp.; White, Weld & Co., 
and Shields & Co. (jointly); Kidder, Peabody & Co., and 
Merrill Lynch, Pierce, Fenner & Smith Inc. (jointly). 

Dixie Pipeline Co. 
April 17, 1961 it was reported that this firm, recently 
formed by eight major oil companies, plans to build a 
1,100 mile liquified petroleum gas pipeline from Texas 
and Louisiana to Mississippi, Alabama, Georgia and the 
Carolinas. It is expected that the multi-million dollar 
pipeline will be financed in part by the sale of bonds 
and that it will be in operation by late 1961. Office— 
Tulsa, Okla. Underwriters—First Boston Corp.; Morgan 
Stanley & Co.; Carl M. Loeb, Rkoades & Co. 

Edo Corp. 
March 21, 1961 it was reported that this company plans 
the issuance and sale of $2,000,000 of bonds. Business— 
The manufacturer of electronic equipment, particularly 
marine, airborne and underwater devices. Proceeds—For 
expansion. Office—1404 111 Street, College Point, N. Y. 
Underwriter—-To be named. 
® Exploit Films, Inc. 
March 8, 1961 it was reported that this company plans 
a full filing covering 100,000 common shares. Price—$5 
per share. Proceeds—For the production of TV and mo- 
tion picture films, the reduction of indebtedness, and for 
working capital. Office—619 W. 54th Street, New York 
City. Underwriter—McClane & Co., Inc., 26 Broadway, 
New York City (managing). 

Fashion Flair Stores, Inc. 
April 27, 1961 it was reported that this company plans 
to refile on May 1 a “Reg. A” covering 86,350 shares of 
common stock. Price—$3 oer share. Business—The dis- 
count sale to consumers of women’s dresses and sports- 
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wear. Proceeds—For general corporate purposes. Office 
—53 West 36th Street, New York City. Underwriters— 
Ronwin Securities Corp., Staten Island, N. Y., and Secu- 
rity Options Corp., New York City. _ 

Fawcett Publications, Inc. 
Jan. 20, 1961 it was reported that this family-owned 
publishing business is contemplating its first public of- 
fering. Office—Greenwich, Conn. Underwriter—To be 
named. 
* First National Bank of San Jose 
May 8, 1961 it was reported that this bank is offering 
stockholders the right to subscribe to 70,400 shares (par 
$5) on the basis of one share for each 6% shares held of 
record May 2, with rights to expire May 24. Price—$32 
per share. Proceeds—To increase capital. Office—One 
So. First St., San Jose, Calif. Underwriters—Dean Wit- 
ter & Co., San Francisco (managing); Blyth & Co., Inc., 
and Merrill Lynch, Pierce, Fenner & Smith Inc., New 
York City; Irving Lundborg & Co., San Francisco. 


First National Bank of Toms River (N. J.) 
March 22, 1961 it was reported that stockholders voted 
on this date to increase the authorized stock to provide 
for payment of a 6623% stock dividend and sale of 20,000 
new shares of common (par $5) to stockholders on the 
basis of one new share for each 20 shares held of record 
July 17, with rights to expire Aug. 17. Price—About $22 
per share. Proceeds—To increase capital. Office—-Toms 
River, N. J. Underwriter—None. 

Gabriel Co. 

April 27, 1961, the company announced plans to form a 
new subsidiary, Rocket Power, Inc., by merging the 
present Rocket Power, Talco and Bohanan divisions. In 
the fall of 1961, stock of the new subsidiary would be 
offered through subscription rights to Gabriel stockhold- 
ers and debenture holders with about 20% of the offer- 
ing going to the public. Office — 1148 Euclid Avenue, 
Cleveland, Ohio. Underwriters—To be named. The last 
financing by the company in September, 1959, was han- 
dled by Carl M Loeb, Rhoades & Co., New York City and 
Prescott, Shepard & Co., Inc., Cleveland. 

Gas Service Co. 

April 19, 1961, the company reported that on April 18 
stockholders voted to authorize a new issue of 150,000 
shares of preferred stock (par $100). The company is 
considering the sale of between $5,000,000 to $7,500,000 
of preferred and may issue some bonds at the same time. 
Office — 700 Scarritt Bldg., Kansas City, Mo. Under- 
writers—To be named. The company has never issued 
preferred stock, but the last sale of common on April 
19, 1954 was handled by Kuhn, Loeb & Co., Eastman 
Dillon, Union Securities & Co., Reynolds & Co., and 
Allen & Co. The last sale of bonds on July 6, 1958 was 
made privately through Eastman Dillon, Union Securi- 
ties & Co., New York City and Stern Brothers & Co., 
Kansas City, Mo. 

General Public Utilities Corp. 

March 14, 1961 it was stated in the company’s 1960 an- 
nual report that the utility expects to sell additional 
common stock to stockholders in 1962 through subscrip- 
tion rights on the basis of one share for each 20 shares 
held. Based on the 22,838,454 common shares outstanding 
on Dec. 31, 1960, the offering will involve a minimum 
of 1,141,922 additional shares. Office—67 Broad St., New 
York 4, N. Y. Underwriter—None. 


General Telephone Co. of California 
Feb. 1, 1961 it was reported that this subsidiary of 
General Telephone & Electronics Corp. plans to sell 
about $20,000,000 of bonds in the first half of 1961. 
Office—2020 Santa Monica Blvd., Santa Monica, Calif. 
Underwriters—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; First Boston 
Corp. and Equitable Securities Corp. (jointly); White, 
Weld & Co. and Kidder, Peabody & Co. (jointly); Paine, 
Webber, Jackson & Curtis, and Stone & Webster Se- 
curities Corp. 

General Telephone Co. of Florida 
Feb. 8, 1961 it was reported that this subsidiary of Gen- 
eral Telephone & Electronics Corp., expects to offer 
about $15,000,000 of bonds in November. Office — 616 
Morgan St., Tampa, Fla. Underwriters—Stone & Webster 
Securities Corp., and Paine, Webber, Jackson & Curtis, 
both of New York City. 

Georgia Power Co. (10/18) 
Dec. 29, 1960 this subsidiary of the Southern Co., ap- 
plied to the Georgia Public Service Commission for per- 
mission to issue $15,500,000 of 30-year first mortgage 
bonds, and $8,000,000 of new preferred stock. Proceeds— 
For construction, plant modernization or refunding of 
outstanding debt. Office—Electric Bldg., Atlanta 3, Ga. 
Underwriters — To be determined by competitive bid- 
ding. Previous bidders for bonds included Harriman 
Ripley & Co., Inc.; Lehman Brothers; Blyth & Co., Inc., 
Kidder, Peabody & Co., and Shields & Co. (jointly); 
First Boston Corp.; Morgan Stanley & Co.; Halsey, Stuart 
& Co. Inc.; Equitable Securities Corp., Eastman Dillon, 
Union Securities & Co. (jointly). Previous bidders for 
preferred were First Boston Corp., Lehman Brothers, 
Morgan Stanley & Co.; Eastman Dillon, Union Securities 
& Co.; and Equitable Securities Corp. Bids—-Expected 
to be received on Oct. 18. 
%* Gimbel Brothers, Inc. 
May 8, 1961 it was reported that a registration state- 
ment will be filed shortly covering $25,000,000 of deben- 
tures due 1981. Business—The operation of department 
stores. Office—1275 Broadway, New York City. Under- 
writers—Lehman Brothers and Goldman, Sachs & Co.. 
both of New York City. 

Gluckin (Wm.) & Co., Inc. ‘ 
April 19, 1961 it was reported that this subsidiary of 
Essex-Universal Corp., plans to sell about 200,000 com- 
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mon shares. Business—Manufactures and sells women’s 
foundation garments. Underwriter—To be named. 


Gulf Power Co. (12/7) 

Jan. 4, 1960 it was reported that this subsidiary of The 
Southern Co., plans to sell $5,000,000 of 30-year bonds. 
Office—75 North Pace Blvd., Pensacola, Fla. Under- 
writer—To be determined by competitive bidding. Pre- 
vious bidders included Halsey, Stuart & Co. Inc.; Mer- 
rill Lynch, Pierce, Fenner & Smith Inc.; Salomon Bros. 
& Hutzler and Drexel & Co. (jointly); Equitable Secu- 
rities Corp.; Kidder, Peabody & Co. and White, Weld 
& Co. (jointly). Bids—Expected to be received on Dec. 
7, 1961. 


Hawaiian Telephone Co. 
March 8, 1961 it was reported that this company plans 
to sell about $5,000,000 of common stock to stockhold- 
ers through subscription rights later this year. Office— 


1130 Alakea Street, Honolulu 13, Hawaii. Underwriter 
—None. 


Houston Fearless Corp. 
Feb. 27, 1961, Barry J. Shillito, President, stated that 
the company plans to expand its Western Surgical and 
Westlab divisions into a new national medical and hos- 
pital supply concern. He added that 80% of the new 
firm’s stock would be retained by Houston and the re- 
maining 20% sold to the public. Office — 11801 W. 
Olympic Blvd., Los Angeles 64, Calif. 

Illinois Bell Telephone Co. 
March 31, 1961 it was reported that this subsidiary of 
A. T. & T., plans to offer stockholders in June the right 
to subscribe to additional common stock on the basis 
of one new share for each eight shares held. Based on 
the 33,525,217 shares outstanding on Dec. 31, 1960 this 
would amount to about 4,190,652 additional shares 
valued at approximately $84,000,000. Office — 212 West 
Washington St., Chicago 6, Ill. Underwriter—None. 

illinois Terminal RR. 
Jan. 16, 1961 it was reported that this company plans 
the sale later this year of about $8,500,000 of first mort- 
gage bonds. Office—710 North Twelfth Blvd., St. Louis, 
Mo. Underwriter—Halsey, Stuart & Co. Inc., Chicago. 

Indianapolis Power & Light Co. 
According to a prospectus filed with the SEC on Aug. 
25, 1960, the company plans the sale of about $14,000,000 
of additional securities in 1963. Office — 25 Monument 
Circle, Indianapolis, Ind. 

International Parts Corp. 
April 17, 1961 it was reported that a registration will be 
filed shortly covering an undisclosed number of out- 
standing common shares. Business—Manufactures auto- 
mobile equipment and parts. Office—Chicago, Ill. Un- 
derwriter—H. M. Byllesby & Co., Chicago (managing). 

International Silver Co. 
May 3, 1961 it was reported that the company is con- 
sidering the offering of about $8,000,000 of subordinated 
convertible debentures to stockholders about mid-July. 
Business—The company manufactures and sells a com- 
plete line of silverware, holloware, flatware and cutlery. 
Office—16 East 40th Street, New York City. 


Interstate Department Stores, Inc. 
April 24, 1961 it was reported that stockholders are to 
vote May 24 on increasing the authorized common to 
provide for a 3-for-1 stock split of outstanding shares. 
The additional shares would be distributed June 23 to 
holders of record May 29. It was also stated that the 
company is considering financing to provide additional 
funds to expand discount store cperations. Office — 111 
Eighth Ave., New York City. 

Kansas Power & Light Co. 
March 15, 1961 it was reported that this company is 
considering the issuance of $10,000,000 to $15,000,000 of 
bonds in the third or fourth garter of 1961. Proceeds— 
For construction. Office—800 Kansas Ave., Topeka, Kan. 
Underwriter—First Boston Corp., New York City (man- 
aging). 

Long Island Lighting Co. 
Jan. 25, 1961 it was reported by Fred C. Eggerstedt, Jr., 
Assistant Vice-President, that the utility contemplates 
the issuance of $25,000,000 of 30-year first mortgage 
bonds probably in the second or third quarter of 1961. 
Office—250 Old Country Road, Mineola, N. Y. Under- 
writers—To be determined by competitive bidding. Prob- 
able bidders: Halsey, Stuart & Co. Inc.; First Boston 
Corp., and Blyth & Co., Inc. (jointly); W. C. Langley & 
Co. and Smith, Barney & Co. (jointly). 

Louisville & Nashville RR (5/25) 
April 25, 1961 it was reported that this company plans 
to sell about $5,300,000 of equipment trust certificates. 
Office—71 Broadway, New York City. Underwriters—To 
be determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; Salomon Brothers & Hutzler. 
Bids—To be received on May 25 at noon (DST). 

Macrose Industries 
May 2, 1961 it was reported that this company, formerly 
named Macrose Lumber & Trim Co., Inc., plans a full 
filing of about 500,000 common shares (par $1). Busi- 
ness—The company owns a chain of lumber yards on 
Long Island. Office—2060 Jericho Turnpike, New Hyde 
Park, L. I. N. Y. Underwriter—Edwards & Hanly, 
Hempstead, N. Y. Offering—Expected in July. 


Masters Inc. 
Jan. 6, 1961 it was reported that this corporation is 
contemplating its first public financing. Business—The 
operation of a chain of discount houses. Office—135-21 
38th Avenue, Flushing 54, L. I., N. Y. 


_ Metropolitan Edison Co. 

Feb. 1, 1961 it was reported that this subsidiary of 
General Public Utilities Corp., plans to sell about $10,- 
000,000 of first mortgage bonds and $5,000,000 of deben- 
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tures in August or September. Office — 2800 Pottsville 
Pike, Muhlenberg Township, Berks County, Pa. Under- 
writers — To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; White, Weld 
& Co.; Kidder, Peabody & Co. and Drexel & Co. (joint- 
ly); Blyth & Co., Inc. 
Metropolitan Food Co. 

April 12, 1961 it was reported that this company plans 
to sell 100,000 common shares. Price — $5 per snare. 
Business — Food distribution. Proceeds — For working 
capital. Office — 45-10 Second Ave., Brooklyn, N. Y. 
Underwriters—Brand, Grumet & Siegel, and Kesselman 
& Co., Inc., New York City (managing). 


Mississippi Power Co. (9/28) 
Jan. 4, 1961 it was reported that this subsidiary of The 
Southern Co., plans to sell publicly $5,000,000 of 30-year 
bonds and $5,000,000 of preferred stock (par $100). 
Proceeds—For construction and expansion. Office—2500 
14th St., Gulfport, Miss. Underwriter—To be deter- 
mined by competitive bidding. Previous bidders for 
bonds were Eastman Dillon, Union Securities & Co., and 
Equitable Securities Corp. (jointly); Halsey, Stuart & 
Co. Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc. 
Previous bidders for preferred stock included Halsey, 
Stuart & Co. Inc.; Eastman Dillon, Union Securities & 
Co., and Equitable Securities Corp. (jointly). Bids—Ex- 
pected to be received on Sept. 28. 

Missouri Utilities Co. 
April 11, 1961 it was reported that this company plans 
to sell about 50,000 additional common shares to stock- 
holders in September or October on a 1-for-10 rights 
basis. Office—400 Broadway, Cape Girardeau, Mo. Un- 
derwriter—To be named. The last five rights offerings 
to stockholders were underwritten by Edward D. Jones 
& Co., St. Louis. 

Mite Corp. 
April 27, 1961 it was reported that this company, re- 
cently formed through a merger of Teleprinter Co., and 
Grist Manufacturing Co., plans to sell about 400,000 
shares of common stock to raise approximately $5,000,- 
000. Office—446 Blake St., New Haven, Conn.. Under- 
writer—Charles W. Scranton & Co., New Haven. Regis- 
tration—Expected about May 15. 

Modern Home Construction Co. 
April 18, 1961 it was reported that this company is con- 
sidering a public offering of securities, but the details 
have not yet been decided upon. Office—Valdosta, Ga. 
Underwriter—Harriman Ripley & Co,, New York City. 

Monterey Gas Transmission Co. 
April 24, 1961 it was reported that Humble Oil & Refin- 
ing Co., a subsidiary of Standard Oil Co. of New Jersey, 
and Lehman Brothers, had formed this new company 
to transport natural gas from southwest Texas to Alex- 
andria, La., for sale to United Fuel Gas Co., principal 
supplier to other Columbia Gas System companies. It 
is expected that the pipeline will be financed in part by 
public sale of bonds. Underwriter — Lehman Brothers, 
New York City (managing). 
@® National Airlines, Inc. 
May 8, 1961, it was reported that the CAB had approved 
the company’s plan to sell publicly 400,000 shares of 
Pan American World Airway’s Inc., subject to final ap- 
proval of the Board and the SEC. The stock was or- 
iginally obtained under a Sept. 9, 1958 agreement under 
which the two carriers agreed to a share-for-share 2x- 
change of 400,000 shares and the lease of each others jet 
planes during thier respective busiest seasons. The CAB 
later disapproved this plan and ordered the airlines 10 
divest themselves of the stock. Price — About $20 per 
share. Proceeds—To repay a $4,500,000 demand loan, and 
other corporate purposes. Office—Miami International 
Airport, Miami 59, Fla. Underwriter—Merrill Lynch, 
Pierce, Fenner & Smith Inc., New York City (man- 
aging). 


National Hospital Supply Co., Inc. 
May 1, 1961 it was reported that a “Reg. A” will be filed 
shortly covering 100,000 shares of common stock. Price 
—$3 per share. Business—The distribution of medical 
equipment. Office—38 Park Row, New York City. Un- 
derwriter — Edward Lewis Co. Inc., New York City 
(managing). 


National Semi-Conductor Co. 
April 18, 1961 it was reported that this company plans 
to file a registration statement shortly covering an un- 
disclosed number of common shares. Office—Danbury, 
Conn. Underwriters—Lee Higginson Corp., New York 
City and Piper, Jaffray & Hopwood, Minneapolis, Minn. 


@® Northern Illinois Gas Co. (6/22) 

March 22, 1961 it was reported that this company plans 
to sell about $20,000,000 of common stock through a 
rights offering to stockholders of record June 22. Rights 
would expire July 11. Office—50 Fox St., Aurora, Ill. 
Underwriters—To be named. The last rights offering in 
April, 1954, was underwritten by First Boston Corp., 
and Glore, Forgan & Co., both of New York City. 


Northern Natural Gas Co. 

March 15, 1961, the company reported that it expects 
to raise about $80,000,000 of new money in 1961. Present 
plans are for issuance of about $30,000,000 of debentures 
by mid-year and an additional $30,000,000 to $35,000,000 
of debentures by year-end. It is also expected that some 
$12,000,000 to $15,000,000 of common stock will be sold 
to stockholders through subscription rights in Septem- 
ber or October. Proceeds—For construction. Office—2223 
Dodge St., Omaha 1, Neb. Underwriter — Blyth & Co., 
New York City (managing). 


Northern States Power Co. (8/8) 
Jan. 10, 1961 it was reported that this company plans to 
sell $20,000,000 of bonds in the third quarter of 1961. 
Offices—15 So. La Salle Street, Chicago 4, Ill.; 15 So. 
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York 6, N. Y. Underwriters— To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; Merrill Lynch, Pierce, Fenner & Smith, Inc.; 
Kidder, Peabody & Co., and White, Weld & Co. (jointly); 
First Boston Corp. and Blyth & Co., Inc. (jointly). 
Bids—Expected to be received on Aug. 8. 

Northwestern Public Service So. 
April 3, 1961 the company applied to the FPC for per- 
misison to issue up to $4,000,000 of first mortgage bonds. 
The company stated that it would sell the full amount if 
it concurrently redeemed all outstanding $1,500,000 of 
57%%% bonds, otherwise only $2,500,000 of the new bonds 
would be issued. Office—Huron, S. D. Underwriter—To 
be determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc., and Kidder, Peabody & Co. 
Offering—Expected in September. 

Pacific Gas & Electric Co. 
March 28, 1961 it was reported that this company plans 
to offer additional common stock to stockholders on the 
basis of one share for each 20 shares held. Based on the 
17,929,305 shares outstanding on Dec. 31, 1961 this would 
amount to about 896,465 common shares. Office—245 
Market Street, San Francisco 6, Calif. Underwriter—To 
be named. The last rights offering on June 17, 1958 was 
underwritten by Blyth & Co., Inc., New York City. 


Pacific Telephone & Telegraph Co. 
March 24, 1961 stockholders of this A. T. & T. subsidiary 
approved a plan to form a new company to be known as 
the Pacific Northwest Bell Telephone Co. The new con- 
cern will acquire the business and properties of the Pa- 
cific Telephone-Northwest division which operates in 
Washington, Oregon, and Idaho. All of the stock of the 
new company will be owned by Pacific Telephone but 
“as soon as practicable” it will be offered for sale to 
Pacific Telephone stockholders at a price to be fixed by 
the Board of Directors. Office—140 New Montgomery 
Street, San Francisco, Calif. Underwriter—The last of- 
fering of common stock to shareholders on Feb. 25, 1960 
was not underwritten. However, A. T. & T., which 
owns over 90% of the outstanding shares, exercised its 
rights to subscribe to its pro rata share of the offering. 
%* Packer’s Super Markets, inc. 
May 10, 1961 it was reported that this company plans 
to file a registration statement covering about 100,000 
shares of common stock, Business—The operation of a 
chain of supermarkets. Office—7420 3rd Ave., Brooklyn, 
N. Y. Underwriter—Milton D. Blauner & Co., Inc., New 
York City. 
% Pan American World Airways, Inc. 
May 8, 1961 it was reported that the CAB ordered this 
company to sell its 400,000 share holdings of National 
Airlines, Inc., and to file a plan of sale with the board 
within 30 days. The stock was originally obtained under 
a Sept. 9, 1958 agreement under which the two carriers 
agreed to a share-for-share exchange of 400,000 shares 
and the lease of each other’s jet planes during their 
respective busiest seasons. The CAB later disapproved 
this plan and ordered the airlines to divest themselves 
of the stock. Office—135 East 42nd St., New York City. 
Underwriter—To be named. 

Panhandle Eastern Pipe Line Co. 
March 8, 1961 it was reported that this company ex- 
pects to sell about $72,000,000 of debentures in Septem- 
ber, subject to FPC approval of its construction program. 
Office—120 Broadway, New York City. Underwriters— 
Merrill Lynch, Pierce, Fenner & Smith Inc., and Kidder 
Peabody & Co., both of New York City (managing). 

Pennsylvania Power & Light Co. 
April 11, 1961 it was stated in the 1960 annual report 
that this utility expects to spend $140,000,000 on new 
construction in the 1961 to 1965 period, of which about 
$56,000,000 will have to be raised through the sale of 
securities. However, the company now sees no necessity 
for the sale of equity securities, but expects to convert 
its present $35,000,000 of bank loans to long-term debt 
when securities market conditions are favorable. Office 
—9th and Hamilton Streets, Allentown, Pa. Underwrit- 
ers—To be named. The last four bond issues were sold 
privately. The last public offering of bonds on Oct. 4, 
1945 was underwritten by Smith, Barney & Co.; First 
Boston Corp.; Dillon, Read & Co., Inc., and associates. 


Public Service Electric & Gas Co. (6/6) 
March 22, 1961 it was reported that this company plans 
to sell about 900,000 shares of common stock, subject 
to the approval of the New Jersey Public Service Com- 
mission. Proceeds — For construction. Office — 80 Park 
Place, Newark, N. J. Underwriter — Merrill Lynch, 


he Fenner & Smith Inc., New York City (manag- 
ng). 


® Rochester Gas & Electric Corp. (9/27) 

Jan, 24, 1961 the company stated it plans to issue about 
$15,000,000 of 30-year bonds in September. Proceeds— 
For construction. Underwriter — To be determined 
by competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; Kidder, Peabody & Co., White, Weld & Co. 
and Shields & Co. (jointly); Kuhn, Loeb & Co.: Salomon 
Bros. & Hutzler, Eastman Dillon, Union Securities & Co., 
and Equitable Securities Corn (jointly): Blvth & Co.. 


Inc.; The First Boston Corp. Bids—To be received about 
Sept. 27. 


* Rowan Controller Co. 
May 10, 1961 it was reported that this company is plan- 
ning to sell 50,000 additional common shares. Office— 


2313 Homewood Ave., Baltimore, Md. Underwriter— 
Stein Bros. & Boyce, Baltimore. 


Southern Railway Co. 


Nov. 21, 1960 stockholders approved the issuance of 
$33.000,000 of new bonds. The issuance of an unspeci- 
fied amount of additional bonds for other purchases was 
also approved. Proceeds — For general corporate pur- 
poses, including the possible acquisition of Central of 
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ry Georgia Ry. Office—Washington, D. C, Underwriter— rights, and was handled by Smith, Barney & Co., New Virginia Electric & Power Co. 
rt ep png ectrares i Co. Inc., will head a group that will York City and McDonald & Co., Cleveland, Ohio. March 23, 1961, the company aunties pinile to seil 
“ z Thorough-Bred Enterprises, !nc. $15,000,000 of securities, possibly bonds or debentures, 
25 | * Tampa Electric Co. March 16, 1961 it was reported that this company plans Office — Richmond 9, Va. Underwriters — To be deter- 
). May 10, 1961 it was reported that this company plans _ to sell 85,000 shares of common stock (par 10 cents). mined by competitive bidding. Probable bidders: Halsey, 
to spend over $80,000,C00 on new construction in the Price —$4 per share. Business — Operates a breeding Stuart & Co. Inc.; Stone & Webster Securities Corp.; 

; next three years. No financing is planned this year but farm for thoroughbred horses. Proceeds—For building a Eastman Dillon, Union Securities & Co.; Salomon Broth- 

a Le ages — bonds or eet oe bare, purchasing land and acquiring additional horses. poe Red =. te a Sachs & Co. Bids—To be re- 
s. hice— ; e ry Hwy., Tampa, Fla. Under- ice—Biscayne Boulevard, Miami, Fla. Underwriter— Dec. 5, . 

if writers—To be named. The last sale of bonds on June 29, Sandkuhl Company, Inc., Newark, N. J., and New York Walter (Jim) Corp. 

of 1960 was handled by Halsey, Stuart & Co. Inc. New City. April 17, 1961 it was reported that this company plans to 
ds York City. Other competitive bidders were Merrill . sell a minimum of $20,000,000 of debentures. Business— 
To Lynch, Pierce, Fenner & Smith Inc.; Goldman, Sachs Trunkline Gas Co. The company constructs shell homes, provides credit lif 
S: & Co. Stone & Webster Securities Corp. The last sale March 8, 1961 it was reported that this subsidiary of insurance on home mortgages and operates a chain of 
‘oO. of common stock on Feb. 13, 1960 was made through Panhandle Eastern Pipe Line Co., expects to sell about small loan companies. Offiee—1500 North D is Mab 

Stone & Webster Securities Corp. Bikes 16 B —— wine tae Png in September. Highway, Tampa, Fla. Underwriters—To be nenied. - 

. ice— roadwa ew York City. d i : : , ; 

4 * Tennessee Bank & Trust Co. Merrill Lynch, Piarce, Fenner & Smith ag and” Kidder, West Penn Power Co. 

ns : May 10, 1961 it was reported that stockholders*have Peabody & Co., both of New York City (managing) Feb. 10, 1961, J. Lee Rice, Jr., President of Allegheny 
he A voted to increase authorized capital stock to provide for : ‘ : Power System, Inc., parent company, stated that West 
he : sale of about 330,000 $5 par shares to stockholders on United Aircraft Corp. Penn expects to sell about $25,000,000 of bonds in 1962. 
ld the basis of 33 new shares for each 7 shares held of Feb. 15, 1961 it was reported that this company is con- Office — 800 Cabin Hill Drive, Hempfield Township 
45 record May 12, with rights to expire May 26. Price—  ‘Sidering issuance of $50,000,000 of bonds to replace a Westmoreland County, Pa. Underwriters—To be deter- 
To $15 per share. Proceeds—To increase capital. Office— 8¢Vven-year term loan. Office—400 Main St., East Hart- mined by competitive bidding. Probable bidders: Halsey 
as Houston, Tex. Underwriter—First Southwest Co., Dallas, ford, Conn. Underwriter—To be named. The company Stuart & Co. Inc.; W. C. Langley & Co.; Lehman Broth- 
Tex, Note—This bank formerly was named Merchants aS never issued bonds, but its last offering of preferred ers; Eastman Dillon, Union Securities & Co., and First 
State Bank. stock on Sept. 17, 1956 was underwritten by Harriman Boston Corp. (jointly); Harriman Ripley & Co.; Kidder 
ry Texas Eastern Tranemission Corp. Ripley & Co., Inc., New York and associates. Peabody & Co. and White, Weld & Co. (jointly). : 
as April 26, 1961 it was stated in the 1960 annual report %* Universal Publishing & Distributing Corp. Western Union Telegraph Co. 
n= that this company expects to sell about $85,000,000 of May 10, 1961 it was reported that this company is con- Feb. 28, 1961 it was reported that the FCC has approved 
a- new securities in 1961. Approximately $45,000,000 of this Sidering the issuance of common stock. Business—Maga- the company’s plan to transfer its Atlantic cable system 
in . amount was raised on Jan. 17, 1961 through the sale of Zine publishing. Office—117 E. 31st Street, New York 10 a newly organized company, Western Union Inter- 
he / $30,000,000 of first mortgage bonds and 150,000 shares City. Underwriter—Allen & Co., New York City. a Pap fa — provides for the issuance by 
U | of 5.52% preferred stock, leaving a balance of $40,000,- , estern Union International of about $4,000,000 of sub- 
to | 000 to be obtained later in tae year. Office—Texas East- M "Te ordinated debentures and 400,000 shares of class A stock 
by : ern Bldg. Houston, Tex. Underwtiters—To be named. - “y) it was reported that this company plans to to be offered to stockholders of Western Union Tele- 
ry y The last sale of securities was handled by a group headed sell $2,000,000 of convertible bonds. Business—The man- graph Co. in units of $100 of debentures and 10 shares 
sf : by Dillon, Read & Co. Inc., First Boston Corp. and a of ore parts and subassemblies for air- of stock. In addition, American Securities Corp., New 
eo | Kun, Loeb & o prodices guages end Measuring iastrummenis Facseds™” national Sood isubin eaahicnet anere lng A tan 
‘ ‘ ws l asul s . national abou . iti 
a 4 Texas Gas Transmission Corp. For expansion and acquisition. Office — 9111 Schaefer giving American Securities own veri f penser vr = 
: s id Jan. 11, 1961 it was reported that this company plans to Highway, Detroit. Mich. Underwriter—S. D. Fuller & 25% of the outstanding class A tock. of WUI. The 4 
8. i sell $10,000.000 to $15,000,000 of bonds in the third-quar- Co., New York City. Western Union Telegraph woud urchase 250,000 Ps 
| ter of 1961. Office—416 West Third Street, Owensboro, — . of class B stock for $100,000 pa WUI would sell $4,- 
nso Ky. Underwriter—Dillon, Read & Co., New York City. Virginia Electric & Power Co. (6/13) 500,000 of debentures or bonds. Offi "ude 
)00 ' , Jan. 17, 1961 the company announced plans to sell $30,- , = =o ce — 60 Hudson 
-a)6hCUWR + Thempson Ramo Wooldridge, Inc. 000,000’ of first mortgage bonds. Office—Richmond 9, Va >.7°et, New York City. Underwriter—American Secu- 
yn, i = Ls ny it was pg pe Riedie tents is fhe ere be soeeeme by competitive bidding tes Corp. (managing). 
ew sidering e issuance o C00, of non-convertible robable bidders: Halsey, Stuart & Co. Inc.; Stone & Wisconsin Power & Light Co. 
| debentures. Business—The manufacture and sale of parts Webster Securities Corp.; Eastman Dillon, Union Secu- Jan. 19, 1961 it was reported that this company plans 
2 por “te for automobiles, trucks, buses, and air-  rities & Co.; Salomon Bros. & Hutzler; Goldman, Sachs to sell about $6,500,000 of preferred stock in the third 
nia i cra t. ; fice—23555 Euclid Ave., Cleveland, Ohio and & Co. Bids—Scheduled for June 13 at 11 am. (DST). quarter of 1961. Proceeds—For expansion. Underwriters 
an j| 8433 Fallbrook Ave., Canoga Park, Calif. Underwriter— Information Meeting—Scheduled for June 8 at 11 a.m —The last sale of preferred stock in May, 1958 was 
oa a eager ag last sale of debentures on Aug. 13, (DST) at the Chase Manhattan Bank, One Chase Plaza, handled by Smith, Barney & Co., New "York and 
ea ‘ 957 was made to stockholders through subscription New York City. Robert W. Baird & Co., Inc., Milwaukee (jointly). 
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_ WASHINGTON AND YOU 


BEHIND-THE-SCENES INTERPRETATIONS 


FROM THE NATION’S CAPITAL 














WASHINGTON, D. C.—If and 
when the Federal aid to educa- 
tion bill becomes law, one can 
be as certain as the sun rises 
somewhere on our country to- 
morrow, that your taxes are 
going up. There is no question 
about it. 

The Federal aid to education 
proposal is one of the bigzest 
pieces of political clap-trap to 
hit the halls of Congress in a 
long, long time. 


President Kennedy and his 
brother, Attorney General Rob- 
ert F. Kennedy, two of the 
youngest Americans who ever 
held these positions, obviously 
want to serve their Nation well. 
Perhaps no Attorney General 
bas ever tried to get atop of his 
job any more than Bobby Ken- 
nedy. 

The 35-year-old Attorney 
General, working in -his_ shirt 
sleeves in his palatial offices at 
the Department of Justice, is 
determined to curb interstate 
gambling, break up crime syn- 
dicates, and has speeded up de- 
portation of alien gangsters. 

However, his sincere efforts to 
speed up. school integration, 
coupled with the demands of 
President Kennedy in that di- 
rection, may well mean defeat 
for the Federal aid bill this 
year, and next. 

The recent action of the Jus- 
tice Department to file suit in 
the Federal Court to require a 
tiny little Virginia county— 
Prince Edward —to levy taxes 
for public schools, went far 
afield. If the courts of the Na- 
tion uphold this action, then all 
rights of the states might as 
well be abolished and let the 
big Central Government in 
Washington run everything from 
constable to the state capitols. 

An attempt to tell a State how 
it must appropriate its funds is 
nothing short of fantastic. It is 
unprecedented. It is a punit:ve 
action against a county which 
quit levying taxes in the county 
to operate its public schools 
after the Supreme Court of the 
United States ordered integra- 
tion of the public schools in 
that county. 


States’ Rights at wed 

The question ot segregation 
versus integration is a different 
legal question. More and more 
schools are integrating in the 
Old South states. However, 
this question is not likely to be 
settled for more than a genera- 
tion—if then. 

After the Department of Jus- 
tice instituted its suit against 
Prince Edward County, numer- 
ous members of Congress, other 
than Southerners, were assert- 
ing on Capital Hill that the far- 
reaching action was not legally 
right, particularly if the rights 
ef the states are going to con- 
tinue to be recognized and 
honored. 

Virginia, where so much of 
our Nation’s history has been 
written, permits its counties and 
independent cities to adopt and 
choose the type of local govern- 
ment it seems fit 
run their affairs. 

For months the powerful edu- 
cational lobbies in Washington, 
and the school teacher 
tions in most states, have 
whipping up support for the 
Federal .aid bill. Many politi- 
cians favor it, because it is 
worth votes. Nothing is politi- 
cally sweeter to a politician than 
to get votes and more votes ; 
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No Shortages 
As it has been pointed out 
here betore, a check by the 
United States Chamber of Com- 
merce and other associations 
and groups shows that there is 
no real classroom or teacher 
shortage in this country today. 
The schools that are being 
constructed in many parts of 
the country—and that includes 
the area surrounding the MNa- 
tion’s Capital—are entirely too 
expensive because of the ten- 
dency to embellish them with 
unnecessary frills. The school 
buildings in the country, g3en- 
erally speaking, are not used 
more than seven months in the 
year. 
Byrd’s Viewpoint 

Senator Harry F. Byrd, 
distinguished statesman 
the Old Dominion, who is serv- 
ing his last term in Congress, 
a few days ago inserted in the 
“Congressional Record” a reso- 
lution passed by the Petersburg, 
Virginia, school board in oppo- 
sition to Federal aid. 

The resolution 
far back in the’ inch-thick 
“Record” on May 30. The reso- 
lution is so thought-provoking 
that all Americans, whether 
they live in New York, Illinois 
or Hawaii, should have the op- 
portunity to read it, regardless 
of their views on the school 
issue. 

The resolution is definitely a 
cogent statement of the case 
against the Federal Govern- 
ment getting so deeply involved 
in the public schools of our 
land. There is no question that 
if Congress should vote the aid, 
Congress will of necessity raise 
taxes. 

As of now, 


the 
from 


was buried 


Congress appears 
unlikely to pass the aid pro- 
posal, but the picture could 
change quickly. Once such a bill 
got to the floor, it would be dif- 
ficult for many congress men to 
vote against it. 

If school boards in other 
parts of the country would go 
on record in a resolution simi- 
lar to that adopted by the 
Petersburg, Va., board, it would 
be an assist toward curbing the 
ever-growing Central Govern- 
ment in Washington. 


Text of Resolution 

The text of the resolution fol- 
lows: 
WHEREAS, the 
enues have been 
meet Federal 
26 of the last 

WHEREAS, 
education does 
new source of 

WHEREAS, 
all personal 
wage earners, 


Federal rev- 
inadequate to 
expenditures in 
30 years; and 
Federal aid to 
not represent @ 
revenue: and 
three-fourths of 
income goes to 
the cost of Fed- 
eral aid to education will noi 
be borne by the rich and large 
corporations as the public is 
led to believe: and 

WHEREAS. the Federal Gov- 
ernment now takes 64% of ali 
public revenue and will have 
to demand more, if it attempts 
financial support of public edu- 
cation: and 

WHEREAS, the Supreme 
Court of the United States has 
in effect ruled on several oc- 
that the Federal Gov- 
ernment can regulate that whic! 
it subsidizes: 

WHEREAS, 


ment iY 


casions 


and 


Federal involve- 


public education is 
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“You'll never guess who was standing behind me when 
I was telling about my boss and his martini lunches!’’ 











ment to the Constitution of the 
United States which provides 
that “powers not delegated to 
the United States by the Con- 
stitution, nor prohibited by it to 
the States, are reserved to the 
States, respectively, or to the 
people” and 

WHEREAS, financial depend- 
ence on the Federal Govern- 
ment for the support of public 
education will at best reduce 
local control over our public 
educational system: Now, there- 
fore: be it 

RESOLVED, that the School 
Board of the City of Petersburg, 
Va., publicly announce that it 
is opposed to Federal aid to 
education and does feel that 
such assistance is not needed: 
and be it further 


RESOLVED, that this board 
pronounce its opposition to any 
movement which will give the 
Federal Government one scin- 
tilla of control over any local 
school system, and any attempt 
to standardize or destroy the 
flexibility of public education 
throughout the local school di- 
visions or districts in the United 
States: and be it further 


RESOLVED, 
these 


that a copy of 
preambles and resolutions 
the Senators 
and members of the House who 


be furnished to 


represent the Commonwealth of 


Virginia and its political sub- 
divisions in the Congress of the 
United 
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Forms Cashman Inv. Secs. 
FT. LAUDERDALE, Fla.—Thomas 
E. Cashman is engaging in a secu- 
rities business from offices at 411 
San Marco Drive under the firm 


name ot Cashman Investment Se- 
curities, 


Opens Securities Office 
PRESCOTT, Ariz. — Rockwell L. 
Webb is engaging in a securities 
business from offices at 139 South 


Cortez Street under the firm name 
of Roxie Webb. 


In Securities Business 
The Courtney-Diamond Agency, 
Inc. is engaging in a_ securities 
business from offices at 551 Fifth 
Avenue, New York City. Officers 
are Burton J. Diamond, President; 
Alan J. Courtney, Secretary- 
Treasurer; and F. K. Diamond and 
L. Courtney, Vice-Presidents. 


Joseph Zimbler Opens 
JAMAICA, N. Y.—Joseph Zimbler 
is engaging in a securities business 
from offices at 141-52 Eighty-fifth 
Road. 


Executive Managem’t Corp. 
FT. WAYNE, Ind. — Executive 
Management Corporation has been 
formed with offices at 229 West 
Street to engage in a 
securities 
Phil 
Board; 
dent: 
President: 


3erry 


business. Officers are 
the 


Presi- 


J. Schwanz, chairman of 
Donald B. Grissom, 
James L. Shearer, Vice- 
Ralph _ E. Sheets: 
and Eugene C., 


secretary; L0se, 


Treasurer, 
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May 19, 1961 (Baltimore, Md.) 
Baltimore Security Traders As- 
sociation 26th annual spring out- 
ing at the Country Club of Mary- 
land. 

May 19, 1961 (New York, N. Y.) 
STANY Glee Club 7th annual 
dinner dance at the Waldorf-As- 
toria Hotel. 

May 20, 1961 (Miami Beach, Fla.) 
Annual Meeting of Florida Coun- 
cil of the National Association of 
Investment Clubs. 


May 21-23, 1961 

Calif.) 
California Bankers Association 
70th anniversary convention at 
the Fairmont and Mark Hopkins 
Hotels. 


June 2, 1961 (New York City) 
Bond Club of New York annual 
outing at Sleepy Hollow Country 
Club. 
June 2, 1961 (Philadelphia, Pa.) 
Philadelphia Securities Associa- 
tion annual outing at Aronimink 
Golf Club, St. Davids Road, New- 
town Square, Pa. 
June 8, 1961 (Cedar Rapids, Iowa) 
Iowa Investment Bankers Associa- 
tion annual Field Day at the Ce- 
dar Rapids Country Club (pre- 
ceded June 7 by a cocktail party 
and dinner reception at the Roose- 
velt Hotel). 
June 9, 1961 (Philadelphia, Pa.) 
Investment Association of Phila- 
delphia annual outing at the 
Philadelphia Cricket Club, Flour- 
town, Pa. 
June 9, 1961 (New York City) 
Municipal Bond Club of New 
York annual meeting and outin2 
at the Westchester Country Club, 
Rye, N. Y. 
June 9-11, 1961 (San Francisco, 
Calif.) 
San Francisco Security Traders 
Association annual Spring Outing 
at the Sacramento Inn, Sacra- 
mento, Calif. 


June 15, 1961 (New York City) 
Investment Association of New 
York annual outing at Sleepy 
Hollow Country Club. 


June 22-25, 1961 (Canada) 

Investment Dealers Association of 

Canada annual meeting at Jasper 

Park Lodge, Jasper, Alta. 

Sept. 20-21, 1961 (Omaha, Neb.) 

Nebraska Investment Bankers 

Association annual field day. 

Oct. 9-10, 1961 (Denver, Colo.) 

Association of Stock Exchang 

Firms, Fall meeting of Board iY: 

Governors at the Brown Palace 

Hotel. 

Oct. 15-18, 1961 (San Francisco, 
Calif.) 

American Bankers Association an- 

nual convention. 

Oct. 16-20, 1961 (Palm Springs, 
Calif.) 

National Security Traders Asso- 

ciation Annual Convention at the 

Palm Springs Riviera Hotel. 


(San Francisco, 
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